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IN THE MATTER OF THE APPLICATION OF
ARIZONA WATER COMPANY. AN ARIZONA
CORPORATION. FOR A DETERMINATION
OF THE FAIR VALUE OF ITS UTIL ITY
PLANT AND PROPERTY. AND FOR
ADJUSTMENTS TO ITS RATES AND
CHARGES FOR UTILITY SERVICE AND
FOR CERTAIN RELATED APPROVALS
BASED THEREON

12

13

The Residential Utility Consumer Office ("RUCO") hereby files its Final Post-hearing

15 Schedules in the above-referenced matter. A disk with electronic versions of the schedules is

16 being provided to the Administrative Law Judge
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An Original and Thirteen (13) Copies of
the foregoing were filed this 2nd day
of October, 2009 with:

3
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Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
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6
COPIES of the foregoing hand delivered/
mailed this 2nd day of October, 2009 to:

7

8

Michele Van Quathem
Ryley Cariock & Applewhite
One North Central Avenue, Suite 1200
Phoenix, Arizona 85004-4417

9

Dwight D. Nodes
Asst. Chief Administrative Law Judge
Hearing Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
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Janice Alward, Chief Counsel
Legal Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
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Steve Olea, Director
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Total Company
Summary Schedule

Page 1

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

PRESENT

REVENUE

COMPANY

PROPOSED
REVENUE

PROPOSED

REVENUE

RECOM'D

INCREASE
PRECENTAGE

INCREASE

T O T A L  C O M P A N Y  B Y  C U S T O M E R  C L A S S  _  S U M M A R Y  S C H E D U L E

RESIDENTIAL CUSTOMERS $ 30,958,747 $ 42,300,947 $ 36,289,524 $ 5,330,777 17.22%

COMMERCIAL CUSTOMERS 8.456.122 11.860.723 10.223.010 1.766.888 20.89%

INDUSTRIAL CUSTOMERS 1255.959 1.283.997 1.215.052 3.26%

PRIVATE FIRE SERVICE CUSTOMERS 38.142 189.150 189.150

(40,907)

151.008 395.91%

OTHER WATER REVENUE CUSTOMERS

TOTAL REVENUE

1.101.655

$ 41,810,625

1.616.988

$ 57,251,805

1.394.921

$ 49,311,657

293.266

$ 7,501,032

26.62%

17.94%

1.551.300 1.551.300 1.551.299
2

0.00%MISCELLANEOUS REVENUE
Unreconciled Difference vs. Billed Revenues
Consolidated Revenue Adjustment

(676)

10 TOTAL OPERATIOn REVENUE $ 43,361,925 $ 58,804,053 $ 50,862,959 $ 7,500,356 17.30%

T O T A L  C O M P A N Y  B Y  G R O U P  _  S U M M A R Y  S C H E D U L E

11
12
13

EASTERN GROUP
SUPERSTITION SYSTEM
BISBEE SYSTEM
SIERRA VISTA SYSTEM
SAN MANUEL SYSTEM
ORACLE SYSTEM
WINKELMAN SYSTEM
MIAMI SYSTEM

SUB-TOTAL

$ $ 17.64%
16.00°/o
9.62%

39.56%
4.90%

11.29%
14.53%
14.669$

11 ,940,259
1.723.153
1.461 .708

812.422
1.126.259

98.724
1 .850.773

19,013,298

$ 16,804,800
2.086.472
1.523.034
1.215.223
1.195.526

134.085
1.904.272

$ 24,863,412

$ 14,046,804
1.998.853
1.321.083
1.133.807
1.071.056

109.873
2.119.653

$ 21,801,129 $

2,106,545
275.700

(140,625)
321.385
(55,203)
11.149

268.880
2,787,831

$ $ s 33.28%
17.55%
14.94%
10.93%
1.91%

25.72°/o24

WESTERN GROUP
CASA GRANDE SYSTEM
STANFIELD SYSTEM
WHITE TANK SYSTEM
AJO SYSTEM
COOUDGE SYSTEM

SUB-TOTAL $

10,934,954
131.941

1.245.240
471.088

2.214.937
14,998,160

$ 16,315,353
139.662

1.739.054
569.955

2.776.111
$ 21,540,135 $

14,574,558
155.101

1.431.287
522.584

2.172.687
18,856,217 $

3,639,604
23.160

186.047
51 .496

(42,250)
3,858,057

NORTHERN GROUP
LAKESIDE SYSTEM
OVERGAARD SYSTEM
SEDONA SYSTEM
PINEWOOD SYSTEM
RIMROCK SYSTEM

SUB-TOTAL

$ $ $ $ 4.13%
14.84%
23.48%
2.15%

71 .47%
9.15%30 $

2,588,849
1.685.650
3.521 .358
1 .046.742

507.869
9,350,468 $

2,868,204
1 .640.619
5.926.065
1 .183.734

780.936
12,399,558 s

2,481 ,891
1.435.454
4.348.155
1 .069.249

870.862
10,205,611 $

(106,958)
(250,196)
826.797
22.501

362.993
855,143

31 TOTAL OPERATIOn REVENUE 43.361.926 5B.803.105
2

50,862,959 $ 7,500.356 17.30%

Page 1
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Total Company
Summary Schedule

Page 2

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A) (8)
COMPANY
PROPOSED
REVENUE

(C)
RUCO

PROPOSED
REVENUE

(D)
RUCO

RECOM'D
INCREASE

(E)
RUCO

PRECENTAGE
INCREASE

LINE
no. DESCRIPTION

PRESENT
REVENUE

EASTERN GROUP _ SUMMARY SCHEDULE

11
12
13
14
15

RESIDENTIAL CUSTOMERS
COMMERCIAL CUSTOMERS
INDUSTRIAL CUSTOMERS
PRIVATE FIRE SERVICE CUSTOMERS
OTHER WATER REVENUE CUSTOMERS

$ 13,749,222
3,878,018

137,244
12,105

437,496

$ 18,508,679
4,819,620

137,138
60,525

538,236

$ 16,073,604
4,262,751

151,526
60,525

453,509

$ 2,324,383
384,734
14,282
48,420
15,013

16.91%
9.92%

10.41%
400.00%

3.66%

16 TOTAL REVENUE $ 24,064,199 $ 2,787,831 15.31%

17
18
19

$ 18,214,084

799,213 799,213
253

0.00%

20

MISCELLANEOUS REVENUE
Unreconciled Difference vs. Billed Revenues
Consolidated Revenue Adjustment:

\AIinkleman & Miami
TOTAL OPERATIOn REVENUE $ 19,013,297 s 24,863,665

$ 21,001,916

799,213

155,368

$ 21,956,496 $ 2,787,831 14.66%

WESTERN GROUP _ SUMMARY SCHEDULE

21
22
23
24
25

RESIDENTIAL CUSTOMERS
COMMERCIAL CUSTOMERS
INDUSTRIAL CUSTOMERS
PRIVATE FIRE SERVICE CUSTOMERS
OTHER WATER REVENUE CUSTOMERS

$ 9,544,649
3,075,479
1,112,540

15,357
591,937

$ 14,078,127
4,627,019
1,140,440

75,225
961,125

$ 12,157,822
4,061 ,353
1 ,058,604

15,225
845,014

$ 2,613,173
985,873
(53,935)
59,868

253,077

27.38%
32.06%
-4.85%

389.84%
42.75%

26 TOTAL REVENUE $ 3,858,055 26.90%

27
28
29

$ 14,339,963

858,198

$ 20.881,936

658,198
(648)

0.00%

30

MISCELLANEOUS REVENUE
Unreconciled Difference vs. Billed Revenues
Consolidated Revenue Adjustment:

Stanfield
TOTAL OPERATIOn REVENUE $ 14,998,161 $ 21,539,486

$ 18,198,018

658,198

(58,871)

$ 18,797,346 $ 3,858,055 25.72%

NORTHERN GROUP - SUMMARY SCHEDULE

31
32
33
34
35

RESIDENTIAL CUSTOMERS
COMMERCIAL CUSTOMERS
INDUSTRIAL CUSTOMERS
PRIVATE FIRE SERVICE CUSTOMERS
OTHER WATER REVENUE CUSTOMERS

$ 7,664,876
1,502,625

6,176
10,680
72,221

$ 9,714,140
2,414,083

6,420
53,400

117,628

$ 8,058,098
1 ,898,906

4,922
53,400
96,398

$ 393,222
396,281

(1,254)
42,720
24, 176

5. 13%
26.37%
-20.30%
400.00%
33.47%

36 TOTAL REVENUE $ 12,305,670 $ 855,146 9.24%

37
38
39

MISCELLANEOUS REVENUE
Unreconciled Difference vs. Billed Revenues
Consolidated Revenue Adjustment:

Rimrock
TOTAL OPERATIOn REVENUE

$ 9,256,578

93,888 93,888
1 ,344

(0) 0.00%

40 $ 9,350,466 $ 12,400,903

s 10,111,723

93,888

(96,497)

$ 10,109,115 $ 855v145 9.15%

Page 2



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Eastern Group
Summary Schedule

Pages 3 Thru 4
EASTERN GROUP n SUMMARY SCHEDULE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

(A)
TEST YEAR
ADJUSTED

CUSTOMERS
PROPOSED

REVENUESDESCRIPTION

(B)
TEST YEAR
ADJUSTED

USAGE (M/Gals)
TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
5/8" x 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
6" Meter
8" Meter
10" Meter

358.042
23.107

864
48

132
156

2.558.156
265.574
118.376
17.830
87.216

138.585

$ 13,000,580
1.704.752

455.508
63.547

315.856
533.351

$
9 Total Residential Customer Bill Determinants 382,349 3,185,738

10 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 16,073,604

COMMERCIAL CUSTOMERS
11
12
13
14
15
LB
17
18

5/8" x 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
6" Meter
8" Meter
10" Meter

9,922
4,879
3,676

384
241
181
24

71,141
137,081
361,459
115,339
92,534

107,438
4,588

$ 423,220
652,023

1 ,743,992
453,853
346,301
590,722
42,541

19 Total Commercial Customer Bill Determinants 19,307 889,680

20 TOTAL COMMERCIALCUSTOMERS REVENUE s 4,262,751

INDUSTRIAL CUSTOMERS
$21

22
23
24
25
26
27
28

5/8" x 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
6" Meter
8" Meter
10" Meter

72
84
24

877
19,169
8,687

5.676
109,889
35,962

29 Total Industrial Customer Bill Determinants 180 28,733

30 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 151,526

PRIVATE FIRE SERVICE CUSTOMERS

31 Total Private Fire Service Customers 2,421 $ 60,525

32 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 60,525

Page 3



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Eastern Group
Summary Schedule

Pages 3 Thru 4
EASTERN GROUP - SUMMARY SCHEDULE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

CUSTOMERS

TEST YEAR

ADJUSTED

USAGE (M/Gals)

PROPOSED
REVENUES

TOTAL

REVENUES

OTHER WATER REVENUE CUSTOMERS

12 23.454
Public Fire Hydrant
Coin Machine
Construction Water 2" Meter
Construction Water 3" Meter
Construction Water 4" Meter
Sales For Resales 2" Meter
Sales For Resales 3" Meter
Sales For Resales 6" Meter

63.680 377.936
35.998

18.111

41 Total Other Water Revenue Customer Bills 79.949

42 TOTAL OTHER WATER CUSTOMERS REVENUE 453.509
402.566

43 TOTAL RUCO PROPOSED REVENUE PER BILL COUNT $ 21,001,916

44
45

Unreconciled Difference vs. Billed Revenues
Consolidated Revenue Adjustment
Miscellaneous Revenues

155.368
799.213

47 TOTAL REVENUE $ 21 .956,496

48
49
50

ADJUSTED TEST-YEAR REVENUE PER FILING $ 21,801,128
155.368

0.71%
Difference
Percentage Difference

Page 4



Arizona Water Company
Docket No, W-01445A-08-0440
Test Year Ended December 31, 2007

Western Group
Summary Schedule

Pages 5 Thru 6
WESTERN GROUP - SUMMARY SCHEDULE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

CUSTOMERS

(B)
TEST YEAR
ADJUSTED

USAGE (M/Gals)
PROPOSED
REVENUES

TOTAL
REVENUES

RESIDENTIAL CUSTOMERS
1
2
3
4
5
6
7
8

5/8" X 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
6" Meter
8" Meter
10" Meter

326,730
6,785
1 ,ass

97
27
96

2,955,877
172,609
195,453
50,463
31,534
63,551

$ 10,611 ,391
632,996
524,074
124,453

75,457
189,451

$
9 Total Residential Customer Bill Determinants 334,791 3,469,486

10 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 12,157,822

COMMERCIAL CUSTOMERS
11
12
13
14
15
16
17
18

5/8" x 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
6" Meter
B" Meter
10" Meter

11,689
5,810
4,731

336
265
106

116,963
188,433
687,675

88,205
220,580
83,919

$ 439,264
647,612

1 ,946,658
254,455
539,280
234,084

19 Total Commercial Customer Bill Determinants 22,937 1 ,385,775

20 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 4,061,353

72
108
159

819
3.742

32,033

s 2,310
10,003
69,925

21
2 2
2 3
2 4
2 5
2 6
2 7
2 8

INDUSTRIAL CUSTOMERS
5/8" x 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
6" Meter
8" Meter
10" Meter

36
36
12

39,166
560,388

19,683

71,756
860,827

43,784

29 Total Industrial Customer Bill Determinants 423 655,830

30 TOTAL INDUSTRIAL CUSTOMERS REVENUE s 1 ,058,604

PRIVATE FIRE SERVICE CUSTOMERS

31 Total Private Fire Service Customers 3,009 $ 75,225

32 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 75,225

Page 5



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Western Group
Summary Schedule

Pages 5 Thru 6
WESTERN GROUP . SUMMARY SCHEDULE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR

ADJUSTED

CUSTOMERS

(B)
TEST YEAR

ADJUSTED

USAGE (M/Gals)

PROPOSED
REVENUES

TOTAL
REVENUES

OTHER WATER REVENUE CUSTOMERS
$

39 5,983 18,420

1,037
222

161,710
77,148

574,090
242,908

33
34
35
35
37
38
39
40

Public Fire Hydrant
Coin Machine
Construction Water 2" Meter
Construction Water 3" Meter
Construction Water 4" Meter
Sales For Resales 2" Meter
Sales For Resales 3" Meter
Sales For Resales e" Meter

14 4,174 9,596

41 Total Other Water Revenue Customer Bills 1,312 249,015

42 TOTAL OTHER WATER CUSTOMERS REVENUE $ 845,014
359,424

43 TOTAL Ruco PROPOSED REVENUE PER BILL COUNT $ 18,198,018

44
45
46

Unreconciled Difference vs. Billed Revenues
Consolidated Revenue Adjustment
Miscellaneous Revenues

(58,871)
658,198

47 TOTAL REVENUE $ 18,797,346

48
49
50

ADJUSTED TEST-YEAR REVENUE PER FILING $
$

18,856,216
(58,871)
-0.31%

Difference
Percentage Difference

Page 6



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Northern Group
Summary Schedule

Pages 7 Thru 8
NORTHERN GROUP - SUMMARY SCHEDULE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

CUSTOMERS

(B)
TEST YEAR
ADJUSTED

USAGE (M/Gals)
PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1
2
3
4
5
6
7
8

5/8" x 3/4" Meter
1" Meter
2" Meier
3" Meter
4" Meter
6" Meter
8" Meter
10" Meter

216,417
6,157

602
12
24
12

1,186,952
98,592
42,949
3,034

10,595
12,219

$ 7,244,732
498,812
213,496
18,183
48,321
36,552

$
9 Total Residential Customer Bill Determinants 223,224 1 ,354,340

10 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 8,058,098

11
12
13
14
15
16
17
18

COMMERCIAL CUSTOMERS
5/8" X 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
5" Meter
8" Meter
10" Meter

6,233
3,236
2,226

72
95
24
12

71,488
104,258
185,258
36,729
31,185
13,583
14,365

$ 329,481
434,091
812,668
111 ,031
108,259
56,256
47,120

19 Total Commercial Customer Bill Determinants 11,898 456,846

20 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 1 ,898,906

21
22
23
24
25
26
27
28

INDUSTRIAL CUSTOMERS
5/8" x 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
6" Meter
B" Meter
10" Meter

30
24

194
961

$ 858
4.064

29 Total Industrial Customer Bill Determinants 54 1,155

30 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 4,922

PRIVATE FIRE SERVICE CUSTOMERS

31 Total Private Fire Service Customers 2,136 $ 53,400

32 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 53,400

Page 7



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Northern Group
Summary Schedule

Pages 7 Thru 8
NORTHERN GROUP - SUMMARY SCHEDULE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

CUSTOMERS

(B)
TEST YEAR
ADJUSTED

USAGE (M/Gals)
PROPOSED
REVENUES

TOTAL
REVENUES

OTHER WATER REVENUE CUSTOMERS
$33

34
35
36
37
38
39
40

Public Fire Hydrant
Coin Machine
Construction Water 2" Meter
Construction Water 3" Meter
Construction Water 4" Meter
Sales For Resales 2" Meter
Sales For Resales 3" Meter
Sales For Resales 6" Meter

11
1

158

248
3

14,883

756
128

95,514

41

42

Total Other Water Revenue Customer Bills

TOTAL OTHER WATER CUSTOMERS REVENUE

170 15,134

$ 96,398
235,335

43 TOTAL RUCO PROPOSED REVENUE PER BILL COUNT $ 10,111,723

44
45
46

Unreconciled Difference vs. Billed Revenues
Consolidated Revenue Adjustment
Miscellaneous Revenues

(96,497)
93,888

47 TOTAL REVENUE $ 10,109,115

48
49
50

ADJUSTED TEST-YEAR REVENUE PER FILING $
$

10,205,613
(96,498)
-0.95%

Difference
Percentage Difference

$ (0)

Page 8



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Superstition System
Schedule RD-1

Pages 9 Thru 13
EASTERN GROUP - SUPERSTITION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

RESIDENTIAL CUSTOMERS
219.089 $ $ 3.332.671 3.332.6715/8" x 3/4" Meter

Commodity Usage
First Tier - First 3.000 Gals
Second Tier - Next 7.000 Gals
Third Tier - Over 10.000 Gals

574.610
672,590
364,927

$
$
S

2.1858
2.7340
3.4173

$
$
$

1256.578
1.838.843
1 .247,047 $ 4.342.467

20,982 $ 38.03 $ 797,919 $ 797.919

131,743
106,808

2.7340
3.4173

360.181
364.991

1" Meier
Commodity Usage

First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

$
$
$

$
$
$ $ 725.172

$ 121.69 $ 88,957 $ 88.957

65,837
34.446

2.7340
3.4173

179.996
117.711

2" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over 125.000 Gals
Third Tier - Over 125.000 Gals

$
s
$

$
$
$ $ 297.707

48 243.38 $ 11.682 $ 11.682

13.269 2.7340
3.4173

$
$

35.276
15,589

3" Meter
Commodity Usage

First Tier - First 300.000 Gals
Second Tier - Over 300.000 Gals
Third Tier - Over 300.000 Gals $ 51

380.29 $ 50,198 $ 50.198

47,392
39,825

2.7340
3.4173

129.568
136090

4" Meter
Commodity Usage

First Tier - First 490.000 Gals
Second Tier - Over 490.000 Gals
Third Tier - Over 490.000 Gals

$
$
$

$
$
$ $ 265.658

760.57 $ 118,650 $ 118.650

86,157
52.428

2.7340
3.4173

235.551
179.161

6" Meter
Commodity Usage

First Tier - First 925.000 Gals
Second Tier - Over 925.000 Gals
Third Tier - Over 925.000 Gals

$
$
$

$
$
$ 414.712

1,216.92 $8" Meter
Commodity Usage

First Tier - First 1.500.000 Gals
Second Tier - Over 1.500.000 Gals
Third Tier - Over 1.500.000 Gals

2.7340
3.4173

$
$
s

2,433.84 $10" Meter
Commodity Usage

First Tier _ First 3000.000 Gals
Second Tier - Over 3.000.000 Gals
Third Tier _ Over 3.000.000 Gals

2.7340
3.4173

$
$
$

33 Total Residential Customer Bills 241.138 4.400.076

34 2.194.593 6.097.581

35

Total Residential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 10,497,658

Page 9



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System
Schedule RD-1

Pages 9 Thru 13
EASTERN GROUP - SUPERSTITION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
36 a,120 $ 15.21 $ 47,460 $ 47,460

37
38
39

14,296
1a,o4e

2.9280
3.6598

41,859
66,052

5/8" x 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
$
$

$
$
$ $ 107,911

40 2,897 $ 38.03 $ 110,169 $ 110,169

41
42
43

49,834
49,000

$
$
$

2.9280
3.6598

$
$
$

145,912
179,327

1" Meter
Commodity Usage

First Tier - First 40,000 Gals.
Second Tier - Over 40,000 Gals.
Third Tier - Over 40,000 Gals. $ 325,239

44 2,002 $ 121.69 $ 243,627 $ 243,627

45
46
47

118,162
78,831

$
$
$

2.9280
3.6598

345,976
288,503

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
$ $ 834,478

48 262 $ 243.38 $ 63,767 $ 63,767

49
50
51

39,081
42,413

2.9280
3.6598

114,429
155,223

3" Meter
Commodity Usage

First Tier - First 300,000 Gals.
Second Tier - Over 300,000 Gals.
Third Tier - Over 300,000 Gals.

$
$
$

$
$
$ $ 269,651

52 127 $ 380.29 $ 48,296 $ 48,296

53
54
55

18.358
26,397

$
$
s

2.9280
3.6598

$
$
$

53,753
96,605

4" Meter
Commodity Usage

First Tier . Firsi 490,000 Gals.
Second Tier - Over 490,000 Gals.
Third Tier - Over 490,000 Gals. $ 150,358

56 109 $ 760.57 $ 82,903 $ 82,903

57
58
59

46,856
34,096

s
$
$

2.9280
3.6598

$
$
$

137,194
124,185

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals. $ 261,979

60 24 $ 1,216.92 $ 29,206 $ 29,206

61
62
63

4,588 2.9280
3.6598

13,435

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1,500,000 Gals.

$
$
$

$
$
$ $ 13,435

64 s 2,433.84 $ $

B5
BE
67

2.9280
3.6598

10" Meter
Commodity Usage

First Tier -First3,000,000 Gals.
Second Tier- Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals.

$
$
$

$
$
$ $

68 Total Commercial Customer Bills 8,541 $ 625,428

69 539,961 $ 1,763,051

70

Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE $ 2,388,479
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System
Schedule RD-1

Pages 9 Thru 13
EASTERN GROUP .. SUPERSTITION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

PROPOSED
REVENUES

TOTAL
REVENUES

71 $ 15.21 $ $

72
73
74

$
$
$

3.2760
3.2760

INDUSTRIAL CUSTOMERS
5/8" X 3/4" Meter

Commodity Usage
First Tier .. First 9999999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals.

$
$
$ $

75 48 $ 38.03 $ 1 ,825 $ 1 ,825

76
77
7B

841 $
$
$

3.2760
3.2760

$
$
$

2,755

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $ 2,755

79 12 $ 121.69 $ 1 ,460 $ 1 ,460

80
BI
82

427 3.2760
3.2760

1,400

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $ 1 ,400

83 12 $ 243.38 $ 2,921 $ 2,921

84
85
86

7,883 $
$
s

3.2760
3.2760

$
$
$

25,825

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gals.
Third Tier _ Over 999,999,999 Gals. $ 25,825

87 s 380.29 s $

88
89
90

$
s
$

3.2760
3.2760

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

91 $ 760.57 s $

92
93
94

s
$
$

3.2760
3.2760

$
$
$

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

95 $ 1,216.92 $ $

96
97
98

$
$
$

3.2760
3.2760

$
$
$

8" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

99 $ 2,433.84 $ $

100
101
102

3.2760
3.2760

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 9999999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

103 Total Industrial Customer Bills 72 $ 6,206

104 Total Industrial Usage 9,152 $ 29,980

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 36,187

Page 11



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Superstition System
Schedule RD-1

Pages 9 Thru 13
EASTERN GROUP . SUPERSTITION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR

ADJUSTED

DETERMIN'TS

(B)
PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
106 5/8" Meter 1 .657 $ 25.00 $ 41,425 $ 41 .425

107 1" Meter 25.00 $ $

108 2 Meter 25.00 $

109 3" Meter $ 25.00 $ $

110 4" Meter $ 25.00 $ $

111 6" Meter $ 25.00 $ $

112 8" Meter $ 25.00 $ $

113 10" Meter $ 25.00 $

114 Total Private Fire Service Customers 1,657

$

$ 41 ,425

115 TOTAL PRIVATE FIRES SERVICE CUSTOMERS REVENUE $ 41,425

DTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $ $

$117
118

Coin Machine
Commodity Usage

12
6,653 70.88

$
$ 23,464

$
$ 23,464

119 $ 121.69 $ $

120
121
122

$
$
$

2.9280
3.6598

$
$
$

Construction Water 2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals. $

123 548 $ 243.38 s 133,374 $ 133,374

124
125
126

30,210
20,469

$
$
$

2.9280
3.6598

$
$
$

88,454
74,912

Construction Water 3" Meter
Commodity Usage

First Tier - First 300,000 Gals.
Second Tier - Over 300,000 Gals.
Third Tier - Over 300,000 Gals. $ 163,366

127 t5 $ 380.29 $ 5.704 $ 5,704

128
129
130

1,965
5,224

$
$
$

2.9280
3.6598

$
$
$

5,752
19,118

Construction Water 4" Meter
Commodity Usage

First Tier - First 490,000 Gals.
Second Tier . Over 490,000 Gals.
Third Tier-Over 490,000 Gals. $ 24,870

131 $ 121.69 $ $

132
133
134

$
$
$

3.2760
3.2760

$
$
$

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals. $

135 $ 243.38 $ $

136
137
138

$
$
$

3.2760
3.2760

$
$
$

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals. s

Page 12



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System
Schedule RD-1

Pages 9 Thru 13
EASTERN GROUP - SUPERSTITION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

PROPOSED
REVENUES

TOTAL
REVENUES

139 11 $ 760.57 $ 8,366 $ e,s66

140
141
142

2,225
139

3.2760
3.2760

7,289
455

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

$
$
$ $ 7,744

586

66,884

$

$

147,445

219,445

143

144

145

146

147

Total Other Water Revenue Customer Bills

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE

TOTAL FIXED REVENUE CUSTOMER B\LLS

TOTAL VARIABLE REVENUE WATER USAGE

$ 366,890

$

$

5v220,581

8, 110,057

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $

$

13,330,638

149
150

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

151 RUCO TOTAL REVENUE $

$152

153

154

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1

Revenue Adjustment Associated With Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1 $

716,166

14,046,804

14,046,804

(154v892)

13,891,912
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Bisbee System
Schedule RD-1

Pages 15 Thru 19
EASTERN GROUP . BISBEE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED
CHARGES &

USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

RESIDENTIAL CUSTOMERS
37.022 $ 15.21 $ 563,160 $ 563.1605/8" x 3/4" Meter

Commodity Usage
First Tier - First 3.000 Gals
Second Tier - Next 7.00o Gals
Third Tier - Over 10.000 Gals

84.104
77,072
31

$
$
$

3.2630
4.0785
5.0981

$
$
$

274.429
314.339
162,628 $ 751.397

38.03 $ 16.086 $ 16.086

2.816
2,183

$
$

4.0785
5.0981

$
$

11.485
11.129

1" Meter
Commodity Usage

First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals $ 22.615

121.69 10.344 $ 10.344

3.784 $ 40785
5.0981

$
$

15.432

2" Meter
Commodity Usage

First Tier - First 80.000 Gals
Second Tier - Over 80.000 Gals
Third Tier - Over 80.000 Gals 21.409

243.38 $3" Meter
Commodity Usage

First Tier - First 175.000 Gals
Second Tier - Over 175.000 Gals
Third Tier - Over 175.000 Gals

4.0785
5.0981

$

380.29 $4" Meter
Commodity Usage

First Tier - First 290.000 Gals
Second Tier - Over 290.000 Gals
Third Tier - Over 290.000 Gals

4.0785
5.0981

$
$

760.57 $6" Meter
Commodity Usage

First Tier - First 625.000 Gals
Second Tier - Over 625.000 Gals
Third Tier - Over 825.000 Gals

4.0785
50981

$
$

1,216.92 $8" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Over 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

4.0785
5.0981

$
$

2,433.84 s10" Meter
Commodity Usage

First Tier - First 1.200.000 Gals
Second Tier - Over 1.200.000 Gals
Third Tier - Over 1.200.000 Gals

4.0785
5.0981

$
$
$

33 Total Residential Customer Bills 37.530 589.590

34 203.031 795.420

35

Total Residential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE 1.385.010
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Arizona Water Company
Docket No, W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System
Schedule RD-1

Pages 15 Thru 19
EASTERN GROUP - BISBEE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
36 2,545 $ 15.21 $ 38,713 $ 38,713

37
38
39

8,221
3,651

$
$
$

4.0785
5.0981

33,529
18,611

5/8" x 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals,

$
$
$ $ 52,140

40 550 $ 38,03 $ 20,916 $ 20,916

41
42
43

6,256
4,872

4.0785
5.0981

25,555
24,837

1" Meter
Commodity Usage

First Tier - First 2s,000 Gals.
Second Tier - Over 25,000 Gals.
Third Tier - Over 25,000 Gals.

$
$
$

$
$
$ $ 50,392

44 504 $ 121.69 $ 81,333 $ 61,333

45
46
47

21,013
41,690

$
$
$

4.0785
5.0981

$
$
$

85,700
212,539

2" Meter
Commodity Usage

First Tier - First 85,000 Gals.
Second Tier - Over 85,000 Gals.
Third Tier - Over 85,000 Gals $ 298,239

48 $ 243.38 $ $

49
50
51

$
s
$

4.0785
50981

$
$
$

3" Meter
Commodity Usage

First Tier - First 175,000 Gals.
Second Tier - Over 175,000 Gals.
Third Tier . Over 175,000 Gals. $

52 36 $ 380.29 $ 13,690 $ 13,690

53
54
55

4,917
3,371

$
$
$

4.0785
5.0981

$
$
$

20,054
17,186

4" Meter
Commodity Usage

First Tier - First 290,000 Gals.
Second Tier - Over 290,000 Gals.
Third Tier - Over 290,000 Gals. $ 37,240

56 $ 760.57 $ $

57
58
59

6" Meter
Commodity Usage

First Tier - First 625,000 Gals.
Second Tier - Over 625,000 Gals.
Third Tier - Over 625,000 Gals.

$
$
$

4.0785
5.0981

s
s
$ $

60 $ 1,216.92 $ $

61
62
63

8" Meter
Commodity Usage

FirstTier -First1,000,000 Gals.
Second Tier - Over 1,000,000 Gals.
Third Tier -Over 1000,000Gals.

$
$
$

4.0785
5.0981

$
$
$ $

64 $ 2,433.84 $ $

65
66
67

10" Meter
Commodity Usage

First Tier - First 1,200,000 Gals.
Second Tier - Over 1,200,000 Gals.
Third Tier -Over 1,200,000 Gals.

$
$
$

4.0785
5.0981

$
$
$ $

68 Total Commercial Customer Bills 3,635 $ 134,652

69 Total Commercial Usage 94,000 $ 438,011

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 572,663
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Bisbee System
Schedule RD-1

Pages 15 Thru 19
EASTERN GROUP - BISBEE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

INDUSTRIAL CUSTOMERS
$ 15.21 $5/8" x 3/4" Meter

Commodity Usage
First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

$ 5.0981
5.0981

$
$

$ $

12 $ 38.03 $ 456 $ 4561" Meter
Commodity Usage

First Tier - First 999.999.5a99 Gals
Second Tier - Next 999,999,999 Gals
Third Tier - Over 999.999.999 Gals

32 $ 5.0981
5.0981

163

163

12 $ 121.69 $ 1 ,460 $ ,460

80
81
82

0 5.0981
5.0981

1

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Nem 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $ 1

83 $ 243,38 $ $

B4
85
86

$
$
$

5.0981
5.0981

$
$
$

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

87 $ 380.29 $ $

88
89
90

$
$
$

5.0981
5.0981

$
$
$

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

91 $ 760.57 $ $

92
93
94

5.0981
5.0981

$
$
$

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ s

95 $ 1,216.92 $ $

96
97
98

5.0981
5.0981

$
$
$

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

99 $ 2,433.84 $ $

100
101
102

$
$
$

5.0981
5.0981

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

103 Total Industrial Customer Bills 24 $ 1,917

104 Total Industrial Usage 32 $ 164

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 2,080
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Bisbee System
Schedule RD-1

Pages 15 Thru 19
EASTERN GROUP - BISBEE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
5/8" Meter 25.00 $ 4,525 $

1" Meter 25.00 $

2" Meter 25.00 $

3" Meter 25.00 $

4" Meter 25.00 $

5" Meter 25.00 $

8" Meter 25.00 $

10" Meter 25.00 $

114 Total Private Fire Service Customers

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE

OTHER WATER REVENUE CUSTOMERS
Public Fire Hydrant

Coin Machine
Commodity Usage

121.69Construction Water 2" Meter
Commodity Usage

First Tier - First 85.000 Gals
Second Tier - Over 85.000 Gals
Third Tier - Over 85.000 Gals

4.0785
5.0981

$
$
$

243.38 $Construction Water 3" Meter
Commodity Usage

First Tier - First 175.000 Gals
Second Tier - Over 175.000 Gals
Third Tier - Over 175.000 Gals

4,0785
5.0981

$
$

380.29 $ 4.563 $Construction Water 4" Meter
Commodity Usage

First Tier - Firsl 290.000 Gals
Second Tier - Over 290.000 Gals
Third Tier - Over 290.000 Gals

4.0785
5.0981

$
$

121.69 $Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier . Over 1.000.000 Gals

5.0981
5.0981

$
$

243.38 $Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

5.0981
5.0981

$

$
Page 18



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System
Schedule RD-1

Pages 15 Thru 19
EASTERN GROUP - BISBEE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

139 $ 750.57 $ $

140
141
142

$
$
$

5.0981
5.0981

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals,

$
$
$ $

33

377

$

$

9,675

1,561

143

144

145

146

147

Total Other Water Revenue Customer Bills

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE

TOTAL FIXED REVENUE CUSTOMER BILLS

TOTAL VARIABLE REVENUE WATER USAGE

s 11,235

$

$

740,358

1,235,155

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 1,975,513

149
150

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

151 RUCO TOTAL REVENUE $

$152

153

154

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1

Revenue Adjustment Associated With Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1 $

23,340

1,998,853

1,998,853

(19,688)

1,979,165

Page 19
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System
Schedule RD-1

Pages 21 Thru 25
EASTERN GROUP - SIERRA VISTA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERM I N'TS

(C) (D)

LINE
no. DESCRIPTION

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1 31,970 $ 15.21 $ 486,311 $ 486,311

2
3
4

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

88,022
115,468
81,807

$
$
$

1.0010
1.5461
1.9333

$
$
$

88,111
178,520
158,160 $ 424,791

5 746 $ 38.03 $ 28,369 $ 28,369

5,392
6,161

1.5461
1.9333

8,336
11,910

6
7
8

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
$
$

$
$
$ $ 20,246

g 12 $ 121.69 $ 1 ,460 $ 1 ,460

960
9,804

$
$
$

1.5461
1.9333

1,484
18,955

10
11
12

2" Meter
Commodity Usage

First Tier - First 80,000 Gals.
Second Tier - Over 80,000 Gals.
Third Tier - Over a0,000 Gals.

$
$
$ $ 20,439

13 $ 243.38 $ $

1.5461
1.9333

14
15
16

3" Meter
Commodity Usage

First Tier - First 175,000 Gals.
Second Tier - Over 175,000 Gals.
Third Tier - Over 175,000 Gals.

$
$
$

$
$
$ $

17 $ 380.29 $ $

1.5461
1.9333

LB
19
20

4" Meter
Commodity Usage

First Tier _ First 290,000 Gals.
Second Tier _ Over 290,000 Gals.
Third Tier - Over 290,000 Gals.

$
$
$

s
$
$ s

21 $ 760.57 s $

1.5461
1.9333

22
23
24

6" Meter
Commodity Usage

First Tier - First 625,000 Gals.
Second Tier - Over 625,000 Gals.
Third Tier - Over 625,000 Gals.

$
$
$

s
$
$ $

25 $ 1,216.92 $ $

$
$
$

1.5461
1.9333

$
$
$

26
27
28

8" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Over 1,000,000 Gals.
Third Tier - Over 1.000,000 Gals. $

29 $ 2,433.84 $ $

30
31
32

1.5461
1.9333

10" Meter
Commodity Usage

First Tier - First 1,200,000 Gals.
Second Tier - Over 1,200,000 Gals.
Third Tier - Over 1,200,000 Gals.

$
$
$

$
$
$ $

33 Total Residential Customer Bills 32,728 $ 516.141

34 Total Residential Usage 307,613 $ 465,476

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 981,617
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System
Schedule RD-1

Pages 21 Thru 25
EASTERN GROUP - SIERRA VISTA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERM IN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
36 786 $ 15.21 $ 11,956 $ 11,956

37
38
39

4,133
s,087

1 .5461
1.9326

$
s
$

6,390
5,965

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
$
$ $ 12,356

40 473 $ 38.03 $ 17,988 $ 17,988

6,662
4,359

1.5461
1.9326

10,300
8,424

41
42
43

1" Meter
Commodity Usage

First Tier - First 25,000 Gals.
Second Tier .. Over 25,000 Gals.
Third Tier - Over 25,000 Gals.

$
$
$

$
$
$ $ 18,723

44 476 $ 121.69 $ 57,925 $ 57,925

25,385
21,025

1 .5461
1 .9325

39,247
40,533

45
46
47

2" Meter
Commodity Usage

First Tier - First 85,000 Gals.
Second Tier - Over 85,000 Gals.
Third Tier - Over 85,000 Gals.

$
$
$

$
$
$ $ 79,880

48 67 $ 243.38 $ 16,307 $ 16,307

49
50
51

7,960
11,815

1 .5461
19328

12,306
22,834

3" Meter
Commodity Usage

First Tier - First 175,000 Gals.
Second Tier - Over 175,000 Gals.
Third Tier - Over 175,000 Gals.

$
$
$

$
$
$ $ 35,140

52 30 $ 380.29 $ 11,409 $ 11,409

8,579
7,623

$
$
$

1 .5461
1.9326

13,264
14,731

53
54
55

4" Meter
Commodity Usage

First Tier - First 290,000 Gals.
Second Tier - Over 290,000 Gals.
Third Tier - Over 290,000 Gals.

$
$
$ $ 27,995

56 $ 760.57 $ $

57
58
59

1.5461
1.9326

6" Meter
Commodity Usage

First Tier - First 625,000 Gals.
Second Tier - Over 625,000 Gals.
Third Tier-Over 625,000 Gals.

$
$
$

$
$
$ $

60 $ 1,216.92 $ $

61
62
63

$
$
$

1 .5461
1 .9326

8" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Over 1,000,000 Gals.
Third Tier - Over 1.000,000 Gals.

$
$
$ $

64 $ 2,433.84 $ $

65
66
67

1 .5461
1 .9326

$
$
$

10" Meter
Commodity Usage

First Tier - First 1,200,000 Gals.
Second Tier - Over 1,200,000 Gals.
Third Tier - Over 1,200,000 Gals.

$
$
$ $

68 Total Commercial Customer Bills 1,832 $ 115,585

69 100,628 $ 174,095

70

Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE $ 289,679
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System
Schedule RD-1

Pages 21 Thru 25
EASTERN GROUP - SIERRA VISTA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(C) (D)

LINE
no. DESCRIPTION

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

INDUSTRIAL CUSTOMERS
71 $ 15.21 $ $

72
73
74

$
$
$

4.1482
4.1482

5/8" x 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

75 $ 38.03 $ $

76
77
78

4.1482
41482

$
$
$

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

79 $ 121.69 $ $

80
81
82

$
$
$

4.1482
4.1482

2" Meter
Commodity Usage

First Tier . Fir$l 999,999,999 Gals.
Second Tier - Next 9999999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

83 $ 243.38 $ $

84
85
86

4.1482
4.1482

$
$
$

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

s
$
$ $

87 $ 380.29 s $

88
89
90

4.1482
4.1482

$
$
$

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals.

$
$
$ $

91 $ 760.57 $ $

92
93
94

$
$
$

4.1482
4.1482

$
$
$

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

95 $ 1,216.92 $ $

96
97
98

$
$
$

4.1482
4.1482

$
$
$

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

99 $ 2,433.84 $ $

100
101
102

$
$
$

4.1482
4.1482

$
$
$

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

103 Total Industrial Customer Bills

104 Total Industrial Usage

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Sierra Vista System
Schedule RD-1

Pages 21 Thru 25
EASTERN GROUP - SIERRA VISTA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
5/8" Meter 25.00 $ 9.625 $

1" Meter 25.00 $

2" Meter 25.00 $

3" Meier 25.00 $

4" Meter 25.00 $

6" Meter 25.00 $

8" Meter 25.00 $

10" Meter 25.00 $

114 Total Private Fire Service Customers

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE

OTHER WATER REVENUE CUSTOMERS
Public Fire Hydrant

Coin Machine
Commodity Usage

121.69 $Construction Water 2" Meter
Commodity Usage

First Tier - First 85.000 Gals
Second Tier - Over 85.000 Gals
Third Tier - Over 85.000 Gals

1.5461
1.9326

$
$
$

243.38 $ 12,656 $ 12.656Construction Water 3" Meter
Commodity Usage

First Tier - First 175.000 Gals
Second Tier - Over 175.000 Gals
Third Tier - Over 175.000 Gals

3.223
2,598

$
$

1.5461
1.9326

$
$
$ 10.000

380.29 $Construction Water 4" Meter
Commodity Usage

First Tier - First 290.000 Gals
Second Tier - Over 290.000 Gals
Third Tier - Over 290.000 Gals

1.9326
$
$
$

121.69 $Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

4.1482
4.1482

$
$
$

243.38 $Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

4.1482
4.1482

$
$
$
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Sierra Vista System
Schedule RD-1

Pages 21 Thru 25
EASTERN GROUP .. SIERRA VISTA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

760.57 $Sales For Resales e" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

4.1482
4.1482

$

$
$
$

143 Total Other Water Revenue Customer Bills 54 13.417

144 Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE

$

$ 10.100

145 23.516

TOTAL FIXED REVENUE CUSTOMER BILLS 554.767

TOTAL VARIABLE REVENUE WATER USAGE 649.670

148 RUCO TOTAL PROPOSEDREVENUE PER BILL COUNT 1.304.438

Unreoonciled Difference vs. Billed Revenues
Miscellaneous Revenues

151 Ruco TOTAL REVENUE

16.645

1.321.083

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1 1.321.082

153

154

Revenue Adjustment Associated With Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1

(17,266)

1.303.816
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

San Manuel System
Schedule RD-1

pages 27 Thru 31
EASTERN GROUP - SAN MANUEL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

RESIDENTIAL CUSTOMERS
1 17,729 $ 15.21 $ 269,685 $ 269,685

2
3
4

5/8" x 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gals.
Second Tier - Nex17,000 Gals.
Third Tier - Over 10,000 Gals

46,628
63,777
44,626

$
$
$

3.2268
40332
5.0412

s
$
$

150,459
257,228
224,970 $ 632,657

5 73 $ 38.03 $ 2,776 $ 2,776

6
7
8

663
998

4.0332
5.0412

2,675
5,032

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
$
$

$
$
$ $ 7,707

9 $ 121.69 $ $

10
11
12

$
$
$

4.0332
5.0412

$
$
$

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over125,000 Gals.
Third Tier - Over 125,000 Gals. $

13 $ 243.38 $ $

14
15
16

$
$
$

4.0332
5.0412

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$ $

17 $ 380.29 $ $

18
19
20

$
$
$

4.0332
5.0412

$
$
$

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier Over 500,000 Gals.
Third Tier - Over 500,000 Gals. $

21 s 760.57 $ $

22
23
24

4.0332
5.0412

$
$
$

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier . Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

$
$
$ s

25 $ 1,216.92 $ $

26
27
28

$
$
$

4.0332
5.0412

$
$
$

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1,500,000 Gals. $

29 $ 2,433.84 $ $

30
31
32

$
$
$

4.0332
5.0412

$
$
$

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals. $

33 Total Residential Customer Bills 17,802 $ 272,461

34 Total Residential Usage 155,692 $ 640,364

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 912,825
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

San Manuel System

Schedule RD-1

Pages 27 Thru 31
EASTERN GROUP - SAN MANUEL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERM I N'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
36 575 $ 15.21 $ 8,747 $ 8,747

37
38
39

2,450
2,260

$
$
$

4.0332
5.0412

$
$
$

9,882
11,394

5/8" x 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals. $ 21,276

40 181 $ 38.03 $ 6,883 $ 6,883

41
42
43

2,568
874

4.0332
5,0412

$
$
$

10,357
4,405

1" Meter
Commodity Usage

First Tier - First40,000 Gals.
SecondTier - Over 40,000 Gals.
Third Tier - Over40,000 Gals.

$
$
$ $ 14,762

44 108 $ 121.69 $ 13,143 $ 13,143

45
46
47

6,966
8,078

$
$
$

4.0332
5.0412

$
$
$

28,093
40,722

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals. $ 88,816

48 12 $ 243.38 $ 2.921 $ 2,921

49
50
51

456 $
$
$

4.0332
5.0412

$
$
$

1,838

3" Meter
Commodity Usage

FirstTier - First 325,000Gals.
Second Tier- Over 325,000 Gals.
Third Tier . Over 325,000 Gals. s 1,838

52 12 $ 380.29 $ 4,563 $ 4.563

53
54
55

883 $
$
$

4.0332
5.0412

$
$
$

3,561

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals. $ 3,561

56 36 $ 760.57 $ 27,381 $ 27,381

57
58
59

5,340 4.0332
5.0412

$
$
$

21,537

8" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals
Third Tier - Over 925,000 Gals.

$
$
$ $ 21,537

60 $ 1,216.92 $ $

61
62
63

4.0332
5.0412

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gals.

$
$
$

$
$
$ $

64 $ 2,433.84 $ $

65
66
67

$
$
$

4.0332
5.0412

$
$
$

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals. $

68 Total Commercial Customer Bills 924 $ 63,637

69 29,874 $ 131,789

70

Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE $ 195v426
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

San Manuel System
Schedule RD-1

Pages 27 Thru 31
EASTERN GROUP - SAN MANUEL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

71 $ 15.21 $ $

72
73
74

$
$
$

4.0332
4.0332

INDUSTRIAL CUSTOMERS
5/8" X 3/4" Meter

Commodity Usage
First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

75 $ 38.03 $ $

7G
77
78

$
$
$

4.0332
4.0332

$
$
$

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier .. Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

79 $ 121.69 $ $

80
81
82

$
$
$

4.0332
4.0332

2" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

83 $ 243.38 $ $

84
85
86

$
s
$

4.0332
4.0332

$
s
$

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

87 $ 380.29 $ $

88
89
90

$
$
s

4.0332
4.0332

$
$
s

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

91 $ 760.57 $ $

92
93
94

4.0332
4.0332

G" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

95 $ 1,216.92 $ $

96
97
98

4.0332
4.0332

$
$
$

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

99 $ 2,433.84 $ $

100
101
102

$
$
$

4.0332
4.0332

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals,

$
$
$ $

103 Total Industrial Customer Bills

104 Total Industrial Usage

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

San Manuel System
Schedule RD-1

Pages 27 Thru 31
EASTERN GROUP - SAN MANUEL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMI N'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL
REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
5/8" Meter 25.00 $

1" Meter 25.00 $

2" Meter 25.00 $

3" Meter 25.00 $

4" Meter 25.00 $

6" Meter 25,00 $

8" Meter 25.00 $

10" Meter 25.00 $

114 Total Private Fire Service Customers 12

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE

OTHER WATER REVENUE CUSTOMERS
PublicFire Hydrant

Coin Machine
Commodity Usage

121.69 $Construction Water 2" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over 125.000 Gals
Third Tier - Over 125.000 Gals

5.0355
6.2944

$
$
$

243.38 $ 3,894 $Construction Water 3" Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier - Over 325.000 Gals

2.534
(288)

$
$
$

5.0355
6.2944

12.758
(1,810)

$
$
$ 10.948

380.29 $Construction Water 4" Meter
Commodity Usage

First Tier - First 500.000 Gals
Second Tier - Over 500.000 Gals
Third Tier - Over 500.000 Gals

5.0355
G.2944

$
$
$

121.69 $Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000000 Gals

6.2944
6.2944

$
$
$

243.38 $Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

6.2944
6.2944

$
$
$
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

San Manuel System
Schedule RD-1

Pages 27 Thru 31
EASTERN GROUP - SAN MANUEL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL

REVENUES

139 $ 760.57

$

$

140
141
142

Sales For Resales 6" Meter
Commodity Usage

First Tier . First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

6.2944
6.2944

$
$
$

16

2,246

$

$

3.894

10,948

143

144

145

146

147

Total Other Water Revenue Customer Bills

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE

TOTAL FIXED REVENUE CUSTOMER BILLS

TOTAL VARIABLE REVENUE WATER USAGE

$ 14,843

$

$

340,292

783,102

14B RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $

$

1,123,394

149
150

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

151 RUCO TOTAL REVENUE

152

153

154

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1

$

$

Revenue Adjustment Associated With Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1 $

10,413

1,133,807

1,133,807

(9,102)

1,124,705
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System
Schedule RD-1

Pages 33 Thru 37
EASTERN GROUP - ORACLE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1 16,668 $ 15.21 $ 253,545 s 253,545

2
3
4

5/8" X 3l4" Meter
Commodity Usage

First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

41,092
39,001
13,332

$
s
$

4.2382
6.0060
7.5072

$
$
$

174,154
234,238
100,083 $ 508,476

5 590 $ 38.03 $ 22,437 $ 22,437

6
7
B

3,268
2.488

$
$
$

6.0060
7.5072

$
$
$

19,626
18,680

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals. $ 38,307

g $ 121.69 $ $

10
11
12

$
$
$

6.0060
7.5072

$
$
$

2" Meter
Commodity Usage

First Tier - First 90,000 Gals.
Second Tier - Over 90,000 Gals.
Third Tier - Over 90,000 Gals. $

13 $ 24338 $ $

14
15
16

$
$
$

6.0060
7.5072

$
$
$

3" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier - Over 200,000 Gals.
Third Tier - Over 200,000 Gals. $

17 $ 380.29 $ $

18
19
20

$
$
$

6.0060
7.5072

4" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$ $

21 $ 760.57 $ s

22
23
24

$
$
$

6.0060
7.5072

s
$
$

6" Meter
Commodity Usage

First Tier -First 675,000 Gals.
Second Tier - Over 675,000 Gals.
Third Tier - Over 675,000 Gals. $

25 $ 1,216.92 $ $

26
27
28

6.0060
7.5072

8" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier .. Over 1,000,000Gals.
Third Tier- Over 1.000,000 Gals.

$
$
$

$
$
$ $

29 $ 2,433.84 $ $

30
31
32

$
$
$

6.0060
7.5072

$
$
$

10" Meter
Commodity Usage

First Tier - First 2,000,000 Gals.
Second Tier - Over 2,000,000 Gals.
Third Tier - Over 2,000,000 Gals. $

33 Total Residential Customer Bills 17,258 $ 275,982

34 Total Residential Usage 99,180 $ 546,783

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 822,765

Page 33



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System
Schedule RD-1

Pages 33 Thru 37
EASTERN GROUP - ORACLE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(C) (D)

LINE
no. DESCRIPTION

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

36 957 $ 15.21 $ 14,557 $ 14,557

37
38
39

3,192
1.153

s
$
s

6.0060
7.5072

19,173
8,658

COMMERCIAL CUSTOMERS
5/8" X 3/4"Meter

Commodity Usage
First Tier- First 10,000Gals.
SecondTier- Over 10,000 Gals.
Third Tier - Over 10,000Gals.

$
$
$ $ 27,831

40 233 $ 38.03 $ 8,861 $ 8.861

41
42
43

1 ,979
230

$
$
$

6.0060
7.5072

$
$
$

11,883
1,729

1" Meter
Commodity Usage

First Tier - First 30,000 Gals.
Second Tier - Over 80,000 Gals.
Third Tier . Over 30,000 Gals. $ 13,612

44 96 $ 121.69 $ 11,682 $ 11,682

45
46
47

5,142
5,251

$
$
$

6.0060
7.5072

$
$
$

30,882
39,419

2" Meter
Commodity Usage

First Tier - First 90,000 Gals.
Second Tier - Over 90,000 Gals.
Third Tier - Over 90,000 Gals. $ 70,301

48 $ 243.38 $ $

49
50
51

$
s
$

6.0060
7.5072

s
$
s

3" Meier
Commodity Usage

First Tier - First 210,000 Gals.
Second Tier - Over 210,000 Gals.
Third Tier - Over 210,000 Gals. $

52 $ 380.29 $ $

53
54
55

6.0060
7.5072

4" Meter
CommodityUsage

FirstTier ..First 340,000 Gals.
Second Tier- Over 340,000 Gals.
Third Tier -Over340,000 Gals.

$
$
$

$
$
$ $

56 12 s 760.57 $ 9,127 $ 9,127

57
58
59

7,383
2,217

6.0060
7.5072

$
$
$

44,339
16,642

6" Meter
Commodity Usage

First Tier - First 725,000 Gals.
Second Tier - Over 725,000 Gals.
Third Tier - Over 725,000 Gals.

s
$
$ $ 60,981

60 $ 1,216.92 $ $

61
62
63

$
$
$

6.0060
7.5072

$
$
$

8" Meter
Commodity Usage

First Tier - First 1,100,000 Gals.
Second Tier - Over 1,100,000 Gals.
Third Tier - Over 1.100,000 Gals. $

64 $ 2,433.84 $ $

65
66
67

$
$
$

6.0060
7.5072

$
$
$

10" Meter
Commodity Usage

First Tier - First 2,300,000 Gals.
Second Tier - Over 2,300,000 Gals.
Third Tier . Over 2,300,000 Gals. $

68 Total Commercial Customer Bills 1,298 $ 44,227

69 26,546 $ 172,725

70

Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE $ 216,952
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System
Schedule RD-1

Pages 33 Thru 37
EASTERN GROUP - ORACLE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 $ 15.21 $ $

72
73
74

$
$
$

6.0060
6.0060

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

75 $ 38.03 $ $

76
77
78

$
$
$

6.0060
6.0060

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

79 $ 121.69 $ $

80
81
82

$
$
$

6.0060
6.0060

$
$
$

2" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

83 $ 243.35 $ $

84
B5
86

$
$
$

6.0060
6.0060

$
$
$

3" Meter
Commodity Usage

First Tier- First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

87 $ 380.29 $ $

88
89
90

$
$
$

6.0060
6.0060

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ s

91 $ 760.57 s $

92
93
94

6.0060
6.0060

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier -Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
s
$

$
$
$ $

95 $ 1,216.92 $ $

96
97
98

$
s
$

6.0060
6.0060

$
$
$

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 9999999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

99 $ 2,433.84 $ $

100
101
102

6.0060
6.0060

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier -Next999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

103 Total Industrial Customer Bills

104 Total Industrial Usage

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System
Schedule RD-1

Pages 33 Thru 37
EASTERN GROUP - ORACLE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
106 5/B" Meter 12 $ 25.00 $ 300 $ 300

107 1" Meter $ 25.00 $ $

108 2" Meter $ 25.00 $ $

109 3" Meter s 25.00 $ $

110 4" Meter $ 25.00 $ $

111 6" Meter $ 25.00 $ $

112 8" Meter $ 25.00 $ $

113 10" Meter $ 25.00 $

114 Total Private Fire Service Customers 12

$

$ 300

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 300

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $ $

117
118

Coin Machine
Commodity Usage

$
$

$
$

$
$

119 $ 121.69 $ $

120
121
122

$
$
$

6.0060
7.5072

$
$
$

Construction Water 2" Meter
Commodity Usage

First Tier - First 90,000 Gals.
Second Tier - Over 90,000 Gals.
Third Tier - Over 90,000 Gals. $

123 30 $ 243.38 $ 7,302 $ 7.302

124
125
126

1,892
169

$
$
$

6.0060
7.5072

$
$
$

11,362
1,270

Construction Water 3" Meter
Commodity Usage

First Tier - First 210,000 Gals.
Second Tier - Over 210,000 Gals.
Third Tier - Over 210,000 Gals. $ 12,632

127 $ 380.29 $ $

128
129
130

$
$
$

6.0060
7.5072

s
$
$

Construction Water 4" Meter
Commodity Usage

First Tier - First 340,000 Gals.
Second Tier - Over 340,000 Gals.
Third Tier - Over 340,000 Gals. s

131 s 121.69 $ $

132
133
134

$
$
$

6.0060
6.0060

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$ $

135 $ 243.38 $ $

136
137
138

6.0060
6.0060

$
$
$

Sales For Resales 3" Meter
Commodity Usage

First Tier - Firsl 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$ $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Oracle System
Schedule RD-1

Pages 33 Thru 37
EASTERN GROUP ¢ ORACLE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

760.57 sSales For Resales e" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

6.0060
6.0060

$
$
$

143 Total Other Water Revenue Customer Bills 30 $

144 12.632

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE 19.933

TOTAL FIXED REVENUE CUSTOMER BILLS 327.811

TOTAL VARIABLE REVENUE WATER USAGE 732.139

148 Ruco TOTAL PROPOSED REVENUE PER BILL COUNT $ 1.059.950

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

$

151 Ruco TOTAL REVENUE

11.106

1.071.056

152 Ruco ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1 1.071.056

153

154

Revenue Adjustment Associated With Conservation Per Schedule TJC~1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1

(8,769)

1 .062287
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkelman System
Schedule RD-1

Pages 39 Thru 43
EASTERN GROUP - WINKLEMAN

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

RESIDENTIAL CUSTOMERS
1 1 ,729 $ 15.21 $ 26,301 $ 26,301

2
3
4

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

4,660
6,931
4,764

$
$
$

1.0906
1.5811
1.9766

$
$
$

5,082
10,959

9,416 $ 25,456

5 24 $ 38.03 $ 913 $ 913

6
7
8

240
676

$
$
$

1.5811
1.9766

379
1,336

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
$
$ $ 1,715

9 $ 121.69 $ $

10
11
12

1.5811
1.9766

$
$
$

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over125,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
$ $

13 $ 24338 $ $

14
15
16

$
$
$

1.5811
1.9786

$
$
$

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals. $

17 $ 380.29 $ $

18
19
20

$
$
s

1.5811
1.9766

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier . Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

$
$
$ $

21 $ 760.57 $ $

22
23
24

$
$
$

1.5811
1.9766

s
$
$

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals. $

25 $ 1,216.92 $ $

26
27
28

1.5811
1.9766

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gals.

$
$
$

$
$
$ $

29 $ 2,433.84 $ $

30
31
32

$
$
$

1.5811
1.9766

$
$
$

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals. $

33 Total Residential Customer Bills 1,753 $ 27,213

34 Total Residential Usage 17,270 $ 27,171

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 54,385
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkelman System
Schedule RD-1

Pages 39 Thru 43
EASTERN GROUP - WINKLEMAN

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

COMMERCIAL CUSTOMERS
36 184 $ 15.21 $ 2,799 $ 2,799

37
38
39

455
987

$
$
$

1.5811
1.9766

$
$
$

719
1,950

5/8" x 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals. $ 2,669

40 12 $ 38.03 $ 456 $ 456

41
42
43

198
94

1.5811
1.9766

314
185

1" Meter
Commodity Usage

First Tier - First 40,000 Gals.
Second Tier - Over 40,000 Gals.
Third Tier - Over 40,000 Gals.

$
$
$

$
$
$ $ 499

44 36 $ 121.69 $ 4,381 $ 4,381

45
46
47

2,284
200

$
$
$

1.5811
1.9766

$
$
$

3,612
394

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals. $ 4,006

48 12 $ 243.38 $ 2,921 $ 2,921

49
50
51

3,260
1,e1o

$
$
$

1.5811
1.9766

$
$
$

5,154
3.181

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals. s 8.336

52 24 $ 380.29 $ 9.127 s 9,127

53
54
55

7.366
2,148

s
$
$

1.5811
1.9766

$
$
$

11 ,646
4,246

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals. $ 15,892

56 $ 760.57 $ $

57
58
59

$
s
S

1.5811
1.9766

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

$
$
$ $

60 $ 1,216.92 $ $

61
62
63

$
$
s

1.5811
1.9766

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gals.

$
$
$ $

64 $ 2,433.84 $ $

65
66
67

$
$
$

1.5811
1.9766

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals.

$
$
$ $

68 Total Commercial Customer Bills 268 $ 19,684

69 18,601 $ 31,401

70

Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE $ 51,085
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkelman System
Schedule RD-1

Pages 39 Thru 43
EASTERN GROUP - WINKLEMAN

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 $ 15.21 $ $

72
73
74

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

1.8275
1 .8275

$
$
$ $

75 $ 38.03 $ $

76
77
78

$
$
$

1.8275
1.8275

$
$
$

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

79 12 $ 121.69 $ 1 ,460 $ 1,460

80
81
82

535 1.8275
1.8275

977

2" Meter
Commodity Usage

First Tier - First 9999999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $ 977

83 $ 243.38 $ $

84
85
86

$
$
$

1 .8275
1.8275

$
$
$

3" Meter
Commodity Usage

First Tier .. First 999,999,999 Gals,
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

87 $ 380.29 $ $

88
89
90

$
$
$

1 .8275
1 .8275

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

91 $ 760.57 $ $

92
93
94

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - NeM 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

1.8275
1.8275

$
$
$ $

95 $ 1,216.92 $ $

96
97
98

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

1.8275
1 .8275

$
$
$ $

99 $ 2,433.84 $ $

100
101
102

$
$
$

1 .8275
1 .8275

$
$
$

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

103 Total Industrial Customer Bills 12 $ 1,460

104 Total Industrial Usage 535 $ 977

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 2,437
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Winkelman System
Schedule RD-1

Pages 39 Thru 43
EASTERN GROUP - WINKLEMAN

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
5/8" Meter 25.00 $ $

1" Meter $

2" Meter

3" Meier 25.00 $ $

4" Meier 25.00 $ $

6" Meter 25.00 $

B" Meter 25.00 $

10" Meier 25.00 $

114 Total Private Fire Service Customers

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE

OTHER WATER REVENUE CUSTOMERS
Public Fire Hydrant

Coin Machine
Commodity Usage

121.69 $Construction Water 2" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over 125.000 Gals
Third Tier - Over 125.000 Gals

1.5811
1.9766

$
s
$

243.38 $Construction Water 3" Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier . Over 325.000 Gals
Third Tier - Over 325.000 Gals

21 1.5811
1.9766

$
$
$

380.29 $Construction Water 4" Meter
Commodity Usage

First Tier - First 500.000 Gals
Second Tier - Over 500.000 Gals
Third Tier - Over 500.000 Gals

1.5811
1.9766

$
$
$

121.69 $Sales For Resales 2" Meter
Commodity Usage

First Tier . First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

1.8275
1.8275

$
$
$

243.38 $Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1000.000 Gals

1.8275
1 .8275

$
$
$
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Winkelman System
Schedule RD-1

Pages 39 Thru 43
EASTERN GROUP - WINKLEMAN

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETE RM IN'TS

PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

760.57 $Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

1 .8275
1 .8275

$
$
$

143

144

145

Total Other Water Revenue Customer Bills

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE

TOTAL FIXED REVENUE CUSTOMER BILLS

TOTAL VARIABLE REVENUE WATER USAGE

3

21

$

$

49.087

59.582

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 108.670

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

151 RUCO TOTAL REVENUE 109.873

152

153

154

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1 109.873

Revenue Adjustment Associated V\Ath Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1 117.914
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System
Schedule RD-1

Pages 45 Thru 49
EASTERN GROUP- MIAMI

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

RESIDENTIAL CUSTOMERS
1 33,835 $ 15.21 $ 514,681 $ 514,681

2
3
4

5/B" x 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

83,297
84,770
34,779

$
$
s

3.5669
4.4593
5.5738

$
$
$

297,113
378,017
193,852 $ 868,983

5 269 $ 38.03 $ 10,230 $ 10,230

G
7
8

1 ,489
649

4.4593
5.5738

6,640
3,620

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
$
$

$
$
$ $ 10,260

9 36 $ 121.69 $ 4,381 $ 4,381

10
11
12

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

2,164
208

$
$
$

4.4593
5.5738

$
$
$

9,651
1,160

$ 10,811

13 $ 243.38 $ $

14
15
16

$
$
$

4.4593
5.5738

$
$
$

3" Meter
Commodity Usage

Firsl Tier - First 300,000 Gals.
Second Tier -Over 300,000 Gals.
Third Tier - Over 300,000 Gals. $

17 $ 380.29 $ $

18
19
20

4" Meter
Commodity Usage

First Tier - First 490,000 Gals.
Second Tier - Over 490,000 Gals.
Third Tier - Over 490,000 Gals.

$
$
$

4.4593
5.5738

$
$
$ $

21 $ 760.57 $ $

22
23
24

$
$
s

4.4593
5.5738

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

$
$
s $

25 $ 1,216.92 $ $

26
27
28

4.4593
5.5738

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gals.

$
$
$

$
$
$ $

29 $ 2,433.84 $ s

30
31
32

$
$
$

4.4593
5.5738

$
$
s

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals. $

33 Total Residential Customer Bills 34,140 $ 529,291

34 Total Residential Usage 207,357 $ 890,054

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 1,419,345

Page 45



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Miami System
Schedule RD-1

Pages 45 Thru 49
EASTERN GROUP- MIAMI

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL
REVENUES

COMMERCIAL CUSTOMERS
1 ,755 $ $ 26,696 $ 26.6965/8" x 3/4" Meter

Commodity Usage
First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

5,744 $ 4.7758
5.9694

27,431
20.677

$
$
$ $ 48.108

38.03 $ 20,269 $ 20.2691" Meter
Commodity Usage

First Tier - First 40.000 Gals
Second Tier - Over 40.000 Gals
Third Tier - Over 40.000 Gals

6.127 $ 4.7758
5.9694

$
$

29.263
23.992

$ 53.255

121.69 $ 55,248 $ 55.2482" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over 125.000 Gals
Third Tier - Over 125.000 Gals

19.126
8,308

$
$

4.7758
5.9694

91.342
49.591

$
$
$ $ 140.932

243.38 $ 7,545 $3" Meter
Commodity Usage

First Tier - First 300.000 Gals
Second Tier . Over 300.000 Gals
Third Tier - Over 300.000 Gals

4.7758
5.9694

27.083$
$
$ $ 45.429

380.29 $ 4.563 $4" Meter
Commodity Usage

First Tier - First 490.000 Gals
Second Tier - Over 490.000 Gals
Third Tier - Over 490.000 Gals

5,880
7,112

$
$

4.7758
5.9694

28.082
42.454

$
$
$ 70.536

750.57 $ 18.254 s 18,2546" Meter
Commodity Usage

First Tier - First 925.000 Gals
Second Tier - Over 925.000 Gals
Third Tier - Over 925.000 Gals

9.460
2.086

$
$

4.7758
5.9694

45.179
12.452

$
$
$ 57,631

1,216.92 $8" Meter
Commodity Usage

First Tier - First 1.500.000 Gals
Second Tier - Over 1.500.000 Gals
Third Tier - Over 1.500.000 Gals

4.7758
5.9694

$
$
$

2,433.84 $10" Meter
Commodity Usage

First Tier - First 3.000.000 Gals
Second Tier - Over 3.000.000 Gals
Third Tier - Over 3.000.000 Gals

4.7758
5.9694

$
$
$

68 Total Commercial Customer Bills 132.576

69 Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE

80.070 415.890

70 548.466
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System
Schedule RD-1

Pages 45 Thru 49
EASTERN GROUP- MIAMI

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 $ 15.21 $ $

72
73
74

5.3434
5.3434

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

75 12 $ 38.03 $ 456 $ 456

76
77
78

4 5.3434
53434

19

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $ 19

79 48 $ 121.69 $ 5,841 $ 5,841

80
81
82

18,207 $
$
$

5.3434
5.3434

$
$
$

97,289

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $ 97,289

83 12 $ 243.38 $ 2,921 $ 2,921

84
85
86

804 $
$
$

5.3434
5.3434

$
$
$

4,295

3" Meier
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $ 4,295

87 $ 380.29 $ $

88
89
90

5.3434
5.3434

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

s
$
$ $

91 $ 760.57 $ $

92
93
94

$
$
$

5.3434
5.3434

$
$
$

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 9999999,999 Gals. $

95 $ 1,216.92 $ $

96
97
98

$
$
$

5.3434
5.3434

$
$
$

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 9999999,999 Gals. S

99 $ 2,433.84 $ $

100
101
102

$
$
$

5.3434
5.3434

$
$
$

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

103 Total Industrial Customer Bills 72 $ 9,218

104 Total Industrial Usage 19,015 $ 101,604

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 110,822
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System
Schedule RD-1

Pages 45 Thru 49
EASTERN GROUP- MIAMI

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
5/8" Meter 25.00 $ 4,350 $

1" Meter 25.00 $

2" Meter 25.00 $

3" Meter 25.00 $

4" Meter 25.00 $

6" Meter 25.00 $

8" Meter 25.00 $

10" Meter 25.00 $

114 Total Private Fire Service Customers

115 TOTAL PRIVATE FIRES SERVICE CUSTOMERS REVENUE

OTHER WATER REVENUE CUSTOMERS
Public Fire Hydrant

Coin Machine
Commodity Usage

121.69 $Construction Water 2" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over 125.000 Gals
Third Tier - Over 125.000 Gals

4.7758
4.5036

$
$
$

243.38 $ 4.868 $

4.7758
4.5036

Construction Water 3" Meter
Commodity Usage

First Tier - First 300.000 Gals
Second Tier - Over 300.000 Gals
Third Tier - Over 300.000 Gals

$
$
$ 11.462

380.29 $Construction Water 4" Meter
Commodity Usage

First Tier - First 490.000 Gals
Second Tier - Over 490.000 Gals
Third Tier - Over 490.000 Gals

4,7758
4.5036

$
$
$

121.69 $Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

5.3434
5.3434

s
$

243.38 $Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

5.3434
5.3434

$
$
$
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Arizona Water Com party
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Miami System
Schedule RD-1

Pages 45 Thru 49
EASTERN GROUP- MlAM|

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

750.57 $Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

5.3434
5.3434

$
$
$

143 Total Other Water Revenue Customer Bills 20

144 11.462

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE 16.329

TOTAL FIXED REVENUE CUSTOMER BILLS 680.303

TOTAL VARIABLE REVENUE WATER USAGE 1.419.010

148 Ruco TOTAL PROPOSED REVENUE PER BILL COUNT 2.099.313

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues 20.340

2.1 19.653151 RUCO TOTAL REVENUE

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1 2.119.653

153 357.044

154

Revenue Adjustment Associated V\Ath Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1 2.476.697
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System
Schedule RD-1

Pages 51 Thru 55
WESTERN GROUP - CASA GRANDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1 247,709 $ 15.21 $ 3,768,024 $ 3,768,024

2
3
4

5/B" X 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gals,
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

626,007
857,556
706,866

$
$
$

1.2807
1 .7939
2.2423

$
$
$

801,724
1,538,347
1,585,034 $ 3,925,105

5 5,186 $ 38.03 $ 197,217 $ 197,217

6
7
8

41,596
100,219

$
$
$

1 .7939
2.2423

74,618
224,724

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
s
$ $ 299,343

9 890 $ 121.69 $ 108,306 $ 108,306

10
11
12

75,099
83,945

$
$
$

1.7939
2.2423

$
$
$

134,718
188,234

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over125,000 Gals.
Third Tier - Over 125,000 Gals. $ 322,952

13 97 $ 243.38 $ 23,608 $ 23,608

14
15
16

27,450
23,013

$
$
$

1 .7939
2.2423

$
$
$

49,241
51 v604

s" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals. $ 100,845

17 27 $ 380.29 $ 10,268 $ 10,268

18
19
20

4" Meter
Commodity Usage

First Tier .. First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

12,311
19,223

$
$
$

1.7939
2.2423

$
$
$

22,084
43,105

$ 65,189

21 96 $ 760,57 $ 73,015 $ 73,015

22
23
24

58,124
5,427

$
$
$

1.7939
2.2423

104,266
12,170

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

$
$
$ $ 116,436

25 s 1,216.92 $ $

26
27
28

$
$
$

1 .7939
2.2423

$
$
$

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1,500,000 Gals. $

29 $ 2,433.84 $ $

30
31
32

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals,
Third Tier - Over 3,000,000 Gals.

$
$
$

1.7939
2.2423

$
$
$ $

33 Total Residential Customer Bills 254,005 $ 4,180,438

34 2,636,837 $ 4,829,870

35

Total Residential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 9,010.308
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Arizona Water Company
Docket No. W-01445A.08-0440
Test Year Ended December 31, 2007

Casa Grande System
Schedule RD-1

Pages 51 Thru 55
WESTERN GROUP - CASA GRANDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
36 7.588 $ 15.21 $ 115,425 $ 115,425

37
38
39

37,255
40,844

$
$
$

1 .7939
2.2423

$
$
$

66,831
91,585

5l8" x 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals. $ 158,417

40 4.392 $ 38.03 $ 167,022 $ 167,022

41
42
43

81,115
63,781

$
$
$

1.7939
2.2423

$
$
$

145,509
143,018

1" Meter
Commodity Usage

First Tier - First 40,000 Gals.
Second Tier - Over 40,000 Gals.
Third Tier - Over 40,000 Gals. $ 288,527

44 3,825 $ 121.69 $ 465,472 $ 465,472

45
46
47

267,223
292,838

$
$
$

1.7939
2.2423

$
$
$

479,365
656,642

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals. $ 1,136,007

48 281 $ 243.38 $ 68,391 $ 68,391

49
50
51

46,952
27,556

$
$
$

1.7939
2.2423

84,226
61,791

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$ s 146,017

52 198 $ 380.29 $ 75,297 $ 75,297

53
54
55

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier-Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

79,366
110,113

$
$
$

1 .7939
2.2423

$
$
$

142,372
246,912

$ 389,284

56 72 $ 760.57 $ 54,761 $ 54,761

57
58
59

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

44,310
18,306

$
$
s

1 .7939
2.2423

$
$
$

79,487
41,049

$ 120,536

60 s 1,216.92 $ $

61
62
63

a" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gals.

$
s
s

1.7939
2.2423

$
$
$ $

64 $ 2,433.84 $ $

65
66
67

10" Meter
Commodity Usage

First Tier-First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals.

$
$
$

1 .7939
2.2423

$
$
$ $

68 Total Commercial Customer Bills 16,356 $ 946,368

69 1,109,660 $ 2,238,787

70

Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE $ 3,185,155
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Casa Grande System
Schedule RD-1

Pages 51 Thru 55
WESTERN GROUP . CASA GRANDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETE RMI N'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED
REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
15.21 $5/8"X 3/4" Meter

Commodity Usage
First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

1.4826
1.4826

$
$
$

38.03 $ 2.738 $1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals
Second Tier- Next 999.999.999 Gals
Third Tier . Over 999,999,999 Gals

1 .857 $ 1 .4826
1 .4826

$
$
$

121.69 $ 14.968 14.9682" Meier
Commodity Usage

First Tier - First 999_999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999,999,999 Gals

29.307 $
$

1 .4826
1 .4826

43.450s
$
$ 43.450

243.38 $3" Meier
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Ne>d 999.999_999 Gals
Third Tier - Over 999.999.Q99 Gals

1 .4826
1 .4825

$
$
$

380.29 $ 13.690 $ 13.6904" Meter
Commodity Usage

First Tier - First 999.999.9519 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

39,166 $
$

1.4826
1.4826

$
$
$ $ 58.066

760.57 $ 18,254 $ 18.2546" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

558,935 $
$

1.4826
1.4826

$
$

828.655

$ 828.655

1,216.92 $ 14,603 $ 14.6038" Meter
Commodity Usage

First Tier _ First 9999999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier _ Over 9999999.999 Gals

19,683 1 .4826
1 .4826

29.181$
$
$

$
$
$ 29.181

2,433.84 $10" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

1.4826
1.4826

s
$
$

103 Total Industrial Customer Bills 65.166

104 Total Industrial Usage

TOTAL INDUSTRIAL CUSTOMERS REVENUE

649.702 963.224

105 1,028.390
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Arizona Water Company
Docket No.W-01445A-08-0440
Test Year Ended December 31. 2007

Casa Grande System
Schedule RD-1

Pages 51 Thru 55
WESTERN GROUP . CASA GRANDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRESERVICE CUSTOMERS
5/8" Meter 2.598 $ 25.00 $ 64,950 $ 64.950

Meter $ 25.00 $ $

2" Meter 25.00 $

3" Meter 25.00 $

4" Meter 25.00 $

G" Meter

8" Meter 25.00 $

10" Meter 25.00 $

114 Total Private Fire Service Customers 65.525

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE 65.525

OTHER WATER REVENUE CUSTOMERS
PublicFire Hydrant

Coin Machine
Commodity Usage

121.69 sConstruction Water 2" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over 125.000 Gals
Third Tier - Over t25.000 Gals

1 .7939
2.2423

$
$
$

243.38 $ 192,273 $ 192.273Construction Water 3" Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier - Over 325.000 Gals

64,714
66.411

1.7939
2.2423

116.088
148.915

$
$
$

$
$
$ s 265.003

380.29 $ 76,438 $ 76.438Construction Water 4" Meter
Commodity Usage

First Tier - First 500.000 Gals
Second Tier - Over 500.000 Gals
Third Tier - Over 500.000 Gals

30,744
43.275

1 .7939
2.2423

55.150
97.037

$
$
$

$
$
$ 152.187

121.69 $Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

$ 114826
1.4826

$
$
$$

243.38 $ 3.407 $Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

4,174 $ 1.4826
1.4826

$
$
$ 6
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Casa Grande System
Schedule RD-1

Pages 51 Thru 55
WESTERN GROUP - CASA GRANDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL
REVENUES

$ 760.57 $Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier .. Next 1.000.000 Gals
Third Tier . Over 1.000.000 Gals

$
$

0.9024
1.4826
1 .4826

$
$
$

143 Total Other Water Revenue Customer Bills 272.118

144 Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE

209.317 423.379

145 695.498

TOTAL FIXED REVENUE CUSTOMER BILLS 5.529.615

TOTAL VARIABLE REVENUE WATER USAGE 8.455.261

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 13,984,875

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

151 RUCO TOTAL REVENUE $

589.882

14,574,558

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1 $ 14,574,557

153

154

Revenue Adjustment Associated Vihth Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1 $

(136,102)

14.438.455
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Arizona Water Company
Docket No. W-01445A-08-0440
TestYear Ended December 31, 2007

Stanfield System
Schedule RD-1

Pages 57 Thru 61
WESTERN GROUP - STANFIELD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

RESIDENTIAL CUSTOMERS
1 2,14s $ 15.21 $ 32,598 $ 32,598

2
3
4

5/8" x 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

5,909
8,579
5,146

$
$
$

3.0260
3.7828
4.7282

$
s
$

17,881
32,454
24,330 $ 74,664

5 24 $ 38.03 $ 913 $ 913

6
7
8

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

212
171

$
$
$

3.7828
4.7282

$
$
s

801
B09

$ 1,610

g 1 $ 121.69 $ 122 $ 122

10
11
12

4 3.7828
4.7282

15

2" Meier
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over125,000 Gals.
Third Tier - Over 125,000 Gals.

$
s
$

$
$
$ $ 15

13 $ 243.38 $ $

14
15
16

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$

3.7828
4.7282

$
$
$ $

17 $ 380.29 s $

18
19
20

$
$
$

3.7828
4.7282

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

$
$
$ $

21 $ 760.57 $ $

22
23
24

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

$
$
$

3.7828
4.7282

$
$
$ $

25 $ 1,216.92 $ $

26
27
28

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals,
Third Tier - Over 1.500,000 Gals.

$
$
$

3.7828
4.7282

$
$
$ $

29 $ 2,433.84 $ $

30
31
32

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals.

$
$
$

3.7828
4.7282

$
$
$ $

33 Total Residential Customer Bills 2,168 $ 33,633

34 Total Residential Usage 20,021 $ 76,289

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 109,922
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ArizonaWater Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Stanfield System
Schedule RD-1

Pages 57 Thru 61
WESTERN GROUP - STANFIELD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

COMMERCIAL CUSTOMERS
15.21 $ 4,609 $5/8" x 3/4" Meter

Commodity Usage
First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

1.503 $ 3.7828
4.7282

$
$
$ $ 10.466

38.03 $ 1 ,369 $1" Meter
Commodity Usage

First Tier - First 40.000 Gals
Second Tier - Over 40.000 Gals
Third Tier - Over 40.000 Gals

3.7828
4.7282

$
$
$

121.69 s2" Meter
Commodity Usage

First Tier - First 125,000 Gals
Second Tier - Over 125.000 Gals
Third Tier - Over 125.000 Gals

3.7828
4.7282

$
$
$

243.38 $3" Meier
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier - Over 325.000 Gals

3.7828
4.7282

$
$
$

380.29 $4" Meter
Commodity Usage

First Tier - First 500.000 Gals
Second Tier - Over 500.000 Gals
Third Tier . Over 500.000 Gals

3.7828
4.7282

$
$
$

760.57 $8" Meter
Commodity Usage

First Tier . First 925.000 Gals
Second Tier - Over 925.000 Gals
Third Tier - Over 925.000 Gals

3.7828
4.7282

$
$
$

1,216.92 $8" Meter
Commodity Usage

First Tier - First 1.500.000 Gals
Second Tier - Over 1.500.000 Gals
Third Tier - Over 1.500.000 Gals

3.7828
4.7282

$
$
$

2,433.84 $10" Meter
Commodity Usage

First Tier - First 3.000.000 Gals
Second Tier - Over 3.000.000 Gals
Third Tier - Over 3.000.000 Gals

3.7828
4.7282

$
$
$

68 Total Commercial Customer Bills 10.359

69 Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE

17.336

70 27.695
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Stanfield System
Schedule RD-1

Pages 57 Thru 61
WESTERN GROUP . STANFIELD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED
REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
$5/8" x 3/4" Meter

Commodity Usage
First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

3.7828
3.7828

$
$
$ $

38.03 $ $1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

3.7828
3.7828

$
$
$

121.69 $2" Meter
Commodity Usage

Fir$i Tier - First 999.999.999 Gals
Second Tier -Next999.999.999 Gals
Third Tier - Over 999.999.999 Gals

3.7828
3.7828

$
$
$

243.383" Meter
Commodity Usage

First Tier . First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

3.7828
3.7828

$
$

380.29 $4" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

3.7828
3.7828

$
$
$

760.57 $6" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier -Next 999.999/999 Gals
Third Tier - Over 999.999.999 Gals

3.7828
3.7828

$
$
$

1,216.92 $8" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

3.7828
3.7828

$
$
$

2,433.84 $10" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier . Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

3.7828
3.7828

$
$
$

103 Total Industrial Customer Bills

104 Total Industrial Usage

TOTAL INDUSTRIAL CUSTOMERS REVENUE105
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System
Schedule RD-1

Pages 57 Thru 61
WESTERN GROUP - STANFIELD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(B)
PROPOSED
CHARGES &

USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETE RMI N'TS

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
106 5/8" Meter $ 25.00 $ $

107 1" Meter $ 25.00 $ $

108 2" Meier $ 25.00 $ $

109 3" Meter $ 25.00 $ $

110 4" Meter $ 25.00 $ $

111 B" Meter $ 25.00 $ $

112 8" Meter $ 25.00 $ $

113 10" Meter $ 25.00 s $

114 Total Private Fire Service Customers

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $

116
OTHER WATER REVENUE CUSTOMERS

Public Fire Hydrant $ s

117
118

$Coin Machine
Commodity Usage

14
4,737 78.28

$
$ 15,127

s
$ 15,127

119 $ 121.69 s $

120
121
122

3.7828
4.7282

Construction Water 2" Meter
Commodity Usage

First Tier - First 125,000 Gals
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
$

$
$
$ $

123 4 $ 243.38 $ 974 $ 974

124
125
126

118 3.7828
4.7282

448

Construction Water 3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$

$
$
$ $ 448

127 $ 380.29 $ $

128
129
130

$
$
$

3.7828
4.7282

$
$
$

Construction Water 4" Meter
Commodity Usage

First Tier . First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals. $

131 $ 121.69 $ $

132
133
134

$
$
$

3.7828
3.7828

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Nem 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$ $

135 $ 243.38 $ $

136
137
t38

$
$
$

3.7828
3.7828

$
$
$

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals. $
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Arizona Water Company
Docket No.W-01445A-08-0440
Test Year Ended December 31. 2007

Stanfield System
Schedule RD~1

Pages 57 Thru 61
WESTERN GROUP .. STANFIELD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

760.57 $Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

3.7828
3.7828

$
$
$

18 $

15.575

143

144

145 16.548

Total Other Water Revenue Customer Bills

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE

TOTAL FIXED REVENUE CUSTOMER BILLS

TOTAL VARIABLE REVENUE WATER USAGE

44.965

109.200

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 154.165

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

151 Ruco TOTAL REVENUE 155.101

152

153

154

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1

Revenue Adjustment Associated \Mth Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1

155.101

120.486

275.587

Page 61



Q

vg 8howQSofmofmv **§*§3§'w°Q°2
BQ 82 89 BQ BE

2 g 3 83
N c o  o  N  v

N
co
q)
U)
m
D.

E N N
so é¢o
'Jo Cr a>> U)<0 ¢D <5

3 D.

4: 2C o
8 vo
U)

584
: l : <

*EEOOEZ

L uZu:
,EE52213
0 0
2 3

D
Lu
<0
O
D.
O
Mr
D.
O
O
3
M

v"
~ .
LT
1-

roomwwwneo
Qtw'w
c~'>nn<r

N o  o q
et :Q Q co " :
o  N LD of F

1'-

W  4 -  c o  N  m
'ay "1 o f  " :  e t
o v- m  (O of

E"
' - . /

>-IJJ
_I l /J

883
: o u r
D 5 8 3

>-8...1LIJ
D I V )#80528!

O f
2 ;89 £1989 89 69 69 et en 49 99 he he 69 et

v o (1)F N (D v 1-
N o of oN cf: v Lo o>

1- W 1- O) (O
": <9 '*': GO *.
o  < 0  o  q -  N
N  N  4 - Lo I*-

8
>-

888
E Z O O

2

>-
oin-0|-V)
D z O
L Z O O

2
$6999999 89 (119 69 9 69

3
m

888| \ \ - \ -
' Q N Q
n m

|-
850498).°z"Q-"4FNNODDnm<r¢ol\

<9<":mr\4r\
~.°?"Q°Q~.o v co oo cnnoufzvrso

Q

O
LU
(D
oD.
o
re
n.
>-
2
<a
E
o
O

>-z _|
uJ 8'I$
IJJ
: r r - o2

I - >-

u J < I u 2
m l - PuJO28
M - 0
LL E

<14 69 69 Q19 ea 9 (19 he 9 99 ea ea et 49

< r  v  v
8  m  o f

N (")
N '°: °Q
N :fa com

mmmmm
C-!*QQ"1*'Znn"<r1.r>r-

C"'!t*-|'\-̀ ¢\-
oqcqw-.mqcq\-c~lm*=r<o

Q
m| _ .

_ I l l / J w<ulLu'
w r -

O L u <
I - s r c :CL

Lu
I - L ) >
Z 0 : - J | -
UJ I v :1./>8-0
L L J Q Z u
L E l r O
4 3 2

cm

€»Jt -8°<1-
u > § * 8
I J J Q Z Q
D I g I O
0 . 3 2

cm

Q
i n

a 5
,j <
u.<
3 _|
|- :J
w  m
l . I

D .

Q19 <9 et et; ea es 9 <9 en en en <9 en 09

v v v(q F) mm m m
N. Ag n_o o o

323888m'u-54546
1 - n ( ' > m r \

3 kg 8 2 Gs,
no N  M v  l ~
1- N  ( * )  v  m

@

l.l.l>-
'2 |- -J |-
LIJ é I wU) l-Lu IJJZ 8
n:<0o
n. 8 E

|-»";'>-
Z - J | -LIJ§Iu>w * - 0U J L L I ZL )
0r 20u_mE

I_8:<8S';
z Z & ' 9 *
u J O ' r
8 = 2 8
0 5 0 8 1 0
1 1 8 0 8

< < : )wee 9  en  < 9 4-9 9 ea 9 HE an et en en 69

a s
85
v s
ETll.3lr
w . :
,_,.,<

8 g

L T
_| 'Q
8 8 3
Q:-
88

o o o
8 8 8
Q of *QN N (q

I-uJL\-
z c D °
Lu<uJ<*lOn:<9'°
888°

~e~e~e§§§§§'¢ 'I
M G

LI .Ezo
LUSUJNooc98
8§5>"D. 3

32828889
88888
IDC l

he 89 ea he

§§§
MIno

LlJ>-
I JJ55380

S l - <
883
> E

\-1- cov-cnoogwrol
N.'Q'1' i " ' ln v oa cn ooF P

m >_l_ll_l_l
M rsv-3
8 8 8
> E

c o  1 -  N  m  q
(") co G) N

3 Q ~_ e t  ' -Q
1- (") |*- o  W

D
IJJ

8
VIz

z
QV)l.u
D

-a>
'u?O.= >§N:u .2O
=D.. | L I
cs x.
(D

§F
.Q

i= I; |-
"6 : 8
F N (f l

q) ea

o

_w
8%D.
E

z
Q
I -
8
Rx
O
(D
lJJ
O

§§§
\ " ) 1 \ O

>~o
<5<

m
X
a> G)

>

E
E
O
o

.
G)
QL,
LU
(D

381-
ow __
>289 "
_ . 1 . ~a 0.1--20
o .§

9=l-i=
*M88

a..
G) ll)

I \
Q
o
No ._

<r 2~̀ ->
W L..

.3o f

E
a>

Q . L 0  o
Ego
o

' u
9 3

G.)

m

u.l

3
3co
x
Ea
m̀
_I
S
|-
z
u.l
Q
m
IJJ
1

LL)
LD
n:
<
O
33
| -
z
O
E
Q
2m

E
o §
o L u ;
_11-um= < $ z
3838
§~°9
ul"330
9 8 8 3Q (Du l 3 l 3 <
¢n*w'£
5 9 8 3 8
$8 '$g5
< O n n .

g
Q
noas E
s Gd
o u p _u*<9m

3838
4805_ l . u

Z  1

8 l 8 1 - l 1 l . uVIE-'Q
4-2 EffL1.u112§°~I - 1 . u 0
D t / J L I - 1
w O ' - b u ;
E O D D .

-aw

G)

C
- U J

o  L . .
Eu

cu
c  § > -
o  o  4 - »

a>
LL] .
Z O
H Z

1* N m <1- Lm c o  | \  o f  m o  y '  N  go  q -



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System
Schedule RD-1

Pages 63 Thru 67
WESTERN GROUP . WHITE TANK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETE RM I N'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

PROPOSED
REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1 18,879 $ 15.21 $ 287,178 $ 287,178

2
3
4

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

52,953
90,988

151,477

$
$
$

1 .B556
2.5829
3.2284

$
$
$

98,260
235,013
489,022 $ 822,295

5 740 $ 38.03 $ 28,139 $ 28,139

6
7
8

5,028
7,351

2.5829
3.2284

12,987
23,732

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
$
$

$
$
$ $ 36,719

9 36 $ 121.69 $ 4,381 $ 4,381

10
11
12

3,803
6,477

2.5829
3.2284

9,822
20,909

2" Meter
Commodity Usage

First Tier -First 185,000 Gals.
Second Tier- Over 185,000 Gals.
ThirdTier - Over 185,000 Gals.

$
$
$

$
$
$ $ 30,731

13 $ 243.38 $ $

14
15
16

$
$
$

2.5829
3.2284

$
$
$

3" Meter
Commodity Usage

First Tier - First 400,000 Gals.
Second Tier - Over 400,000 Gals.
Third Tier - Over 400,000 Gals. $

17 $ 380.29 $ $

18
19
20

$
$
$

2.5829
3.2284

4" Meter
Commodity Usage

First Tier - First 800,000 Gals,
Second Tier - Over 800,000 Gals.
Third Tier..Over 800,000 Gals.

$
$
$ $

21 $ 760,57 $ $

22
23
24

$
$
$

2.5829
3.2284

$
$
$

6" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1,500,000 Gals. $

25 $ 1,216.92 $ $

26
27
28

2.5829
3.2284

$
$
$

8" Meter
Commodity Usage

First Tier - First 2,500,000 Gals.
Second Tier - Over 2,500,000 Gals.
Third Tier - Over 2,500,000 Gals.

$
$
$ $

29 $ 2,433.84 $ $

so
31
32

$
$
$

2.5829
3.2284

$
$
$

10" Meter
Commodity Usage

First Tier - First 5,500,000 Gals.
Second Tier - Over 5,500,000 Gals.
Third Tier - Over 5,500,000 Gals. $

33 Total Residential Customer Bills 19,655 $ 319,698

34 Total Residential Usage 318,076 $ 889,745

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 1,209,443
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System
Schedule RD-1

Pages 63 Thru 67
WESTERN GROUP . WHITE TANK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A>
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

COMMERCIAL CUSTOMERS
36 214 $ 15.21 $ 3.255 $ 3,255

37
38
39

1,e48
6,393

$
$
s

2.5829
3.2284

$
$
$

4,255
20v639

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals. $ 24,894

40 207 $ 38.03 $ 7,871 $ 7,871

41
42
43

6,524
2,378

$
$
$

2.5829
3.2284

16,852
7,676

1" Meter
Commodity Usage

First Tier - First 75,000 Gals.
Second Tier - Over 75,000 Gals.
Third Tier - Over 75,000 Gals.

$
$
$ $ 24,527

44 86 $ 121.69 $ 10,466 $ 10,466

45
46
47

10,771
5,594

$
$
$

2.5829
3.2284

$
$
$

27,820
18,060

2" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals. $ 45,880

48 24 $ 243.38 $ 5,841 $ 5,841

49
50
51

5,578 $
$
$

2.5829
3.2284

$
$
$

14,408

3" Meter
Commodity Usage

First Tier - First 700,000 Gals.
Second Tier - Over 700,000 Gals.
Third Tier . Over 700,000 Gals. $ 14,408

52 12 S 380.29 $ 4,563 $ 4,5es

53
54
55

230 2.5829
3.2284

594

4" Meter
Commodity Usage

First Tier - First 1,100,000 Gals.
Second Tier - Over 1,100,000 Gals.
Third Tier - Over 1,100,000 Gals.

$
$
$

$
$
$ $ 594

56 $ 760.57 $ $

57
58
59

s
$
$

2.5829
3.2284

$
$
$

6" Meter
Commodity Usage

First Tier - First 2,200,000 Gals.
Second Tier - Over 2,200,000 Gals.
Third Tier - Over 2,200,000 Gals. $

60 $ 1,216.92 $ $

61
62
63

$
$
$

2.5829
3.2284

$
$
$

8" Meter
Commodity Usage

First Tier - First 3,500,000 Gals.
Second Tier - Over 3,500,000 Gals.
Third Tier - Over 3,500,000 Gals. $

64 $ 2,433.84 $ $

65
66
67

$
$
$

2.5829
3.2284

10" Meter
Commodity Usage

First Tier - First 7,000,000 Gals.
Second Tier - Over 7,000,000 Gals.
Third Tier - Over 7,000,000 Gals.

$
$
$ $

68 Total Commercial Customer Bills 543 $ 31,997

69 39,116 s 110,303

70

Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE s 142,300
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System
Schedule RD-1

Pages 63 Thru 67
WESTERN GROUP - WHITE TANK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(C) (D)

LINE
no. DESCRIPTION

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

INDUSTRIAL CUSTOMERS
71 $ 15.21 $ $

72
73
74

$
$
$

3.2960
3.2960

$
$
$

5/8" x 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. S

75 12 $ 38.03 $ 456 $ 456

76
77
78

175 $
$
$

3.2960
3.2960

575

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $ 575

79 12 $ 121.69 $ 1 ,460 $ 1,460

80
81
82

1,691 $
$
$

3.2960
3.2960

$
$
$

5,572

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals, $ 5,572

83 $ 243.38 $ $

84
85
BE

$
$
s

3.2960
3.2960

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

87 s 380.29 $ $

88
89
90

s
$
$

3.2960
3.2960

$
$
$

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 9999999,999 Gals. $

91 12 $ 760.57 $ 9,127 $ 9,127

92
93
94

1 ,454 $
$
$

3.2960
3.2960

$
$
$

4,791

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $ 4,791

95 $ 1,216.92 $ $

96
97
98

$
$
$

3.2960
3.2960

$
$
$

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

99 $ 2,433.84 $ $

100
101
102

$
$
$

3.2960
3.2960

$
$
$

10" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

103 Total Industrial Customer Bills 36 $ 11,044

104 Total Industrial Usage 3,319 $ 10,938

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 21,982
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System
Schedule RD-1

Pages 63 Thru 67
WESTERN GROUP - WHITE TANK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
106 5/8" Meter 59 $ 25.00 $ 1 ,475 $ 1,475

107 1" Meter $ 25,00 $ $

108 2" Meter $ 25.00 $ $

109 3" Meter $ 25.00 $ $

110 4" Meter $ 25.00 $ $

111 6" Meter $ 25.00 $ $

112 8" Meter $ 25.00 $ $

113 10" Meter $ 25.00 $

114 Total Private Fire Service Customers 59

$

$ 1 ,475

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 1 ,475

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant s $

117
118

Coin Machine
Commodity Usage

$
$

$
$

119 $ 121.69 $ $

120
121
122

$
$
$

2.5829
3.2284

$
$
$

Construction Water 2" Meter
Commodity Usage

First Tier . First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals, $

123 55 $ 243.38 $ 13,386 $ 13,386

124
125
126

Construction Water 3" Meter
Commodity Usage

First Tier - First 700,000 Gals.
Second Tier - Over 700,000 Gals.
Third Tier - Over 700,000 Gals.

9,967
(343)

$
$
$

2.5829
3.2284

$
$
$

25,745
(1,106)

$ 24,639

127 5 s 380.29 $ 1,901 $ 1,901

128
129
130

Construction Water 4" Meter
Commodity Usage

First Tier - First 1,100,000 Gals.
Second Tier - Over 1,100,000 Gals.
Third Tier - Over 1,100,000 Gals,

1,105
302

$
$
$

2.5829
3.2284

$
$
$

2,854
975

$ s,a29

131 s 121.69 $ $

132
133
134

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

3.2960
3.2960

$
$
$ $

135

$
$
$
$
$ 243.38 $ $

136
137
138

$
$
$

3.2960
3.2960

$
$
$

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier .. Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals. $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System
Schedule RD-1

Pages 63 Thru 67
WESTERN GROUP - WHITE TANK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED

CHARGES &

USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

PROPOSED
REVENUES

TOTAL

REVENUES

139 $ 760.57 $ $

140
141
142

$
$
$

3.2960
3.2960

$
$
$

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Seeond Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals. $

143 Total Other Water Revenue Customer Bills 60

144 Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE

11,032

$

$

15,288

28,468

145 $ 43,756

146 TOTAL FIXED REVENUE CUSTOMER BILLS

147 TOTAL VARIABLE REVENUE WATER USAGE

$

$

379,501

1,039,455

148 Ruco TOTAL PROPOSED REVENUE PER BILL COUNT $ 1,418,956

149
150

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

151 RUCO TOTAL REVENUE $

12,331

1,431,287

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1 $

153

154

Revenue Adjustment Associated \Mth Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1 $

1,431,287

(10,140)

1,421,147

Page 67



8_ 2 ba 82 >.e

N co o o
N |\ m o'>
m Lm <*> o v-

N m (O of o1- w of o
Lo m ID m N

en ea ea <6 et es he 449 69 <9

m  v 0)  mv- N o m Lo
m m N N  N
N m  m  o f  o

m w m IO N1- N (') ID N

ea ea ea a-> en 69 en <19 ea he

m N If) m  v
N  m  v m N

ea 69 eh v-> cm £19 et ea 99 99

(D l~ c> N vi
w  v o  c o  m
ID so of m 4-

£19 (119 69 69 et <19 99 89 449 69

;g§3§ N 1-  1 -  o  o
N m nm r~ m

m of v-  N m1- m F v-  v-
o 10 N o  m
N N m 10 co

69 aw en 69 en he 41» ea ea ea

X£888
88333
99888

>e>ea?aQaQ
88333
99888

N v to  N (D
v  N  v mm of LO v N
m N m m v-

D 1-  1" N N

N m o If) o

ID co  r\  o f C) o v- N (q 9'



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Ajo System
Schedule RD-1

Pages 69 Thru 73
WESTERN GROUP - AJO

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
$ $ 110,268 $ 110.2685/8" X 3/4" Meter

Commodity Usage
First Tier - First 3.000 Gals
Second Tier - Next 7.000 Gals
Third Tier - Over 10.000 Gals

16.092
15.723

$ 5.4815
7.6530
9.5660

$
$
$

88.211
120.326
55,172 $ 263.709

38.03 $ $1" Meter
Commodity Usage

First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

7.6530
9.5660

$
$
$ $

121.69 $ $2" Meter
Commodity Usage

First Tier - First 90.000 Gals
Second Tier - Over 90.000 Gals
Third Tier - Over 90.000 Gals

7.6530
9.5560

$
$
$

243.38 $3" Meter
Commodity Usage

First Tier - First 200.000 Gals
Second Tier - Over 200.000 Gals
Third Tier - Over 200.000 Gals

7.6530
9.5660

$
$
$

380.29 $4" Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier - Over 325.000 Gals

7.6530
9.5660

s
$

760,57 $5" Meter
Commodity Usage

First Tier - First 725.000 Gals
Second Tier - Over 725.000 Gals
Third Tier - Over 725.000 Gals

7.6530
9.5660

$
$
$

1,216.92 $8 Meter
Commodity Usage

First Tier - First 1.200.000 Gals
Second Tier - Over 1.200.000 Gals
Third Tier - Over 1.200.000 Gals

7.6530
9.5660

$
$
$

2,433.84 $10" Meter
Commodity Usage

First Tier - First 2.400.000 Gals
Second Tier - Over 2.400.000 Gals
Third Tier - Over 2.400.000 Gals

7.6530
9.5660

$
$
$

33 Total Residential Customer Bills 113.919

34 Total Residential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE

38.694 273.164

35 387.083
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Arizona Water Company
Docket No.W-01445A-08-0440
Test Year Ended December 31, 2007

Ajo System
Schedule RD-1

Pages 69 Thru 73
WESTERN GROUP - AJO

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
36 596 $ 15.21 $ 9,066 $ 9,066

37
38
39

1,927
1,382

$
$
$

7.6530
9.5660

14,750
13,220

5/B" X 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals,

$
$
$ $ 27,971

40 230 $ 38.03 $ 8,747 $ 8,147

41
42
43

4,658
3,750

$
$
$

7.6530
9.5660

$
$
$

35,648
35,874

1" Meter
Commodity Usage

First Tier - First 30,000 Gals.
Second Tier - Over 30,000 Gals.
Third Tier - Over 30,000 Gals. $ 71,522

44 36 $ 121.69 $ 4,381 $ 4,381

45
46
47

1,139 $
s
$

7.6530
9.5660

$
$
$

8,718

2" Meter
Commodity Usage

First Tier - First 100,000 Gals.
Second Tier - Over 100,000 Gals.
Third Tier - Over 100,000 Gals. $ 8,718

48 $ 243.38 $ $

49
50
51

$
$
$

7.6530
9.5660

3" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier - Over 200,000 Gals.
Third Tier - Over 200,000 Gals.

$
s
$ $

52 $ 380.29 $ $

53
54
55

7.6530
9.5660

4" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$

$
$
$ $

56 $ 760.57 $ $

57
58
59

$
$
$

7.6530
9.5660

$
$
$

6" Meter
Commodity Usage

First Tier - First 725,000 Gals.
Second Tier - Over 725,000 Gals.
Third Tier - Over 725,000 Gals. $

60 $ 1,216.92 $ $

61
62
63

$
$
$

7.6530
9.5660

$
s
s

8" Meter
Commodity Usage

First Tier - First 1,200,000 Gals.
Second Tier - Over 1,200,000 Gals.
Third Tier - Over 1.200,000 Gals. s

64 $ 2,433.84 $ $

65
66
67

$
$
$

7.6530
9.5660

$
$
$

10" Meter
Commodity Usage

First Tier - First 2,400,000 Gals.
Second Tier - Over 2,400,000 Gals.
Third Tier - Over 2,400,000 Gals. $

68 Total Commercial Customer Bills 862 $ 22,194

69 Total Commercial Usage 12,857 $ 108,211

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 130,404
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Ajo System
Schedule RD-1

Pages 69 Thru 73
WESTERN GROUP - AJO

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

<B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

INDUSTRIAL CUSTOMERS
71 $ 15.21 $ $

72
73
74

$
$
$

7.6530
7.6530

$
$
$

5/8" x 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

75 $ 38.03 $ $

76
77
78

$
$
$

7.6530
7.6530

$
$
$

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

79 $ 121.69 $ $

80
81
82

$
$
$

7.6530
7.6530

$
$
$

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals,
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

83 $ 243.38 $ $

84
85
86

$
$
s

7.6530
7.6530

$
$
$

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - NeM 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

B7 $ 380.29 $ $

88
89
90

7.6530
7.6530

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

91 $ 760.57 $ $

92
93
94

s
$
$

7.6530
7.6530

$
$
$

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

95 $ 1,216.92 $ $

96
97
98

$
$
$

7.6530
7.6530

$
$
$

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

99 $ 2,433.84 $ $

100
101
102

$
$
$

7.6530
7.6530

$
$
$

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

103 Total Industrial Customer Bills

104 Total Industrial Usage

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Ajo System
Schedule RD-1

Pages 69 Thru 73
WESTERN GROUP - AJO

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(B)
PROPOSED

CHARGES &

USAGE FEES

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR

ADJUSTED

DETE RM I N'TS

PROPOSED
REVENUES

TOTAL
REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
106 5/8" Meter 24 $ 25.00 $ 600 $ 600

107 1" Meter $ 25,00 $ $

108 2" Meter $ 25.00 $ $

109 3" Meter $ 25.00 $ $

110 4" Meter $ 25.00 $ $

111 6" Meter $ 25.00 $ $

112 8" Meter $ 25.00 $ $

113 10" Meier $ 25.00 $

1 t4 Total Private Fire Service Customers 24

$

$ 600

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 600

OTHER WATER REVENUE CUSTOMERS
116 public Fire Hydrant $ $

117
118

Coin Machine
Commodity Usage

13
117 $ 35.31

$
$ 828

$
$ 828

119 $ 121.69 $ $

120
121
122

7.6530
9.5660

$
$
$

Construction Water 2" Meter
Commodity Usage

First Tier - First 100,000 Gals.
Second Tier . Over 100,000 Gals.
Third Tier - Over 100,000 Gals.

$
$
$ $

123 $ 243,38 $ $

124
125
126

$
$
$

7.6530
9.5660

$
$
$

Construction Water 3" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier - Over 200,000 Gals.
Third Tier - Over 200,000 Gals. $

127 $ 380.29 $ $

128
129
130

$
$
$

7.6530
9.5660

$
$
$

Construction Water 4" Meter
Commodity Usage

First Tier . First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals. $

131 $ 121.69 $ $

132
133
134

$
$
$

76530
7.6530

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier -Next1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$ $

135 $ 243.38 $ $

136
137
138

$
$
$

7.6530
7.6530

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$ $
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Arizona Water Company
Docket No. w-01445A-08-0440
Test Year Ended December 31. 2007

Ajo System
Schedule RD-1

Pages 69 Thru 73
WESTERN GROUP - AJO

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

760.57 $Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

7.6530
7.6530

$
$
$

143

144

145

Total Other Water Revenue Customer Bills

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE

TOTAL FIXED REVENUE CUSTOMER BILLS

TOTAL VARIABLE REVENUE WATER USAGE

13 $

$

136.712

382.203

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 518.915

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

151 RUCO TOTAL REVENUE 522.584

152

153

154

Ruco ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1 522.584

(3,651)

518.933

Revenue Adjustment Associated With Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Coolidge System
Schedule RD-1

Pages 75 Thru 79
WESTERN GROUP - COOLIDGE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

RESIDENTIAL CUSTOMERS
50,750 $ $ 771,983 $ 771 .9835/8" X 3/4" Meter

Commodity Usage
First Tier - First 3.000 Gals
Second Tier - Next 7.000 Gals
Third Tier - Over 10.000 Gals

$ 0.8735
1.4211
1 .7763

129.141
172.080
111,592 $

$
$
$

112.804
244.538
198,225 $ 555.567

38.03 $ 28,103 $ 28.1031" Meter
Commodity Usage

First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

10.695
1.4211
1.7763

B
18$

$
$
$ $ 27.845

121.69 $ 15,698 s 15.6982" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over125.000 Gals
Third Tier - Over 125.000 Gals

12.772
13,353

1.4211
1.7763

$ 18.150
23.719

s
$
$ $ $ 41.889

24338 $ $3" Meier
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier - Over 325.000 Gals

1.4211
1.7763

$

$

380.29 $4" Meter
Commodity Usage

First Tier - First 500.000 Gals
Second Tier - Over 500.000 Gals
Third Tier - Over 500.000 Gals

1.4211
1.7753

$
$
$

7G0.57 $B" Meter
Commodity Usage

First Tier - First 925.000 Gals
Second Tier - Over 925.000 Gals
Third Tier - Over 925.000 Gals

1.4211
1.7763

$
$
$

1,216.92 $8" Meter
Commodity Usage

First Tier - First 1.500.000 Gals
Second Tier - Over 1.500.000 Gals
Third Tier - Over 1.500.000 Gals

1.4211
1.7763

$
$
$

2,433.84 $10" Meter
Commodity Usage

First Tier - First 3.000.000 Gals
Second Tier - Over 3.000.000 Gals
Third Tier - Over 3.000.000 Gals

1.4211
1.7763

$
$
$

33 Total Residential Customer Bills 51.618 $ 815.785

34 455.859 625.281

35

Total Residential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE 1.441.066
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Coolidge System
Schedule RD-1

Pages 75 Thru 79
WESTERN GROUP - COOLIDGE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(C) (D)

LINE
no. DESCRIPTION

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
36 2,988 $ 15.21 $ 45,452 $ 45,452

37
38
39

13,226
11,774

$
$
$

1.4211
1.7763

$
$
$

18,795
20,915

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals. $ 39,710

40 945 $ 38.03 $ 35,937 $ 35,937

41
42
43

15,737
9,982

$
$
$

1.4211
1.7763

22,363
17,731

1" Meter
Commodity Usage

First Tier - First 40,000 Gals.
Second Tier - Over 40,000 Gals.
Third Tier .. Over 40,000 Gals.

$
$
$ $ 40,094

44 748 $ 121.69 s 91,026 $ 91,026

45
46
47

50,248
58,574

1.4211
1.7763

71,406
104,048

2" Meter
Commodity Usage

First Tier - First 125,000 Gals,
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
$

$
$
$ $ 175,454

48 31 $ 243.38 $ 7,545 $ 7,545

49
50
51

6,101
2,017

$
$
$

1.4211
1.7763

$
$
s

8,670
3,sa4

3" Meter
Commodity Usage

First Tier - Firs1325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals. $ 12,254

52 55 $ 380.29 $ 20,916 $ 20,916

53
54
55

17,485
13,386

$
$
$

1.4211
1.7763

$
$
$

24,847
23,778

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals. $ 48,625

56 34 s 760.57 $ 25,759 $ 25,759

57
58
59

13,546
7,756

$
$
s

1.4211
1.7763

$
$
$

19,250
13,778

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals. $ 33,028

60 $ 1,216.92 $ $

61
62
63

1.4211
1.7763

$
$
$

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gals.

$
$
$ $

64 $ 2,433.84 $ $

65
66
67

$
$
$

1.4211
1.7763

$
$
$

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier .. Over 3,000,000 Gals. $

68 Total Commercial Customer Bills 4,801 $ 226,634

69 Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE

219,832 $ 349,164

70 $ 575,798
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Coolidge System
Schedule RD-1

Pages 75 Thru 79
WESTERN GROUP - COOLIDGE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

(A)
TEST YEAR
ADJUSTED

DETERM IN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUESDESCRIPTION

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
12 $ 15.21 183 $ 1835/8" X 3/4" Meter

Commodity Usage
First Tier - First 999.999.999 Gals
Second Tier -Next999.999.999 Gals
Third Tier - Over 999.999.999 Gals

65 $ 1.5011
1.5011

24 $ 38.03 913 $ 913

1,710 $ 1.5011
1.5011

2 567

1" Meter
Commodity Usage

First Tier . First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals $ 2.567

24 $ 121.69 $ 2.921 2.921

,035 1.5011
1.5011

1,553
81
82

2" Meier
Commodify Usage

First Tier - First 999,999,999 Gals
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$ $ 1,553

83 $ 243.38 $ $

84
B5
86

1.5011
15011

3" Meter
Commodity Usage

FirstTier - First 999,999,999 Gals.
Second Tier - Next999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
s $

87 $ 38029 $ $

88
89
90

$
$
$

1.5011
1.5011

$
$
s

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

91 $ 760.57 $ $

92
93
94

$
$
$

1.5011
1.5011

$
$
$

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

95 $ 1,216.92 $ $

96
97
98

$
$
$

1.5011
1.5011

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

99 $ 2,433.84 $ $

100
101
102

$
$
$

1.5011
1.5011

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier-Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

103 Total Industrial Customer Bills 60 $ 4,016

104 Total Industrial Usage 2,809 $ 4,217

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 8,233
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Coolidge System
Schedule RD-1

Pages 75 Thru 79
WESTERN GROUP . COOLIDGE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETE RM I N'TS

(B)
PROPOSED

CHARGES a.

USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
106 5/8" Meter 59 $ 25.00 $ 1 ,475 $ 1,475

107 1" Meter $ 25.00 $ $

108 2" Meter $ 25.00 $ $

109 3" Meter $ 25.00 $ $

110 4" Meter $ 25.00 $ $

111 6" Meter 234 $ 25.00 $ 5,850 $ 5,850

112 8" Meter 12 $ 25.00 $ 300 $ 300

113 10" Meter $ 25.00 $

t 14 Total Private Fire Service Customers 305

$

$ 7,625

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 7,625

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $

117
118

Coin Machine
Commodity Usage

12
1,130 114.55

$
$ 2,466

$
$ 2,466

119 s 121.69 $ $

120
121
122

$
$
$

1.4211
1.7763

$
$
$

Construction Water 2" Meter
Commodity Usage

First Tier - First 125,000 Gals
Second Tier - Over 125,000 Gals.
Third Tier .. Over 125,000 Gals. $

123 188 $ 243.38 $ 45,756 $ 45,756

124
125
126

15,233
5,609

$
$
$

1.4211
1.7763

$
$
$

21,648
9,963

Construction Water 3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals. $ 31,611

127 16 $ 380.29 $ 6,085 $ 6,085

128
129
130

1.665
57

$
$
$

1.4211
1.7763

$
$
$

2,366
101

Construction Water 4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier . Over 500,000 Gals. $ 2,467

131 $ 121.69 $ s

132
133
134

$
$
$

1.5011
1.5011

$
$
$

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier . Over 1,000,000 Gals. $

135 $ 243.38 s $

136
137
138

$
$
$

1.5011
1.5011

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier- Over 1,000,000 Gals.

$
$
$ $
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Arizona Water Com party
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Coolidge System
Schedule RD-1

Pages 75 Thru 79
WESTERN GROUP . COOLIDGE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

760.57 $Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - over 1.000.000 Gals

1.5011
1.5011

S
$
$

143 Total Other Water Revenue Customer Bills 51.841

144 Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE

23.694

$

$ 36.544

145 88.385

TOTAL FIXED REVENUE CUSTOMER BILLS 1.105.901

TOTAL VARIABLE REVENUE WATER USAGE 1.015.206

148 Ruco TOTAL PROPOSED REVENUE PER BILL COUNT 2.121.107

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

151 Ruco TOTAL REVENUE

51.580

2.172.687

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1 2.172.686

153

154

Revenue Adjustment Associated V\Ath Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1

(29,463)

2. 143223
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Lakeside System
Schedule RD-1

Pages 81 Thru 85
NORTHERN GROUP - LAKESIDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

(B)
PROPOSED
CHARGES &
USAGE FEESDESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETE RMI N'TS
PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
56.153 $ 15.21 $ 854,171 $ 854.1715/8" X 3/4" Meter

Commodity Usage
First Tier - First 3.000 Gals
Second Tier - Next 7.000 Gals
Third Tier - Over 10,000 Gals

101.255
85.030
55.836

$ 3.2917
4.5695
5.4831

$
$
$

333.299
388.546
306,158 $ 1.028.002

333 $ 38.03 $ 12.664 $ 12.864

1,693
3,514

4.5695
5.4831

735
19.265

8

1" Meter
Commodity Usage

First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10,000 Gals.

$
$
$

$
$
$ $ 27,000

9 120 $ 121.69 $ 14,603 $ 14v603

10
11
12

3,298
1 ,937

$
$
$

4.5695
5.4831

$
$
$

15,071
10,621

2" Meter
Commodity Usage

First Tier - First 50,000 Gals.
Second Tier - Over 50,000 Gals.
Third Tier - Over 50,000 Gals. $ 25,692

13 12 $ 243.38 $ 2,921 $ 2,921

14
15
16

1,500
1,534

$
$
$

4.5695
5.4831

$
$
$

6,854
8,408

3" Meter
Commodity Usage

First Tier - First 1255,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals. $ 15,263

17 12 $ 380.29 $ 4.563 $ 4.563

18
19
20

4" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier - Over 200,000 Gals.
Third Tier - Over 200,000 Gals.

2,400
2,477

$
$
$

4.5695
5.4831

$
$
s

10,967
13,582

$ 24,549

21 $ 760.57 $ $

22
23
24

s" Meter
Commodity Usage

First Tier - First 350,000 Gals.
Second Tier . Over 350,000 Gals.
Third Tier - Over 350,000 Gals.

$
$
$

4.5695
5.4831

$
$
$ $

25 $ 1,216.92 $ $

26
27
28

$
$
$

4.5695
5.4831

$
$
$

a" Meter
Commodity Usage

First Tier - First 650,000 Gals.
Second Tier - Over 650,000 Gals.
Third Tier - Over 650,000 Gals. $

29 $ 2,433.84 $ $

30
31
32

$
$
$

4.5695
5.4831

$
$
$

10" Meter
Commodity Usage

First Tier - First 1,400,000 Gals.
Second Tier - Over 1,400,000 Gals.
Third Tier - Over 1,400,000 Gals. $

33 Total Residential Customer Bills 56,630 $

34 260,473 $

888,922

1,120,506

35

Total Residential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 2,009,428
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Lakeside System
Schedule RD-1

Pages 81 Thru 85
NORTHERN GROUP .. LAKESIDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
1 .744 $ 15.21 $ 26,529 $ 26.5295l8" X 3/4" Meter

Commodity Usage
First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

7.128
6.960

$
$

4.5695
5.4831

32.571
164

$
$
$ $ 70.735

654 S 38.03 $ 24.871 $ 24 8711" Meter
Commodity Usage

First Tier - First 15.000 Gals
Second Tier - Over 15.000 Gals
Third Tier - Over 15.000 Gals

6.380
9.410

$ 4.5695
5.4831

$
$

29.152
51.594

80.746

403 121.69 $ 49,042 $ 49.0422" Meter
Commodity Usage

First Tier - First 65.000 Gals
Second Tier - Over 65.000 Gals
Third Tier - Over 65.000 Gals

12.387
15.303

4.5595
5.4831

$
$

56.604
83.908

140.512

48 12 $ 243.38 $ 2,921 $ 2,921

49
50
51

638

(2)
$
$
$

4.5595
5.4831

$
$
s

2,913

(9)

3" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals. s 2,904

52 12 $ 380.29 $ 4,563 s 4,563

53
54
55

4" Meter
Commodity Usage

First Tier - First 200,000 Gals
Second Tier - Over 200,000 Gals.
Third Tier - Over 200,000 Gals.

924 $
$
$

4.5695
5.4831

$
$
$

4,222

$ 4,222

56 $ 760.57 $ $

57
58
59

$
$
$

4.5695
5.4831

6" Meter
Commodity Usage

First Tier - First 400,000 Gals.
Second Tier - Over 400,000 Gals.
Third Tier - Over 400,000 Gals.

$
$
$ $

60 $ 1,216.92 $ $

61
62
63

$
$
$

4.5695
5.4831

s
$
$

8" Meter
Commodity Usage

First Tier - First 675,000 Gals.
Second Tier - Over 675,000 Gals.
Third Tier - Over 675,000 Gals. $

64 $ 2,433.84 $ $

65
GO
67

10" Meter
Commodity Usage

First Tier - First 1,400,000 Gals.
Second Tier - Over 1,400,000 Gals.
Third Tier - Over 1,400,000 Gals.

$
$
$

4.5695
5.4831

$
$
$ $

68 Total Commercial Customer Bills 2,825 $ 107,926

69 59,127 $ 299,119

70

Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE $ 407,045
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Lakeside System
Schedule RD-1

Pages 81 Thru 85
NORTHERN GROUP - LAKESIDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERM I N'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 24 $ 15.21 $ 365 $ 365

72
73
74

61 $
$
$

3.2775
3.2775

$
$
$

200

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $ 200

75 12 $ 38.03 $ 456 $ 456

76
77
78

1" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

960 $
$
$

3.2775
3.2775

$
$
$

3,147

$ 3,147

79 $ 121.69 $ $

80
81
82

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 9999999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

3.2775
3.2775

$
$
$ $

83 $ 243.38 $ $

84
85
88

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

3.2775
3.2775

$
$
$ $

87 $ 380.29 s $

88
89
90

4" Meter
Commodity Usage

First Tier .. First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

3.2775
3.2775

$
$
s $

91 $ 760.57 $ $

92
93
94

5" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier -Next999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

3.2775
3.2775

$
$
$ $

95 $ 1,216.92 $ $

96
97
98

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

3.2775
3.2775

$
$
$ $

99 $ 2,433.84 $ $

100
101
102

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

3.2775
3.2775

$
$
$ $

103 Total Industrial Customer Bills 36 $ 821

104 Total Industrial Usage 1,021 $ 3.348

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE s 4,169
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Lakeside System
Schedule RD-1

Pages 81 Thru 85
NORTHERN GROUP - LAKESIDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

106
PRlVATE FIRE SERVICE CUSTOMERS

5/8" Meter 312 $ 25.00 $ 7,aoo $ 7,800

1 O7 1" Meter $ 25.00 $ $

108 2" Meter $ 25.00 $ $

109 3" Meter $ 25.00 $ $

110 4" Meter $ 25.00 $ $

111 6" Meter $ 25.00 s $

112 8" Meter $ 25.00 $ $

113 10" Meter $ 25,00 $

114 Total Private Fire Service Customers 312

$

$ 7,800

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 7,800

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $

117
118

Coin Machine
Commodity Usage

$
$

$
$

119 $ 121.69 $ s

120
121
122

$
$
$

4.5695
5.4831

Construction Water 2" Meter
Commodity Usage

First Tier - First 65,000 Gals.
Second Tier - Over 65,000 Gals.
Third Tier - Over 65,000 Gals.

$
$
$ $

123 29 $ 243.38 $ 7,058 $ 7,058

124
125
126

Construction Water 3" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 1275,000 Gals.

1,347
2,673

$
$
$

4.5695
5.4831

$
$
$

6,157
14,656

$ 20,813

127 $ 380.29 $ $

128
129
130

$
s
$

4.5695
5.483t

$
$
$

Construction Water 4" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier - Over 200,000 Gals.
Third Tier - Over 200,000 Gals. $

131 $ 121.69 $ $

132
133
134

$
$
$

4.5695
4.5695

$
$
$

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals. $

135 $ 243.38 $ $

136
137
138

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

4.5695
4.5695

$
$
$ $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Lakeside System
Schedule RD-1

Pages 81 Thru 85
NORTHERN GROUP . LAKESIDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR

ADJUSTED

DETERMIN'TS

(B)
PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

139 $ 760.57 $ $

140
141
142

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier . Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

4.5695
4.5695
3.8082

$
$
$ $

143 Total Other Water Revenue Customer Bills 29

144 4,020

$

$

7,058

20,813

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 27,871

146 TOTAL FIXED REVENUE CUSTOMER BILLS

147 TOTAL VARIABLE REVENUE WATER USAGE

$

$

1,012,527

1,443,786

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 2,456,312

149
150

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

$

151 RUCO TOTAL REVENUE $

25,579

2,481,891

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE WAR-1 s

153

154

Revenue Adjustment Associated With Conservation Per Schedule WAR-1

Revenue Requirement Based On Cost Of Service Per Schedule WAR-1 $

2,481 ,892

(26,961)

2,454,931
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Overgaard System
Schedule RD-1

Pages 87 Thru 91
NORTHERN GROUP - OVERGAARD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
49.318 15.21 $ 750,200 $ 750.2005/8" x 3/4" Meter

Commodity Usage
First Tier - First 3.000 Gals
Second Tier - Next 7.000 Gals
Third Tier - Over 10.000 Gals

64.939
42.442
29.008

2.9856
4.1840
5.0205

$
$
$

193.878
177.579
145,635 $ 517.092

5 60 $ 38.03 $ 2,282 $ 2,282

6

7

8

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

395
358

$
$
$

4.1840
5.0205

$
$
$

1,652
1,799

$ 3,452

9 $ 121.69 $ $

10
11
12

2" Meier
Commodity Usage

First Tier - First 50,000 Gals.
Second Tier - Over 50,000 Gals.
Third Tier - Over 50,000 Gals.

$
$
$

4.1840
5.0205

$
$
$ $

13 $ 243.38 $ $

14
15
16

3" Meter
Commodity Usage

First Tier - First 1255,000 Gals.
Second Tier - Over 12s,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
$

4.1840
5.0205

$
$
$ $

17 $ 380.29 s s

18

19

20

4" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier -Over200,000 Gals.
Third Tier - Over 200,000 Gals.

$
$
$

4.1840
5.0205

$
$
$ $

21 $ 760.57 $ $

22
23
24

6" Meter
Commodity Usage

First Tier - First 350,000 Gals.
Second Tier - Over 350,000 Gals.
Third Tier - Over 350,000 Gals.

$
$
$

4.1840
5.0205

$
$
$ $

25 $ 1,216.92 $ $

26
27
28

8" Meier
Commodity Usage

First Tier - First 650,000 Gals.
Second Tier - Over 650,000 Gals.
Third Tier - Over 650,000 Gals.

$
$
$

4.1840
5.0205

$
$
$ $

29 $ 2,433.84 $ $

30
31
32

10" Meter
Commodity Usage

First Tier - First 1,400,000 Gals.
Second Tier - Over 1,400,000 Gals.
Third Tier - Over 1,400,000 GRIS_

$
$
$

4.1840
5.0205

$
$
$ $

33 Total Residential Customer Bills 49,378 $ 752,482

34 Total Residential Usage 137v142 $ 520,543

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 1,273,025
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Overgaard System
Schedule RD-1

Pages 87 Thru 91
NORTHERN GROUP .. OVERGAARD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(B)
PROPOSED
CHARGES &
USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS
PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
36 629 $ 15.21 $ 9,568 $ 9,568

37
38
39

t,840
1,277

$
$
$

4.1840
5.0205

$
$
$

7.699
6,411

5/8" x 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals. $ 14,110

40 102 $ 38.03 $ 3,879 s 3,879

41
42
43

926
713

4.1840
5.0205

3,875
3,579

1" Meter
Commodity Usage

First Tier - First 15,000 Gals.
Second Tier - Over 15,000 Gals.
Third Tier - Over 15,000 Gals.

$
$
$

$
$
$ $ 7,453

44 228 $ 121.69 $ 27,746 $ 27,746

45
46
47

2" Meter
Commodity Usage

First Tier - First 65,000 Gals.
Second Tier - Over 65,000 Gals.
Third Tier - Over 65,000 Gals.

6,327
1,588

$
$
$

4.1840
5.0205

$
$
$

26,471
7,974

$ 34,444

48 $ 243.38 $ $

49
50
51

$
$
$

4.1840
5.0205

3" Meier
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
$ $

52 $ 380.29 $ $

53
54
55

$
$
$

4.1840
5.0205

$
$
$

4" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier - Over 200,000 Gals.
Third Tier - Over 200,000 Gals. $

56 12 $ 760.57 $ 9.127 $ 9,127

57
58
59

3,137
480

$
$
$

4.1a40
5.0205

13,126
2,408

6" Meter
Commodity Usage

First Tier - First 400,000 Gals.
Second Tier - Over 400,000 Gals.
Third Tier - Over 400,000 Gals.

s
$
$ $ 15,534

60 $ 1,216.92 $ $

61
62
63

$
$
$

4. 1840
5.0205

$
$
$

8" Meter
Commodity Usage

First Tier - First 675,000 Gals.
Second Tier - Over 675,000 Gals.
Third Tier - Over 675,000 Gals. $

64 $ 2,433.84 $ $

65
66
67

$
$
$

4,1840
5.0205

$
$
$

10" Meter
Commodity Usage

First Tier - First 1,400,000 Gals.
Second Tier - Over 1,400,000 Gals.
Third Tier - Over 1,400,000 Gals. $

68 Total Commercial Customer Bills 971 $ 50,320

69 Total Commercial Usage 16,288 $ 71,542

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 121,862
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Overgaard System
Schedule RD-1

Pages 87 Thru 91
NORTHERN GROUP - OVERGAARD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

$ $

INDUSTRIAL CUSTOMERS
5/8" x 3/4" Meter

Commodity Usage
First Tier - First 999.999.999 Gals
Second Tier . Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

$ 3.0010
3.0010

$

$
$
$

38,03 $1" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

$ 3.0010
3.0010

$

$
$
$ $

121.69 $ $2" Meier
Commodity Usage

First Tier . First 999,999,999 Gals
Second Tier - Next 999,999,999 Gals
Third Tier .. Over 999.999.999 Gals

3.0010
3.0010

$
$
$ $

243.38 $ $3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999_999.999 Gals

3.0010
3.0010

$
$

380.29 $4" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

3.0010
3.0010

$
$
$ $

760.57 $ $6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

3.0010
3.0010

$
$
$

1,216.92 $8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

3.0010
3.0010

$
$
$

2,433.84 $10" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999_999.999 Gals
Third Tier - Over 999.999.999 Gals

3.0010
3.0010

$
$
$

103 Total Industrial Customer Bills

104

105

Total Industrial Usage

TOTAL INDUSTRIAL CUSTOMERS REVENUE
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Arizona Water Company
Docket No. w-01445A-08-0440
Test Year Ended December 31, 2007

Overgaard System
Schedule RD-1

Pages 87 Thru 91
NORTHERN GROUP - OVERGAARD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR

ADJUSTED

DETERM IN'TS

(B)
PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
106 5/8" Meter 240 $ 25.00 $ 6,000 $ 6,oo0

107 1" Meter $ 25.00 $ $

108 2" Meter $ 25.00 $ $

109 3" Meter $ 25.00 $ $

110 4" Meter $ 25.00 $ $

111 6" Meter $ 25.00 $ $

112 8" Meter $ 25.00 $ $

113 10" Meter 25.00 $

114 Total Private Fire Service Customers 240

$

$

$

$ 6,000

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 6,000

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $ s

117
118

Coin Machine
Commodity Usage

$
$

$
$

$
$

119 $ 121.69 $ $

120
121
122

Construction Water 2" Meter
Commodity Usage

First Tier - First 65,000 Gals.
Second Tier - Over 65,000 Gals.
Third Tier - Over 65,000 Gals,

$
$
s

4. 1840
5.0205

$
$
$ $

123 14 $ 243.38 $ 3,407 $ 3,407

124
125
126

Construction Water 3" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 1275,000 Gals.

1 ,098
427

s
$
$

4.1840
5.0205

4,592
2,146

$
$
$ $ 6,738

127 $ 380.29 $ $

128
129
130

Construction Water 4" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier - Over 200,000 Gals.
Third Tier - Over 200,000 Gals.

$
$
$

4.1840
5.0205

$
$
$ $

131 s 121.69 $ $

132
133
134

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

4.1840
4.1840

$
$
$ $

135 $ 243.38 $ $

136
137
138

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

4.1840
4.1840

$
$
$ $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Overgaard System
Schedule RD-1

Pages 87 Thru 91
NORTHERN GROUP . OVERGAARD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERM I N'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

139 760.57 $

140
141
142

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

4.1840
4.1840
3.4869

$
$
$

525

3.407

5.738

143

144

145

146

147

Total Other Water Revenue Customer Bills

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE

TOTAL FIXED REVENUE CUSTOMER BILLS

TOTAL VARIABLE REVENUE WATER USAGE

$ 10.145

$

812.209

598,823

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $

$

1,411,032

149
150

Unrecnnciled Difference vs. Billed Revenues
Miscellaneous Revenues

151 RUCO TOTAL REVENUE

152

153

154

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE WAR-1

$

$

Revenue Adjustment Associated With Conservation Per Schedule WAR-1

Revenue Requirement Based On Cost Of Service Per Schedule WAR-1 $

24,422

1,435,454

1,435,454

(21,638)

1,413,816
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Arizona Water Company
Docket No. W~01445A-08-0440
Test Year Ended December 31. 2007

Sedona System
Schedule RD-1

Pages 93 Thru 97
NORTHERN GROUP - SEDONA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETE RMI N'TS

PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

RESIDENTIAL CUSTOMERS
61,847 $ $ 940,785 $ 940.7855l8" X 3/4" Meter

Commodity Usage
First Tier - First 3.000 Gals
Second Tier - Next 7.000 Gals
Third Tier - Over 10.000 Gals

161.914
218,425
254.452

$
$
$

1.3170
2.1788
2.7235

$
$
$

213.238
475.895
692,987 $ 1.382.119

s,e19 $ 38.0287 $ 213.683 $ 213.6831" Meter
Commodity Usage

First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier . Over 10.000 Gals

39,124
52,649

2.1788
2.7235

85241.16
143,385.12

$
$
$

$
$
$ $ 228.627

121.6919 $ 53,544 $ 53.5442" Meier
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over125.000 Gals
Third Tier - Over 125.000 Gals

24.455
7.496

$
$

2.1788
2.7235

53.282
20.416

$
$
$ $ 73.699

243.3839 $ $3" Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier-Over 325.000 Gals
Third Tier - Over 325.000 Gals

2.1788
2.7235

$
$

3802873 $ 4.563 $4" Meter
Commodity Usage

First Tier - First 500.000 Gals
Second Tier - Over 500.000 Gals
Third Tier - Over 500.000 Gals

5.374 $ 2. 1788
2.7235

$
$
$ 12.646

760.5746 $ 9.127 $6" Meter
Commodity Usage

First Tier - First 925.000 Gals
Second Tier - Over 925.000 Gals
Third Tier -Over 925.000 Gals

10,743 $ 2.1788
2.7235

23.405$
$
$ 27.425

$ 1,216.9194 $8" Meter
Commodity Usage

First Tier - First 1.500.000 Gals
Second Tier - Over 1.500.000 Gals
Third Tier - Over 1.500.000 Gals

$
$

2.1788
2.7235

$
$
$

$ 2.433.8388 $10" Meter
Commodity Usage

First Tier . First 3.000.000 Gals
Second Tier - Over 3.000.000 Gals
Third Tier - Over 3.000.000 Gals

$
$

2.1788
2.7235

$
$
s

33 Total Residential Customer Bills 67.930 1.221.703

34 776.451 1.724.516

35

Total Residential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE 2.946.219
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sedona System
Schedule RD-1

Pages 93 Thru 97
NORTHERN GROUP - SEDONA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

COMMERCIAL CUSTOMERS
36 a,4ae $ 15.2115 $ 53,027 $ 53,027

37
38
39

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

19,398
31,875

s
$
$

2.1788
2.7235

$
$
s

42,264
86,810

$ 129,074

40 2,444 $ 38.0287 $ 92,942 $ 92,942

41
42
43

1" Meter
Commodity Usage

First Tier - First 40,000 Gals.
Second Tier - Over 40,000 Gals.
Third Tier - Over 40,000 Gals.

44,216
40,212

$
$
$

2.1788
2.7235

$
$
$

96,336
109,514

$ 205 v850

44 1,536 $ 121.6919 $ 186,919 $ 186,919

45
46
47

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier .. Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

95,238
51,287

$
$
$

2.1788
2,7235

$
$
$

207,501
139,677

$ 347,178

48 60 $ 243.3839 $ 14,603 $ 14,603

49
50
51

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

14,127
21,967

$
$
$

2. 1788
2.7235

$
$
$

30,778
59,825

$ 90,603

52 83 $ 380.2873 $ 31,564 $ 31,564

53
54
55

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

26,629
3,632

$
$
$

2. 1788
2.7235

$
$
$

58,018
9,892

S 67,910

56 12 $ 760.5746 $ 9,127 $ 9,121

57
58
59

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier . Over 925,000 Gals.

8,582
1,384

$
$
$

2.1788
2.7235

$
$
$

18,698
3,769

$ 22,467

60 12 $ 1,216.9194 $ 14,603 $ 14,603

61
62
63

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gals.

12,128
2,237

$
$
$

2.1788
2.7235

$
$
$

26,424
6,093

$ 32,517

64 $ 2,433.83B8 $ $

65
66
67

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals,

$
$
$

2.1788
2.7235

$
$
$ $

68 Total Commercial Customer Bills 7,633 $ 402v785

69 372,911 $ 895,600

70

Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE $ 1,298,385
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Sedona System
Schedule RD-1

Pages 93 Thru 97
NORTHERN GROUP - SEDONA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
5 $ 15.2115 $ 91 $ 915/8" X 3/4" Meter

CommodityUsage
First Tier - First 999.999.999 Gals
Second Tier -Ne>d 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

133 $ 1.5179
1.5179

201$
$
$ 201

38.0287 $1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999,999,999 Gals

1.5179
1.5179

$
$
$

121.6919 $

1.5179
1.5179

82

2" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999,999,999 Gals $

$
$
$ $

83 $ 243.3839 $ $

B4
B5
86

3" Meter
Commodity Usage

First Tier- First 999,999,999 Gals
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

1.5179
15179

$
$
$ $

87 $ 380.2873 $ $

B8
89
90

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

1.5179
1.5179

$
$
$ $

91 $ 760.5746 $ $

92
93
94

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

1.5179
1.5179

$
$
$ $

95 $ 1,216.9194 $ $

96
97
98

8" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
s
$

1.5179
1.5179

$
$
$ $

99 $ 2,433.8388 $ $

100
101
102

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

1.5179
1.5179

$
$
$ $

103 Total Industrial Customer BillS 6 $ 91

104 Total Industrial Usage 133 $ 201

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 292
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sedona System
Schedule RD-1

Pages 93 Thru 97
NORTHERN GROUP - SEDONA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL
REVENUES

106
PRIVATE FIRE SERVICE CUSTOMERS

5/8" Meter 1,538 $ 25.00 $ 38,450 $ 38,450

107 1" Meter $ 25.00 $ $

108 2" Meter $ 25.00 $ $

109 3" Meter $ 25.00 $ $

110 4" Meter $ 25.00 $ $

111 6" Meter $ 25.00 $ $

112 8" Meter $ 25.00 $ $

113 10" Meter 25.00 $

114 Total Private Fire Service Customers 1,538

$

$

$

$ 38,450

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 38,450

116
OTHER WATER REVENUE CUSTOMERS

Public Fire Hydrant $ $ $

117
118

$Coin Machine
Commodity Usage

11
248 82.03

s
$ 756

$
$ 756

119 1 $ 121.6919 $ 122 $ 122

120
121
122

3 $
$
$

2. 1788
2.7235

$
$
$

7

Construction Water 2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals. s 7

123 82 $ 243.3839 $ 19,957 $ 19,957

124
125
126

Construction Water 3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - over 325,000 Gals.

7,259
(153)

s
$
s

2.1788
2.7235

$
$
$

15,816
(417)

$ 15,400

127 $ 380.2873 $ $

128
129
130

Construction Water 4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

s
$
$

2,1788
2.7235

$
$
$ $

131 $ 121.6919 s $

132
133
134

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier . Over 1,000,000 Gals,

$
$
s

2.1788
2.1788

$
$
$ $

135 $ 243.3839 $ $

136
137
138

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

2.1788
2.1788

$
$
$ $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sedona System
Schedule RD-1

Pages 93 Thru 97
NORTHERN GROUP - SEDONA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR

ADJUSTED

DETERMIN'TS

(B)
PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

139 $ 760.5746 $ s

140
141
142

$
$
$

2.1788
2.1788

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Nem 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$ $

143 Total Other Water Revenue Customer Bills 94 $

144 7,357 $

20,079

16,162

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 36,241

146 TOTAL FIXED REVENUE CUSTOMER BILLS

147 TOTAL VARIABLE REVENUE WATER USAGE

$

$

1 ,eat, 109

2,636,479

148 Ruco TOTAL PROPOSED REVENUE PER BILL COUNT $ 4,319,588

149
150

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

$

151 RUCO TOTAL REVENUE $

28,567

4,348,155

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE WAR-1 $

153

154

Revenue Adjustment Associated With Conservation Per Schedule WAR-1

Revenue Requirement Based On Cost Of Service Per Schedule WAR-t $

4,348,155

(44,150)

4,304,005
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Pinewood System
Schedule RD-1

Pages 99 Thru 103
NORTHERN GROUP - PINEWOOD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1 34,343 $ 15.21 $ 522,408 $ 522,408

2
3
4

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

39,818
25,534
17,323

$
$
$

4.2499
6.0588
7.5736

$
$
$

169,225
154,705
131,199 $ 455,130

5 59 $ 38.03 $ 2,244 $ 2,244

6
7
8

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

206
99

$
$
$

6.0588
7.5736

$
$
$

1 ,247
752

$ 1,999

9 24 $ 121.69 $ 2,921 $ 2,921

10
11
12

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over125,000 Gals.
Third Tier . Over 125,000 Gals.

1,740
3,910

$
$
$

6.0588
7.5736

$
$
$

10,542
29,610

$ 40,152

13 $ 243.38 $ $

14
15
16

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$

6.0588
7.5736

$
$
$ $

17 $ 380.29 $ $

18
19
20

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

$
$
$

6.0588
7.5736

$
$
$ $

21 $ 760.57 $ $

22
23
24

6" Meter
Commodity Usage

First Tier - First 925,000 Gals,
Second Tier - Over 925,000 Gals.
ThirdTier . Over 925,000 Gals.

$
$
$

6.0588
7.5736

$
$
$ $

25 $ 1,216.92 $ $

26
27
28

a" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier . Over 1.500,000 Gals.

$
$
$

6.0588
7.5736

$
$
$ $

29 $ 2,433.84 $ $

30
31
32

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals.

$
$
$

6.0588
7.5736

$
$
$ $

33 Total Residential Customer Bills 34,426 $ 527,572

34 Total Residential Usage 88,630 $ 497,280

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 1 ,024,852
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Pinewood System
Schedule RD-1

Pages 99 Thru 103
NORTHERN GROUP - PINEWOOD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
36 192 $ 15.21 $ 2,921 $ 2,921

37
38
39

772
1 ,362

$
$
$

6.0588
7.5736

$
$
$

4,679
10,313

5/B" x 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals,
Third Tier - Over 10,000 Gals. $ 14,992

40 12 $ 38.03 $ 456 $ 456

41
42
43

72 6.0588
7,5736

434

1" Meter
Commodity Usage

First Tier - First 40,000 Gals.
Second Tier - Over 40,000 Gals.
Third Tier - Over 40,000 Gals.

$
$
$

$
$
$ $ 434

44 31 $ 121.69 $ 3,772 $ 3,772

45
46
47

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier . Over 125,000 Gals.

1,442
350

$
$
$

6.0588
7.5736

$
$
$

8,735
2,653

$ 11,388

48 $ 243.38 $ $

49
50
51

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$

6.0588
7.5736

$
$
$ $

52 $ 380.29 $ $

53
54
55

4" Meter
Commodity Usage

First Tier . First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

$
$
$

6.0588
7.5736

$
$
$ $

56 $ 760.57 s $

57
58
59

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

$
$
$

6.0588
7.5736

$
$
$ $

60 $ 1,216.92 $ $

61
62
63

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gals.

$
$
$

6.0588
7.5736

$
$
$ $

64 $ 2,433.84 $ $

S5
66
67

$
$
$

6.0588
7.5736

$
$
$

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals,
Second Tier . Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals. $

68 Total Commercial Customer Bills 235 $ 7,149

69 Total Commercial Usage 3,998 $ 26,814

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 33,964
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Pinewood System
Schedule RD-1

Pages 99 Thru 103
NORTHERN GROUP - PINEWOOD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(C) (D)

LINE
no. DESCRIPTION

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 $ 15.21 $ $

72
73
74

$
$
$

6.0588
6.0588

$
$
$

5/8" x 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
SecondTier -Next999,999,999 Gals.
Third Tier - Over 999,999,999Gals. $

75 12 $ 38.03 $ 456 $ 456

76
77
78

1 6.0588
6.0588

4

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $ 4

79 $ 121.69 $ $

80
81
82

$
$
$

6.0588
6.0588

$
$
$

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals, $

83 $ 243.38 $ $

84
85
86

$
$
$

6.0588
6.0588

$
$
$

3" Meier
Commodity Usage

First Tier - Firsl 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

87 $ 380.29 $ $

88
89
90

$
$
$

6.0588
6.0588

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

91 $ 760.57 $ $

92
93
94

$
$
$

6.0588
6.0588

$
$
$

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

95 $ 1,216.92 $ $

96
97
98

$
$
$

6.0588
6.0588

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

99 s 2,433.84 $ s

100
101
102

$
$
$

6.0588
6.0588

$
$
$

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
SecondTier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

103 Total Industrial Customer Bills 12 $ 456

104 Total Industrial Usage 1 $ 4

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 461
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Pinewood System
Schedule RD-1

Pages 99 Thru 103
NORTHERN GROUP - PINEWOOD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR

ADJUSTED

DETERMIN'TS

(C) (D)

LINE
no. DESCRIPTION

(B)
PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
106 5/8" Meter 36 $ 25.00 $ 900 $ 900

107 1" Meter $ 25.00 $ $

108 2" Meter $ 25.00 $ $

109 3"Meter $ 25.00 $ $

110 4" Meter $ 25.00 $ $

111 6" Meter $ 25.00 $ $

112 8" Meter $ 25.00 $ $

113 10" Meter $ 25.00 $

114 Total Private Fire Service Customers 36

$

$ 900

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 900

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $ s

117
118

Coin Machine
Commodity Usage

$
$

$
$

$
$

119 $ 121.69 $ $

120
121
122

$
$
$

6.0588
7.5736

s
$
$

Construction Water 2" Meter
Commodity Usage

First Tier . First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals. $

123 6 $ 243.38 $ 1 ,460 $ 1 ,460

124
125
126

124 6.0588
7.5736

754

Construction Water 3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier . Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$

$
$
$ $ 754

127 $ 380.29 $ $

128
129
130

$
$
$

6.0588
7.5736

Construction Water 4" Meter
Commodity Usage

First Tier .. First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

$
$
$ $

131 $ 121.69 $ $

132
133
134

$
$
$

6.0588
6.0588

$
$
s

Sales For Resales 2" Meier
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier . Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals. $

135 $ 243.38 $ $

136
137
138

$
$
$

6.0588
6.0588

$
$
$

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals. $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Pinewood System
Schedule RD-1

Pages 99 Thru 103
NORTHERN GROUP - PINEWOOD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

139 s 760.57 $ $

140
141
142

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

6.0588
6.0588

$
$
$ $

143 Total Other Water Revenue Customer Bills 6

144 124

$

$

1 ,460

754

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 2,214

146 TOTAL FIXED REVENUE CUSTOMER BILLS

147 TOTAL VARIABLE REVENUE WATER USAGE

$

$

537,538

524,852

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 1,062,390

149
150

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

$

151 RUCO TOTAL REVENUE $

6,859

1,069,249

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE WAR-1 s

153

154

Revenue Adjustment Associated With Conservation Per Schedule WAR-1

Revenue Requirement Based On Cost Of Service Per Schedule WAR-1 $

1,069,250

(14,411)

1,054,839
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Rim rock System
Schedule RD-1

Pages 105 Thru 109
NORTHERN GROUP n RIMROCK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED
CHARGES a
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

RESIDENTIAL CUSTOMERS
14,756 $ $ 224,460 $ 224.4605/8" X 3/4" Meter

Commodity Usage
First Tier - First 3.000 Gals
Second Tier - Next 7.000 Gals
Third Tier - Over 10.000 Gals

35,813
35.136
20,028

$
$
$

5.5392
6.1822
7.7279

$
$
$

198.373
217.222
154.771 $ 570.366

38.0287 $ 3.270 $1" Meier
Commodity Usage

First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

6.1822
7.7279

$
$
$

121.6919 $ 2,190 $2" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over125.000 Gals
Third Tier - Over 125.000 Gals

6. 1822
7.7279

$
$
$

243.3839 $3" Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier - Over 325.000 Gals

8.1822
7.7279

$
$

380.2873 s4" Meter
Commodity Usage

First Tier - First 500.000 Gals
Second Tier - Over 500.000 Gals
Third Tier - Over 500.000 Gals

6.1 B22
7.7279

$
$
$

760.5746 $6" Meter
Commodity Usage

First Tier - First 925.000 Gals
Second Tier - Over 925.000 Gals
Third Tier - Over 925.000 Gals

6.1822
7.7279

$
$
$

$ 1,218.9194 $8" Meter
Commodity Usage

Farsi Tier . First 1.500.000 Gals
Second Tier - Over 1.500.000 Gals
Third Tier . Over 1.500.000 Gals

e. 1822
7.7279

$
$
$

$ 2.433.8388 $10" Meter
Commodity Usage

First Tier - First 3.000.000 Gals
Second Tier - Over 3.000.000 Gals
Third Tier . Over 3.000.000 Gals

$
$

6.1822
7.7279

$
$
$

33 Total Residential Customer Bills 14.860 $ 229.921

34 91.645 $ 574.652

35

Total Residential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE 804.573
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Rimrock System
Schedule RD-1

Pages 105 Thru 109
NORTHERN GROUP . RIMROCK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETE RM I N'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
182 $ 15.2115 $ 2,768 $ 2.7685/8" x 3/4" Meter

Commodity Usage
First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

554
302

$
$

6.1822
7.7279

3.426
2.330

$
$
$ 5.756

40 24 $ 38.0287 $ 913 $ 913

41
42
43

946
1 ,s85

$
$
$

6.1822
7.7279

$
$
$

5,845
10,702

1" Meter
Commodity Usage

First Tier - First 40,000 Gals.
Second Tier- Over 40,000 Gals.
Third Tier - Over 40,000 Gals. $ 16,547

44 28 $ 121.6919 $ 3,407 $ 3,407

45
46
47

1,336 $
$
$

6.1822
7.7279

$
$
$

8,259

2" Meier
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals. $ 8,259

48 $ 243.3839 $ $

49
50
51

$
$
$

6.1822
7.7279

3" Meter
Commodity Usage

Firs! Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$ $

52 $ 380.2873 $ $

53
54
55

$
$
$

6.1822
7.7279

$
$
$

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals. $

56 $ 760.5746 $ s

57
58
59

$
$
$

6.1822
7.7279

$
$
$

5" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals. $

60 $ 1,216.9194 $ $

61
62
63

$
$
$

6.1822
7.7279

$
$
$

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gals. $

64 $ 2,433.83BB $ $

55
66
67

$
$
$

G.1822
7.7279

$
$
$

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals. $

68 Total Commercial Customer Bills 234 $ 7,089

69 Total Commercial Usage 4,522 $ 30,563

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 37,651
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Rimrock System
Schedule RD-1

Pages 105 Thru 109
NORTHERN GROUP - RIMROCK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 $ 15.2115 $ $

72
73
74

$
$
$

6.1822
6.1822

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier -Next999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

75 $ 38.0287 $ $

76
77
78

$
$
$

6.1822
6.1822

$
$
$

1" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

79 $ 121.6919 $ $

80
81
82

s
$
$

6.1822
6.1822

$
$
$

2" Meter
Commodity Usage

First Tier _ First 999,999,999 Gals.
Second Tier _ Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals. $

83 $ 243.3839 $ $

84
85
86

6.1822
6.1822

$
$
$

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 9999999,999 Gals.
Third Tier .. Over 999,999,999 Gals.

$
$
$ $

87 $ 380.2873 $ s

88
89
90

s
$
$

6.1822
6.1822

$
$
$

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

91 $ 760.5746 $ $

92
93
94

6.1822
6.1822

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

95 s 1,216.9194 $ $

96
97
98

$
$
$

6.1822
6.1822

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier- Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals.

$
$
$ $

99 $ 2,433.8388 $ $

100
101
102

$
$
$

6.1822
6.1822

$
$
$

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier .Next999,999,999 Gals.
Third Tier- Over 999,999,999 Gals. $

103 Total Industrial Customer Bills

104 Total Industrial Usage

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Rimrock System
Schedule RD-1

Pages 105 Thru 109
NORTHERN GROUP - RIMROCK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

(A)
TEST YEAR
ADJUSTED

DETE RM I N'TS

(B)
PROPOSED
CHARGES &
USAGE FEESDESCRIPTION

PROPOSED
REVENUES

TOTAL
REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
106 5/8" Meter 10 $ 25.00 $ 250 $ 250

107 Meter 25.00 $ $

108 2 Meter 25.00 $

109 3" Meter 25.00 $

110 4" Meter $ 25.00 $ $

111 B" Meter $ 25.00 $ $

112 8" Meter $ 25.00 $ $

113 10" Meter $ 25.00 $

114 Total Private Fire Service Customers 10

$

$ 250

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 250

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ s $

117
118

Coin Machine
Commodity Usage

$
$

$
$

119

$
$
$
$ 121.6919 $ $

120
121
122

$
$
$

6.1822
7.7279

$
$
$

Construction Water 2" Meter
Commodity Usage

First Tier - First125,000Gals.
Second Tier- Over 125,000Gals.
Third Tier - Over 125,000 Gals. $

123 27 $ 243.3839 $ 6.571 $ 6,571

124
125
126

1,894
213

$
$
$

6.1822
7.7279

$
$
$

11,710
1,644

Construction Water 3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals. $ 13,355

127 $ 380.2873 $ s

128
129
130

$
$
$

6.1822
7.7279

$
$
$

Construction Water 4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals. $

131 s 121.6919 $ $

132
133
134

$
$
$

G.1822
6.1822

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$ $

135 $ 243.3839 $ $

136
137
138

$
$
$

6.1822
6.1822

$
$
$

Sales For Resales 3" Meter
Commodity Usage

First Tier . First 1,000,000 Gals.
Second Tier .. Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals. $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Rimrock System
Schedule RD-1

Pages 105 Thru 109
NORTHERN GROUP - RIMROCK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(B)
PROPOSED

CHARGES &

USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

REVENUES

TOTAL

REVENUES

139 $ 760.5746 $ $

140
141
142

$
$
$

6.1822
6.1822

$
$
$

Sales For Resales e" Meter
Commodity Usage

First Tier . First 1,000,000 Gals,
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals. $

143 Total Other Water Revenue Customer Bills 27

144 Total Other Water Revenue Usage

TOTAL OTHERWATER CUSTOMERS REVENUE

2,107

$

$

6,571

13,355

145 $ 19,926

146 TOTAL FIXED REVENUE CUSTOMER BILLS

147 TOTAL VARIABLE REVENUE WATER USAGE

$

$

243,831

618v570

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 862,401

149
150

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

$

151 RUCO TOTAL REVENUE $

8,461

870,862

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE WAR-1 s

153 $

154

Revenue Adjustment Associated With Conservation Per Schedule WAR-1

Revenue Requirement Based On Cost of Service Per Schedule WAR-1 $

870,862

10,663

881,525
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ARIZONA WATER COMPANY
DOCKET no. W-01445A-08-0440

TOTAL COMPANY
ABBREVIATED SCHEDULES



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Total Company - Final Schedules

TABLE OF CONTENTS TO WAR FINAL SCHEDULES (ABBREVIATED)

SCH PAGE

WAR-1

WAR-2

WAR-3

WAR-7

WAR-8

wAR-15 1

TITLE

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

COST OF CAPITAL



Arizona Water Company

Docket No. W-01445A-08-0440

Test Year Ended December 31. 2007

Total Company - Final Schedules
Schedule WAR-1

REVENUE REQUIREMENT

COMPANY
OCRB/FVRB OCRB/FVRB

DESCRIPTION

$ 147,744,844 $ 139,725,992

$ 5,018,926 $ 5,836,613

m, 4.03%

$ 14,500,051 $ 10,241,915

Adjusted Original CostlFair Value Rate Base

Adjusted Operating Income (Loss)

Current Rate of Return (LE / L1 )

Required Operating Income (L5 X L1)

Required Rate of Return on Fair Value Rate Base 9.81% 7.33%

$ 9,481,125 s 4.605.302

1 .6286 1 .6286

Operating Income Deficiency (L4 - L2)

Gross Revenue Conversion Factor (WAR-1, Page 2)

Required Increase in Gross Revenue Requirement (L7 X LE) $ 15,441 ,289| $ 7,500,356 I

Adjusted Test Year Revenue $ 43,362,509 $ 43,362,603

10 $ 58,804,469 $ 50,862,959

11 35.61% 17.309

12

Proposed Annual Revenue (L8 + LE)

Required Percentage Increase in Revenue (L8/ LE)

Consolidated Revenue Adjustment

13

$

$ 15.441,289 7.500.356

14 $ 53.949262 $ 50.862,959

15 35.61% 17.30%

16

Required Increase in Gross Revenue Under Proposed Consolidation

Required Revenue Under Proposed Consolidation

Required Percentage Increase in Revenue Under Proposed Consolidation

Rate of Return on Common Equity 12.40% 8.33%

References
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule TJC/WAR-2, TJC/WAR-7, and TJCNVAR-13

I I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Total Company - Final Schedules
Schedule WAR-2

Page 1 of 1

RATE BASE - ORIGINAL COST

DESCRIPTION

COMPANY
AS FILED

OCRB/FVRB
OCRB/FVRB

ADJUSTMENTS
ADJ'TED

OCRB/FVRB

$ $

7

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission & Distribution Plant
General Plant

Total Gross Plant in Service

2,103,230
31.413.086
26.748.135
19.603267

248.948.666
15.327.253

344,143,636 $

(822,693)
(6,485,363)

(337,733)
(39,002)

(1 ,745,116)
(7,793)

(9,437,701 ) $

1.280.537
24.927.722
26.410.402
19.564265

247.203.550
15.319.460

334.705.935

Accumulated Depreciation
Net UtilityPlant In Service (Sum L1 &L2)

(71,352,953)
272,790,683

2.584.932
(6,852,769)

(68,768,021 )
265.937.914

10 Advances In Aid Of Const (72,608,333)

$

$

$

(72,608,333)

Contribution In Aid of Const
Accumulated Amortization of CIAC

NET CIAC (Ls + LE)

(42,642,875)
7.450.363

(35,192,513)

(42,642,875)
7.450.363

(35,192,513)

14 Deferred Income Tax (19,165,001)

55,523

(19,165,001)

1,876,007

(602,857)

1.373.261

Customer Deposits

Allowance for Working Capital

Net Regulatory Asset / (Liability) 43.803

(658,380)

(502,747)

(14,289)

$

$

s 29.514

19
Rounding

TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16) 147,744,647

$

$

$

$

$

$

$

$

$
$ (7,987,318)

$
$ 139.725.992

References
Column (A): Company Schedule B-1
Column (B): Schedule TJC/WAR-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 , 2007

Total Company - Final Schedules
Schedule WAR-7

Page 1 of 1

OPERATING INCOME

LINE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROWD

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4
5
6

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ 30,959,370
8,455,171
1,255,958

38,145
1,101 ,660

$ 41,811 ,s04

$ $

$

$ 30,959,370
8,456,171
1,255,958

38,145
1,101 ,660

$ 41 ,811 ,304 $

5,320,046
1,777,256

(31 ,586)
151,005
283,632

7,500,353

$ 36,279,416
10,233,427
1,224,372

189,150
1,385,292

$ 49,311 ,657

7
8

Miscellaneous
Total Operating Revenues

$ 1,551,299
$ 43,362,603

$
$

$ 1,551,299
$ 43,362,603

$
$ 7,500,353

$ 1,551,299
$ 50,862,956

$ 1 ,945,848
193,970

$ (150,244) $ 1 ,795,604
193,970

$ $ 1 ,795,604
193,970

15,250

g
10
11
12
13
14
15
16
17
18
19
20

Operating Expenses
Source of Supply Expenses:

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense

4,621 ,572
5,326

1,559,075
1,779,451
6,105,142
3,990,242

21,318
6,989,478

$ 27,211 ,521

6,862

4,636,922
5,326

1,559,075
1,786,313
6,105,142
3,990,242

21 ,318
6,449,868

$ 26,543,780

4,636,922
5,326

1,559,075
1,786.313
6,105,142
3,990,242

21,318
6,449,868

$ 26,543,780
(539,609)
(667,741 )

21 Depreciation & Amortization Expenses $ 8,047,578

$

$ (466,844) $ 7,580,734

$

$ $ 7,580,734

22
23
24
25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes

$ $ $ $ 2,372,428
522,625

$

$

(237,376)
(52,292)

2,678,827
695,419

3,084,578 $

614,585
135,388

(216,516)
(16,559)
516,898 $

377,210
83,096

2,462.311
678,860

3,601 ,477 $ 2,895,052 $

2,749,637
605,721

2,462,311
678,860

6,496,529

27
28

Total Operating Expenses
Operating Income

$ 38,343,677
$ 5,018,926

$
$

(617,687)
617,687

$ 37,725,990
$ 5,636,613

$
$

2,895,052
4,605,301

$ 40,621,043
$ 10,241,914

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC/WAR-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJCNVAR-1
Column (C) + Column (D)
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7.33%

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Total Company - Final Schedules
Sehedule wAR-15

Page 1 of 1

COST OF CAPITAL

(A) (B) (C) (D)
WEIGHTED

COST
RATE

LINE
no. DESCRIPTION

DOLLAR

AMOUNT

CAPITAL

RATIO

COST

RATE

1 Short-Term Debt $ 7,300,000 4.80% 3.00% 0.14%

2 Long-Term Debt $ 75,000,000 49.35% 6.83% 3.37%

3 45.85% 8.33% 3.82%

4

Common Equity

Total Capitalization

69,671,689

$ 151,971,689 100.00%

5 WEIGHTED AVERAGE COST OF CAPITAL

References:
Columns (A) Thru (D): Testimony, WAR



EASTERN GRCUP
ABBREVIATED SCHEDULES
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Eastern Group - Final Schedules

TABLE OF CONTENTS TO TJC FINAL SCHEDULES (ABBREVIATED)

PAGE
NO, TITLE

WAR-1

WAR-2

WAR-3

WAR-7

WAR-8

WAR- 15

SCH.
no.

1

1

1

1

1

1

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

COST OF CAPITAL
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Eastern Group - Final Schedules
Schedule TJC-1

REVENUE REQUIREMENT

LINE

no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB
COST

(B)
RUCO

OCRB/FVRB
COST

1 Adjusted Original Cost/Fair Value Rate Base $ 63,042,440 $ 61 ,770,586

2 Adjusted Operating Income (Loss) $ 2,595,030 $ 2,720,596

3 Current Rate of Return (L2 /L1) 4.12% 4.40%

4 Required Operating Income (LsX L1) $ 6,187,152 $ 4,527,784

5 Required Rate of Return on Fair Value RateBase 9.81 % 7.33%

6 Operating Income Deficiency (L4 - L2) $ 3,592,122 $ 1,807,188

1 Gross Revenue Conversion Factor (TJC-1, Page 2) 1 .6286 1 .6286

8 RequiredIncrease in Gross RevenueRequirement (L7 XLe) $ 5,850,255 I l$ 2,943,249 I

9 Adjusted Test Year Revenue $ 19,013,248 $ 19,013,248

10 Proposed Annual Revenue (L8 + LE) $ 24,863,664 $ 21 ,956,497

11 RequiredPercentage Increase in Revenue(L8 /Ls) 30.77% 15.48%

12 Consolidated RevenueAdjustment $ $ (155,368)

13 Required Increase in Gross RevenueUnder Proposed Consolidation $ 5,850,255 $ 2,787,881

14 Required Revenue Under Proposed Consolidation $ 22,318,578 $ 21,801,130

15 Required Percentage Increase in Revenue UnderProposedConsolidation 30.77% 14.66%

16 Rate of Return on Common Equity 12.40% 8.33%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule WAR/TJC-2, WAR/TJC-7, and WAR/TJC-13

I
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Eastern Group Final Schedules
Schedule TJC-2

Page 1 of 1

RATE BASE - ORIGINAL COST

LINE
no. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

1
2
3
4
5
6
7

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission 8< Distribution Plant
General Plant

Total Gross Plant in Service

$ $ $

$

62,451
12,301,433
12,439,466
8,653,992

93,383,310
7,524,317

134,364,970 $

1

(944,963)

(252,904)

(3,057)

(502)

(7,793)
(1 ,209,218) $

62,452

11 ,356,470

12,186,561

8,650,935

93,382,808

7,516,525
133,155,752

8
g

Accumulated Depreciation
Net Utility Plant in Service (Sum L1 & L2) $

(30,486,765)
103,878,205

417,838
(791,380)

(30,068,927)
103,086,825

10 Advances in Aid Of Const. (21 ,201 ,255)

11
12
13

Contribution in Aid of Const.
Accumulated Amortization of CIAC

NET CIAC (L5 + Le)

(14,122,413)
2,230,343

(11,892,070)

$

(21,201,255) $

$

$

(14,122,413)
2,230,343

(11,892,070)

14 (7,984,139)

15

16

17

Deferred Income Tax

Customer Deposits

Allowance for Working Capital

Net Regulatory Asset/ (Liability)

$

$

$

$

$

$

$

$

$

773,699 $

(532,000) $

$

$

$

$

$

(274,581) $

(205,893) $

$

(7,984,139)

(274,581 )

567,806

(532,000)

18
19

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16) $ 63,042,440 $ (1,240,518) $ 61,770,586

References:
Column (A): Company Schedule B-1
Column (B): Schedule WAR/TJC-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Eastern Group - Final Schedules
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

LINE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROP'D

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4
5
6

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ $$ 13,748,969
3,878,241

137,245
12,111

437,470
$ 18,214,035 $

$ 13,748,969
3,878,241

137,245
12,111

437,470
$ 18,214,035 $

2,396,417
444,413
39,401
48,414
14,602

2,943,248

$ 16,145,386
4,322,654

176,646
60,525

452,071
$ 21 ,157,283

7
8

Miscellaneous
Total Operating Revenues

799,213
$ 19,013,248 $

799,213
$ 19,013,248 $ 2,943,248

799,213
$ 21,956,496

g
10
11
12
13
14
15
16
17
18
19
20

$ 1,261,014
80,001

$ $ 1,261,014
80,001

$ $ 1,261,014
80,001

Operating Expenses
Souroe of Supply Expenses:

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense

2,011 ,545
1,313

586,585
512,526

2,491 ,590
1,702,216

9,883
2,839,922

$ 11,496,595
(96,661 )
(96,661 )

2,011 ,545
1,313

586,585
512,526

2,491 ,590
1,702,216

9,883
2,743,261

$ 11,399,934

2,011 ,545
1,313

586,585
512,526

2,491 ,590
1,702,216

9,883
2,743,261

$ 11,399,934

21 Depreciation & Amortization Expenses $ 3,280,224

$

$ (107,299) $ 3,172,924

$

$ $ 3,172,924

22
23
24
25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes

$ $ $ $ 930,975
205,086

$

$

132,313
29,147

1,250,728
229,212

1,641,400 $

152,281
33,547

(102,701)
(4,734)
78,394 $

284,595
62,694

1 ,148,027
224,478

1 ,719,794 $ 1,136,061 $

1 ,215,570
267,779

1 ,148,027
224,478

2,855,854

27
28

Total Operating Expenses
Operating Income

$ 16,418,218
$ 2,595,030

$
$

(125,566)
125,566

$ 16,292,652
$ 2,720,596

$
$

1,136,061
1,807,187

$ 17,428,713
$ 4,527,783

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
WAR/TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
WAR/TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Eastern Group - Final Schedules
Schedule TJC-15

Page 1 of 1

COST OF CAPITAL

(A) (B) (C)

LINE
no. DESCRIPTION

DOLLAR

AMOUNT

CAPITAL

RATIO

COST

RATE

(D)
WEIGHTED

COST
RATE

1 Short-Term Debt $ 7,300,000 4.80% 3.00% 0.14%

2 Long-Term Debt $ 75,000,000 49.35% 6_83% 3.37%

3 69,671,689 45.85% 8.33% 3.82%

4

Common Equity

Total Capitalization $ 151.971,689 100.00%

5 WEIGHTED AVERAGE COST OF CAPITAL 7.33%l

References:
Columns (A) Thru (D): Testimony, WAR

I
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ABBREVIATED SCHEDULES
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Western Group - Final Schedules

TABLE OF CONTENTS TO TJC FINAL SCHEDULES (ABBREVIATED)

PAGE
no. TITLE

WAR-1

WAR-2

WAR-3

WAR-7

WAR-8

WAR-15

SCH.
no.

1

1

1

1

1

1

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

COST OF CAPITAL



1 |

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Western Group - Final Schedules
Schedule TJC-1

REVENUE REQUIREMENT

LINE

no . DESCRIPTION

(A)
COMPANY

OCRB/FVRB
COST

(B)
RUCO

OCRB/FVRB
COST

1 Adjusted Original Cost/Fair Value Rate Base $ 51 ,955,034 $ 49,707,861

2 Adjusted Operating Income (Loss) $ 1,082,152 $ 1,310,438

3 Current Rateof Return (L2 /L1) 2.08% 2.64%

4 Required Operating Income (L5 X L1) $ 5,099,005 $ 3,643,586

5 Required Rate of Return on Fair Value Rate Base 9.81 % 7.33%

6 Operating IncomeDeficiency (L4 - L2) $ 4,016,853 $ 2,333,148

7 Gross Revenue ConversionFactor (TJC-1, Page 2) 1 .6286 1 .6286

8 Required Increase in Gross Revenue Requirement (L7 X Le) is 6,541,986 I l$ 3,799,846 I

9 Adjusted Test Year Revenue $ 14,997,500 $ 14,997,500

10 Proposed Annual Revenue (LB + LE) $ 21 ,539,997 $ 18,797,346

11 Required Percentage Increase in Revenue (Ls / Ls) 43.62% 25.34%

12 Consolidated Revenue Adjustment $ (0) $ 58,871

13 Required Increase in Gross Revenue Underreposed Consolidation $ 6,541 ,986 $ 3,858,717

14 Required RevenueUnderProposedConsolidation s 19,231,126 $ 18,856,217

15 Required Percentage Increase inRevenueUnderproposedConsolidation 43.62% 25.73%

16 Rate ofReturn on CommonEquity 12.40% 8.33%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule WAR/TJC-2, WAR/TJC-7, and TJC-15
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Western Group - Final Schedules
Schedule TJC-2

Page 1 of 1

RATE BASE - ORIGINAL COST

LINE
no. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

1

2

3

4

5

G
7

Plant Classification

Intangible Plant

Source of Supply Plant

Pumping Plant

Water Treatment Plant

Transmission & Distribution Plant

General Plant
Total Gross plant in Service

$ $ (822,694)
(1,753,249)

(37,604)
(35,945)
(5,100)

$

$

2,033,349

9,010,308

8,377,954

9,115,131

105,000,845

4,568,643
138,106,229 $ (2,654,592) $

1 ,210,655

7,257,059

8,340,350

9,079,186

104,995,745

4,568,643
135,451 ,637

8
9

Accumulated Depreciation
Net Utility Plant in Service (Sum L1 &L2) $

(23,635,435)
114,470,794 $

935,827
(1,718,765)

(22,699,608)
112,752,029

10 Advancesin Aid Of Const. (42,638,091 )

11
12
13

Contribution in Aid of Const.
Accumulated Amortization of CIAC

NET CIAC (Ls + Le)

(16,844,227)
2,591 ,531

(14,252,696)

(16,844,227)
2,591 ,531

(14,252,696)

14

15

16

17

Deferred Income Tax

Customer Deposits

Allowance for Working Capital

Net Regulatory Asset / (Liability)

$

$

$

$

$

s

$

(42,638,091) $

$

$

(6,759,496) $

55,523 $

558,720 $

575,803 $

$

$

$

$

$

(338,608) $

(185,041) s

(14,289) $

(6,759,496)

(283,085)

373,679

561,514

18
19

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$
$ 51,955,034

$
S (2,247,173)

$
$ 49,707,861

References:
Column (A): Company Schedule B-1
Column (B): Schedule WAR/TJC-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Western Group - Final Schedules
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

LINE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROWD

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4
5
6

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ $$ 9,544,115
3,075,31 g
1,112,538

15,360
591 ,970

$ 14,339,303 $

$ 9,544,115
3,075,319
1,112,538

15,360
591,970

$ 14,339,303 $

2 ,604,185
959,930
(69,668)
59,865

245,533
3,799,845

$ 12,148,300
4,035,249
1 ,042,870

75,225
837,504

$ 18,139,148

7
8

Miscellaneous
Total Operating Revenues

$ 658,198
$ 14,997,500

$
$

$ 658,198
$ 14,997,500

$
$ 3,799,845

$ 658,198
$ 18,797,346

$ 683,543
92,496

$ (150,244) $ 533,299
92,496

$ $ 533,299
92,496

15,250

9
10
11
12
13
14
15
16
17
LB
19
20

Operating Expenses
Source of supply Expenses:

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
SalesExpense
Administrative & General Expenses

Total Operations & Maintenance Expense

1,709,936
1,387

865,021
668,394

2,438,873
1 ,287,088

5,740
2,359,829
9,912,305

6,862

1 ,725,186
1 ,387

665,021
675,256

2,438,873
1 ,287,088

5,740
2,279,023
9,703,367

1 ,725,186
1 ,387

665,021
675,256

2,438,873
1 ,287,088

5,740
2,279,023
9,703,367

(80,806)
(208,938)

21 Depreciation & AmortizationExpenses

$

$ 3,147,532

$

$ (192,476)

$

$ 2,955,056

$

s

$

$ 2,955,056

22
23
24
25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other `

Total Taxes

$ $ $ $ 1 ,201 ,924
264,773

$

$

(435,207)
(95,872)

1,051 ,878
334,713
855,512 $

211 ,473
46,586

(78,683)
(6,248)

173,128 $

(223,734)
(49,287)
973,195
328,465

1 ,028,639 $ 1,466,698 $

978,190
215,487
973,195
328,465

2,495,337

27
28

Total Operating Expenses
Operating Income

$ 13,915,349
$ 1,082,152

$
$

(228,287)
228,287

$ 13,687,062
$ 1,310,438

$
$

1 ,466,698
2,333,147

$ 15,153,760
$ 3,643,586

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
WAR/TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
WAR/TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Western Group - Final Schedules
Schedule TJC-15

Page 1 of 1

COST OF CAPITAL

(A) (B) (C)

LINE
no. DESCRIPTION

DOLLAR

AMOUNT

CAPITAL

RATIO

COST

RATE

(D)
WEIGHTED

COST
RATE

1 Short-Term Debt $ 7,300,000 4.80% 3.00% 0.14%

2 Long-Term Debt $ 75,000,000 49.35% 6.83% 3.37%

3 69,671 ,689 45.85% 8.33% 3.82%

4

Common Equity

Total Capitalization $ 151,971,589 100.00%

5 WEIGHTED AVERAGE COST OF CAPITAL 7.33%l

ll

References:
Columns (A) Thru (D): Testimony, WAR

I





Arizona Water Company
Docket No. W-01445A-0B-0440
Test Year Ended December 31. 2007

Northern Group - Final Schedules

TABLE OF CONTENTS TO WAR FINALSCHEDULES (ABBREVIATED)

1

WAR-15

TITLE

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

COST OF CAPITAL



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Northern Group - Final Schedules

Schedule WAR-1

REVENUE REQUIREMENT

COMPANY

OCRB/FVRB OCRB/FVRB
DESCRIPTION

$ 32,747.172 $ 28,247,545

$ 1.341.744 $ 1 .605.578

4.10%

$ 3,213,894 $ 2,070,545

Adjusted Original Cost/Fair Value Rate Base

Adjusted Operating Income (Loss)

Current Rate of Return (L2 / LI )

Required Operating Income (L5 X LI)

Required Rate of Return on Fair Value Rate Base 9.81% 7.33%

$ 1,872,150 464.967

1 .6286 1 .6286

Operating Income Deficiency (L4 - L2)

Gross Revenue Conversion Factor (WAR-1, Page 2)

Required Increase in Gross Revenue Requirement (L7 X LS) $ 3,049,048

Adjusted Test Year Revenue $ 9.351.760 $ 9,351,854

10 $ 12.400.808 $ 10.109.116

11 32.60% 8.10%

12

Proposed Annual Revenue (LB + LE)

Required Percentage Increase in Revenue (La / LE)

Consolidated Revenue Adjustment 96.497

13

$

$ 3.049.048 853.758

14 $ 12.399.558 $ 10,205,612

15 32.609 9.13%

16

Required Increase in Gross Revenue Under Proposed Consolidation

Required Revenue Under Proposed Consolidation

Required Percentage Increase in Revenue Under Proposed Consolidation

Rate of Return on Common Equity 12.409

References
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule TJC/WAR-2, TJC/WAR-7, and TJCNVAR-13

I
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Northern Group - Final Schedules
Schedule WAR-2

Page 1 of 1

R4¢\TE BASE - ORIGINAL COST

LINE
no. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$ $ $1

2

3

4

5

8
7

Plant Classification

Intangible Plant

Source of Supply plant

Pumping Plant

Water Treatment Plant

Transmission & Distribution Plant

General Plant
Total Gross Plant in Service

(3,787,151 )
(47,225)

$

7,430

10,101,345

5,930,716

1,834,143

50,564,511

3,234,292
71,672,437 $

(1,739,515)

(5,573,891) $

7,430

6,314,193

5,883,491

1 ,834,143

48,824,997

3,234,292
66,098,546

8
9

Accumulated Depreciation
Net Utility Plant In Service (Sum LI & L2)

(17,230,753)
54,441 ,684

1,231 ,267
(4,342,624)

(15,999,486)
50,099,060

10 Advances In Aid Of Const. (8,768,987) (8,768,987)

11
12
13

Contribution In Aid of Const.
Accumulated Amortization of CIAC

NET GIAC (L5 + LG)

(11,676,236)
2,628,489
(9,047,747)

(11,676,236)
2,628,489
(9,047,747)

14 Deferred Income Tax (4,421 ,366) (4,421,366)

15

16 543,588

(45,191)

(111,813)

(45,191)

431,775

17

Customer Deposits

Allowance for Working Capital

Net Reguiatory Asset / (Liability)

18
19

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$

$

$

$

$

$

$

s

$
$ 32,747,173

$

$

$

$

s

$

s

$

$
$

$

$

$

$

$

$

$

$

- s
(4,499,627) $ 28,247,545

References:
Column (A): Company Schedule B-1
Column (B)= Schedule TJCANAR-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Northern Group - Final Schedules
Schedule WAR-7

Page 1 of 1

OPERATING INCOME

LINE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROP'D

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4
5
6

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ $ $ $

$

7,666,286
1 ,502,611

6,175
10,674
72,220

9,257,966 $ $

7,666,286
1 ,502,611

6,175
10,674
72-220

9,257,966 $

319,444
372,913

(1 ,319)
42,726
23,497

757,260

$ 7,985,730
1 ,875,524

4,856
53,400
95,717

$ 10,015,227

7
8

Miscellaneous
Total Operating Revenues

$
$

93,888
9,351 ,854

$
$

$
$

93,888
9,351 ,854

$
$ 757,260

$ 93,888
$ 10,109,115

g
10
11
12
13
14
15
16
17
18
19
20

$ 1,291
21,473

$ $ 1,291
21,473

$ $ 1,291
21,473

Operating Expenses
Source of Supply Expenses:

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense

900,192
2,626

307,469
598,531

1 ,174,679
1 ,000,938

5,695
1 ,789,727
5,802,621

(362,142)
(362,142)

900,192
2,626

307,469
598,531

1 ,174,679
1 ,000,938

5,695
1 ,427,585
5,440,479

900,192
2,626

307,469
598,531

1 ,174,679
1 ,000,938

5,695
1 ,427,585
5,440,479

21 Depreciation & Amortization Expenses

$

$ 1,619,823

$

$ (167,069)

$

$ 1,452,754

$

SB

$

$ 1,452,754

22
23
24
25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes

$ $ $ $ 239,528
52,766

$

$

65,518
14,433

376,221
131,494
587,666 $

250,831
55,256

(35,132)
(5,578)

265,377 $

316,349
69,689

341 ,089
125,917
853,043 $ 292,294 $

555,877
122,455
341 ,089
125,917

1 ,145,337

27
28

Total Operating Expenses
Operating Income

$
$

8,010,110
1,341,744

$
$

(263,834)
263,834

$
$

7,746,276
1 ,605,578

$
$

292,294
464,966

$
$

8,038,570
2,070,544

Lr

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC/WAR-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJCNVAR-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Northern Group - Final Schedules
Schedule WAR-15

Page 1 of 1

cosT OF CAPITAL

(A) (B) (C)

LINE
no. DESCRIPTION

DOLLAR

AMOUNT

CAPITAL

RATIO

COST

RATE

(D)
WEIGHTED

COST
RATE

1 Short-Term Debt $ 7,300,000 4.80% 3.00% 0.14%

2 Long-Term Debt $ 75,000,000 49.35% 6.83% 3.37%

3 69,671,689 45.85% 8_33% 3.82%

4

Common Equity

Total Capitalization $ 151,971,689 100.00%

5 WEIGHTED AVERAGE COST OF CAPITAL

References:
Columns (A) Thru (D): Testimony, WAR
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Arizona Water Company
Docket No. W~01445A-08-0440
Test Year Ended December 31, 2007
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Superstition System - Final Schedules

Schedule TJC-1

Page 1 of 1

REVENUE REQUIREMENT

COMPANY

OCRB/FVRB OCRB/FVRB

DESCRIPTION

Adjusted Original Cost/Fair Value Rate Base $ 43,424,545 $ 42.469.175

Adjusted Operating Income (Loss) 1 .850.403 $ 1 .914.436

Current Rate of Return (LE / LI ) 4.26% 4.51%

Required Operating Income (LsXL1) 4.261.800 3.112.991

Required Rate of Return on Fair ValueRate Base 981 % 7.33%

Operating Income Deficiency (L4 - L2) 2.411.397 1.198.555

Gross Revenue Conversion Factor (TJC-1, Page 2) 1 B286 1 .6286

Required Increase in Gross Revenue Requirement (L7 x LE) 1 .952.008

Adjusted Test Year Revenue 11.939.904 $ 11.939_904

Proposed Annual Revenue (LB + LQ) 15.867.189 $ 13,891,912

Required Percentage Increase in Revenue (L8 / LQ) 32.89% 1635%

Consolidated Revenue Adjustment 154.892

Required Increase in Gross Revenue Under Proposed Consolidation 4.864.542 2.106.900

Required Revenue Under Proposed Consolidation 16.804800 $ 14,046,804

Required Percentage Increase in Revenue Under Proposed Consolidation 4074% 17.65%

Rate of Return on Common Equity 1240%

References
Column (A); Company Schedules A-1 and C-1
Column (8); RUCO Schedule TJC-2, TJC-7, and TJC-13
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System - Final Schedules
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE

NO. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (LI - L2)
Revenue Conversion Factor(LI /LE)

1 .0000
0.3860
0.6140

5
6
7
8
9
10

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal And State Income Tax Rate (L6 + LE)

100.0000%
6.9680%

93.0320%
34.0000%
31 .6309%
38.5989%

11
12
13

$ 3,112,991
1,914,436

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) $ 1,198,555

14
15
16

17

Income Taxes On Recommended Revenue (Col. (D), L31) $ 1,019,848
Income Taxes On Test Year Revenue (Col. (D), L32) 266,395
Required Increase In Revenue To Provide For Income Taxes (L14 - L15) $

$

753,453

1 ,952,008Total Required Increase In Revenue (L13 + L16)
RUCO

Recommended
$ 13,891 ,912

9,759,073
1 ,490,668
2,642,171

6.9680%
$

$

184,106
$
$
$
$
$
$

2,458,065
7,500
6,250
8,500

91,650
721 ,842

18
19
20
21
22
23
24
25
26
27
28
29
30
31

CALCULATION OF INCOME TAX
Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)

Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22- L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
TotaI Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State Income Tax (L23 + L30)

$
$

835,742
1 ,019,848

32
33

Test Year Combined Income Tax, RUCO as Adjusted (TJC-7, Col. (C), L22 + L23)
RUCO Adjustment (L31 - L32) (See TJC-6, Col. (D), L23)

$
$

266,395
753,453

34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 34.00%

35
36
37

$
CALCULATION OF INTEREST SYNCHRONIZATIONs
Rate Base (Sch. WAR-2, Col. (c). L17)
Weighted Avg. Cost of Debt (Sch. TJC-16, Col. (F), L1 )
Synchronized Interest (L35 X L36) $

42,469,175
3.51 %

1 ,490,668



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System - Final Schedules
Schedule TJC-2

Page 1 of 1

RATE BASE l ORIGINAL cosT

LINE
no. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJTED
OCRB/FVRB

1
2
3
4
5
6
7

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission & Distribution Plant
General Plant

Total Gross Plant in Service

$ $ $

$

12,555
5,528,785
7,692,391
6,885,736

68,915,456
4,555,508

93,590,431 $

1
(801,061 )
(59,595)
(3,057)

(502)
(7,089)

(871,303) $

12,556
4,727,724
7,632,796
6,882,679

68,914,955
4,548,420

92,719,129

8
9

Accumulated Depreciation
Net Utility Plant In Service (Sum L1 & L2) $

<17,724,938)
75,865,493 $

217,119
(854,184) $

(17,507,B19)
75,211,310

10 AdvancesIn Aid Of Const. $ (18,952,520) $ $ (18,952,520)

11
12
13

$ $ $Contribution In Aid Of Const.
Accumulated Amortization Of CIAC

NET CIAC (Ls + Le) $

(10,888,555)
1,733,417

(9,155,138) $ $

(10,888,555)
1,733,417
(9,155,138)

14 Deferred Income Tax $ (4,779,751) $ $

15 $ $

16 $ 446,461 $

(196,185) $

(105,001) $

(4,779,751 )

(196,185)

341,459

17

Customer Deposits

Allowance For Working Capital

Net Regulatory Asset / (Liability) $ $ s

18
19

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$
$ 43,424,545

$
$

- s
(955,370) $ 42,469,175

References:
Column (A): Company Schedule B-1
Column (B): Schedule RLM-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System - Final Schedules
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
INTENTIONALLY LEFT BLANK



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System - Final Schedules
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

(A) (8)
LINE
no. DESCRIPTION AMOUNT REFERENCE

1
2
3

Working Cash Requirement As Per Company
Working Cash Requirement As Per RUCO
Adjustment

$ 172,162
67,161

(105,001)

Company Schedule B-5, PG. 1
RUCO Schedule RLM-5, Page 2

Line 2 - Line 1

4
5
6

$

$ 12,059
12,059

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

Material and Supplies Inventories As Per Company
Material and Supplies inventories As Per RUCO
Adjustment $

7
8
9

Required Bank Balances As Per Company
Required Bank Balances As Per RUCO
Adjustment

$

$

128,294
128,294

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

10
11
12

Prepayments & Special Deposits As Per Company
Prepayments & Special Deposits As Per RUCO
Adjustment

$ 133,946
133,946

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See RLM-2, Column (K»

$

$ (105,001) Sum Lines 3, 6, 9 & 12



Arizona Water Company
Docket No. w-01445A-08-0440
Test Year Ended December 31. 2007

Superstition System - Final Schedules
Schedule TJC-6

Page 2 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 - CONT'D
LEADILAG DAY SUMMARY

EXPENSES
AS ADJUSTED

(LEAD)/LAG DCLLAR
DESCRIPTION

COMPANY
EXPENSES
AS FILED ADJUSTM'TS

$ $ $ 30.87 $
(37,927)

1,170,704
2.047.096
1.019.596

138.522
74

1,170,704
2.085.023
1.019.696

136.522
74
37.245

508.881
1.478.516
1.365.782

508.743
1.436.949

835.742

(18.11 )
(45.27)
(46.50 )
(8.92)
(9.27)

(137)
(41,567)

(530,040)
(118,763)

(2,834) 164.681

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability Insurance
Workman's Compensation Insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal Current Income Taxes
State Current income Taxes
FlCA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration,Svc.Contracts, & Misc.Fees
Retirement Annuities (401 k)

815.362
137.947

(68,113)

(3,184)

747.249
137.947
164.783

212.00
(98.83)

36,139,643
28,659,342
(40,876,101 )
(2,472,416)
(3,372,742)
(1 ,731 ,871 )
(4,537,990)

(13,320,521 )
30.922.452
6.811.940
2.305.530

333.122
158.416.701
(13,633,332)

5.721 .249

Subtotal (800,564) 8.669.975 189.365.005

Synchronized Interest
Dividend Payments

$ 1,610,577 $ (119,909)
267.332

$ 1 ,490,668
267.332

91.25 $ 136,023,460
13.533.675

Subtotal $ 1,810,577 $ 147,423 $ 1 ,758,000 $ 149,557,135

Total $ 11,081v116 $ less, 141 ) $ 10,427,974 $ 338,922, 140

Expense Lag

Revenue Lag

Line 11, Col. (E)/ (C)

Company B-5 Schedules

Line 18 - Line 17NetLag

RUCO Adjusted Expenses

Cash Working Capital

Company As Filed

Col. (C), Line 18 $ 10,427,974

Line 19 X Line 20 /365 Days

Co. Schedule B-6, Page 1

67.161

Difference Line 21 - Line 22 $

$ADJUSTMENT Line 27

(105,001)

(105,001)

f=-=D d t s teven en on ye am

References
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule WAR-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column(C) X Column (D)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Superstition System - Final Schedules
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

(E)
RUCO

LINE

(A)
COMPANY

AS
FILEDDESCRIPTION

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROP'D

CHANGES RECOMM'D

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ 8,708,171
2.125.918

35.010
8.293

346.347
$ 11,223,738

$ $ $ 10,380,863
2.354.709

35.612
41 425

363.136
$ 13,175,746$

$ 8,708,171
2.125.918

35.010
8.293

346.347
$ 11,223,738 $

1 ,672,693
228.792

603
33.132
16.788

1 ,952,008

Miscellaneous
Total Operating Revenues

$ 716,166
$ 11,939,904

$
$

$ 716,166
$ 11,939,904

$
$ 1,952,008

$ 716.166
$ 13,891,912

$ 1,019,696
48.540

$ $ 1,019,696
48.540

$ $ 1,019,696
48.540

11
12
13
14
15
16
17
18
19
20

1,170,704 1,170,704 1,170,704

Operating Expenses
Source of Supply Expenses

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense $

307,004
389,035

1,339,694
945,427

5,489
1,591,413
6,817,003 $

(57,875)
(57,875) $

307,004
389,035

1,339,694
945,427

5,489
1 ,533,538
6,759,128 $ $

307,004
389,035

1 ,339,694
945,427

5,489
1 ,533,538
6,759,128

21 Depreciation & Amortization Expenses $ 2,169,209 $ (50,843) $ 2,118,366 $ $ 2,118,366

22
23
24
25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes

$ $ $ $ 617,437
136,016

$

$

123,547
27,216

815,362
137,164

1,103,289 $

94,758
20,874
(68,113)
(2,834)
44,885 $

218,305
48,091

747,249
134,330

1,147,974 $ 753,453 $

835,742
184,106
747,249
134,330

1,901,427

27
CB

Total Operating Expenses
Operating Income

$ 10,089,501
s 1,850,403

$
$

(64,033)
64,033

$ 10,025,488
$ 1,914,436

$
$

753,453
1,198,555

s 10,778,921
$ 3,112,991

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

-l1l_1l1l II I

Amount of Abnormal TY OT Hours

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

OT Hours in Test Year

Total OT Hours for 2005 -
Divided by 4 Years

Normalized Level of OT Hours nr.

Normalize Over-Time Over 4 Years:
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

2008

See NOTE

Superstition System

$

(A)
PER

RUCO DR 1.11.d

Final Schedules
Schedule TJC-9

Page 1 of 3

60,282.3
4

15,070.6

19,312.5

4,241.9

35.85

12,147.6
14,633.7
19,312.5
14,188.5

3-Factor Allocator Per District

RUC() Adjustment u> (6554/)l

2.37%
3-Factor Allocator By District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%

26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

Calculation Notes:
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11 .6 to be $35.85. RUCO accepts that rate in making its payroll adjustments.

I

152,073

, 239



Arizona Water Company
Docket Nos. W-01445A.08-0440
Test Year Ended December 31, 2007

LINE
no.

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Payroll Tax Expense Allocator By Group:

Payroll Tax Expense:

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

$

$

(A)
PER

RUCO DR 1.11.d

Template
Schedule TJC-9

Page 2 of 3

152,073

37,927

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

RUCO Payroll Tax Expense Allocator by Group

RUCO Payroll Tax Expense Adjustment w lZ,6$4)l

Payroll Tax Expense Allocator By Group:
Eastern Group
Western Group
Northern Group

7.47%
11.65%
15.90%

I

in
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Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Payroll 401(K) Expense Allooator by Group

Pavroll 401(K) Expense Allocator By GrouD:

RUCO Allocated Payroll by District

Payroll 401(K) Expense:

EXPLANATION OP OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401 (K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

$

$

(A)
PER

RUCO DR 1.11.d

;?

Template
Schedule RLM-9

Page 3 of 3

152,073

37,927

RUCO payroll 401(K) Expense Adjustment

t
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Payroll Tax Expense Allocator By Group:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8. 12%
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System - Final Schedules
Schedule TJC-10

Page 1 of1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. e
INSURANCE EXPENSE

(B) (C)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

LINE
no.

(A)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY
RUCO

ADJUSTMENT
Svstem

Eastern Group
Superstition

Apache Junction
$ 2,224 $ (137) $ 2,086

Superior
Bisbee
Sierra Vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami

$

122
115

5
25

5
0

(338)
2,157 $

(23)
(19)
(10)
(10)
(5)
4

(20)
(221) $

go
96

(6)
15

(1)
4

(358)
1,936

$

2,137
20

148
58

(127)
2,235 $

(149)
(1)

(11)
(4)

(31)
(197) $

1,987
18

137
54

(159)
2,038

Subtotal

Wester Group
Casa Grande
Stanfield
White Tank
Ajo
Coolidge

Subtotal

Norther Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal s

570
507
445
199

87
1 ,809 $

(33)
(28)
(42)
(19)
(8)

(129) $

538
480
403
181

79
1 ,679

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33 Total Company $ 6,201 $ (547) $ 5,654 (a)

REFERENCE

COLUMN (A): COMPANY WORKPAPER 'GROUP INSURANCE" TAB LTD
COLUMN (B); COMPANY WORKPAPER "GROUP INSURANCE' TAB LTD
COLUMN (C): COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD

NOTES:

(a) CALCULATED AS FOLLOWS: PER
COMPANY

RUCO
ADJUSTMENT

PER
RUCO REFERENCE

0.0036 0.0036 COMPANY WORKPAPER . "GROUP INSURANCE" TAB LTD

COMPANY WORKPAPER . "GROUP INSURANCE)$ 152,073

LINE 1 x LINE 2

4 Y/E Number of Customers

1 Current Rate per Payroll Dollar $

2 Pro Forma Payroll Dollars $

3 Pro Forma LTD - Total Company $

$

$

$

5 Pro Forma 2007 LTD - Spread

11 ,095,569

39,944

83,825

38,854

6,201

$

$ 10,943,496

$ 39,397

$ 83,825

$ 39,397

s 5.654

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER . "GROUP INSURANCE)6 Increase/(Decrease)
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Arizona Water Company
Docket No. w-01445A-08-0440
Test Year Ended December 31 , 2007

Superstition System - Final Schedules
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

LINE
no. ACCOUNT NAME

(A)
RUCO
PLANT
VALUE

(C)
TEST YEAR

DEPRECIATION

EXPENSE
$ s162

5,644
e,748

382,960
83,210

168
231

4,301,554
14,187

154,868
7,483,741

134,639

4,429
438,868

445
196,335

ACCOUNT

no .
301
302
303

310. 1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390.1
391
393
394
395
396
397
398

(B)
COMPANY

PROPOSED

DEP. RATES
000%

See Acct. 111
See Acct. 111

0.00%
0.00%

See Acct. 111
3.13%
0.00%
2.86%
5.88%
4.00%
000%
250%
2.86%
000%
2.00%
1.79%
2.00%
2.38%
4.55%
182%
0.00%
250%

See Acct. 108.2
657%
5.00%
4.00%
5.00%
6.67%
6.87%
3.33%

89,067
844,563
11,410

274,047
78,080
59,923

Organization
Franchises
Other Intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE

17,821
6,864,858

185,773
4,453,352

47, 182,263
570,481

11,514,583
1,716,039
3,292,465

47,015
749,765

1,140,045
1,456,091

5,987
346,377
66,730
36,279

650,011
50, 120

18,744
23,132
97,121

299
13,855
3,337
2,420

43,356
1 ,669

$ 92,719,129 $ 2,336,137

AMORTIZATION OF CONTRIBUTIONS (10,888,555) 2.00%
Rounding

TOTAL DEPRECIATION EXPENSE s

(217,771)

2,118,366

Company As Filed
Difference s

s

2,169,209
(50,843)

(50,843)

1
2
3
4
5
8
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52

RUCO Adjustment (See RLM-8, Column (B))

3-Factor Allocator Bv District:
Superstition 24.94%
Bisbee 4.98%
Sierra Vista 2.58%
San Manuel 1.68%
Oracle 2.28%
Winkelman 0.22%
Miami 4.98%
Casa Grande 26.55%
Stanfield 0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
527%
6.20%
3.99%
8.45%
2.95%
148%
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System - Final Schedules
Schedule TJC-12

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

LINE

no. DESCRIPTION REFERENCE (A) (B)

Calculation Of The Company's Full Cash Value:

$1
2
3
4
5

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Sch. TJC-7, Col (c). Ln 8
Sch. TJC-7, Col (0=, Ln 8
Sch. TJC-7, Col <E), Lm 8

Sum Of Lines 1, 2 8\ 3
Line 4 / 3

$

11,939,904
11,939,904
13,891,912
37,771 ,720
12,590,573

6 Two Times Three Year Average Operating Revenues Line 5 X2 $ 25,181,147

Company Schedule E
Line 7 X 10%

$ 893,0057
8

ADD;
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% of CWIP $ 89,301

Company Workpapers
Company Workpapers

Line 9 + Line 10

$g
10
11

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment $ (449,021 )

12 Company's Full Cash Value ("FCV') Sum Of Lines 6, 8 & 11 $ 24,821,426

Calculation Of The Company's Tax Liability:

13
14

MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio
Assessed Value

House Bill 2779
Line 12 X Line 13 $

22.5%
5,584,821

15
16

17

Company Workpapers
Company Workpapers

Line 15 + Line 16

13.38%
0.00%

13.38%

Property Tax Rates:
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

$ 747,249

18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 747,249

19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 815,362

20 Decrease In Property Tax Expense Line 18 - Line 19 $ (68,113)

21 RUCO Adjustment (See RLM-8, Column (C)) Line 20 $ (68,113)



II lmllllllu H l

ArizonaWater Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System - Final Schedules
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY

ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 24.94%

3 Superstition System - Final Schedules (Line 1 X Line 2) $ 74,820

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $ 24,940

6 $

$7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - B)

41,567

(16,627)

8 RUCO Adjustment (Line 7) (See RLM-8, Column (E)) $ (16,627)

3-Factor Allocator Bv District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%
26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rim rock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%



IIII lulu l

Arizona Water Company

Docket No. W-01445A-08-0440

Test Year Ended December 31, 2007

Superstition System - Final Schedules

Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)
LINE
no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. TJC-7, Column (c). L28 + L22 + L23 $ 2,180,831

2

3

4

Operating Income Before Taxes

LESS:

Arizona State Tax

Interest Expense

Federal Taxable Income

Line 11

Note (A) Line 21

Line 1 - Line 2 - Line 3 $

48,091

1,490,668

642,073

5

6

Federal Tax Rate

Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col. (D), L34
Line 4 X line 5 $

34.00%
218,305

STATE INCOME TAXES:

7 Line 1 $ 2,180,831

8

g

Operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Note (A) Line 21
Line 7 - Line 8 $

1,490,668

690,163

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ 48,091

Line 6

Line 11

Line12 + Line 13

$1 2

1 3

1 4

TOTAL INCOME TAX EXPENSE:

Federal Income Tax Expense

State Income Tax Expense
Total Income Tax Expense Per RUCO $

218,305

48,091

266,395

15 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, Lao) 123,547

16 Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31) 27,216

17 RUCO Federal Income Tax Adjustment Line 12 - Line 15 94,758

18 RUCO State Income Tax Adjustment Line 13 - Line 16

l$

l$ 20,874

19

20
21

$ 42,469,175

3.51%
1,490,668

NOTE (A);
Interest Synchronization:
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost of Debt (Sch. TJC-16 Col. (F), L1)
Interest Expense (L18 X L19) $

I
I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System - Final Schedules
Schedule TJC-15

Page 1 of 1

COST OF CAPITAL

(A) (B) (C) (D)
WEIGHTED

COST
RATE

LINE
no. DESCRIPTION

DOLLAR
AMOUNT

CAPITAL
RATIO

COST
RATE

1 Long-Term Debt $ 7,300,000 4.80% 3.00% 0.14%

2 Long-Term Debt $ 15,000,000 49.35% 6.83% 3.37%

3 45.85% 8.33% 3.82%

4

Common Equity

Total Capitalization

69,671,689

$ 151,971,689 100.00%

5 WEIGHTED AVERAGE COST OF CAPITAL 7.33%l

References:
Columns (A) Thru (D): Testimony, WAR

l
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System - Final Schedules

TABLE OF CONTENTS TO TJC SCHEDULES

PAGE
no. TITLE

TJC-1 1 & 2 REVENUE REQUIREMENTAND GROSS REVENUE CONVERSION FACTOR

TJC-2 1 RATE BASE

TJC-3 1 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

TJC-4 DIRECT PLANT 1 TO 7 RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

TJC-4PHOENIXOFFICE 1 TO 5 RATE BASE ADJUSTMENT no. 1 - PLANT s. ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

TJC-4 METER SHOP

TJC-5

1 TO 5 RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

1

TESTIMONY

TESTIMONY

RATE BASE ADJUSTMENT NO, 2 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 3 - REMOVE PLANT AND RETIREMENTS INCLUDED IN RATE APPLICATION

RATE BASE ADJUSTMENT no.4 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 5 - CUSTOMER DEPOSITS

TJC-6 1 &2 RATE BASE ADJUSTMENT no. e - WORKING CAPITAL AND LEAD/LAG STUDY

TJC-7 1

TJC-8 1

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

TJC-9 1 OF 3 OPERATING INCOME ADJUSTMENT NO. 1 - PAYROLL EXPENSE

TJC-9

TJC-9

2OF 3 OPERATING INCOME ADJUSTMENT no. 2 PAYROLL TAX EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

3 OF 3

TJC-10 1

TJC-11 1

OPERATING INCOME ADJUSTMENT NO. 3 - 401(K) EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

OPERATING INCOME ADJUSTMENT no. 6 . INSURANCE EXPENSE

OPERATING INCOME ADJUSTMENT no. 7 .. TEST YEAR DEPRECIATION EXPENSE

1 OPERATING INCOME ADJUSTMENT NO. 8 PROPERTY TAX COMPUTATION

RATE CASE EXPENSE1 OPERATING INCOME ADJUSTMENT NO. 9

TJC-12

TJc-13

TJC-14 1 OPERATING INCOMEADJUSTMENT no. 10 - INCOME TAX EXPENSE

TJC-15

SCH.
no.

1 COST OF CAPITAL



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Bisbee System - Final Schedules

Schedule TJC-1

Page 1 of 1

REVENUE REQUIREMENT

COMPANY

OCRB/FVRB OCRB/FVRB

DESCRIPTION

Adjusted Original Cost/Fair Value Rate Base 4.680.984 s 4.619.181

Adjusted Operating Income (Loss) 168.796 $ 181.589

CulTer\1Rate of Return (L2 /L1)

Required Operating Income (L5 X L1) 457.441

Required Rate of Recur on Fair Value Rate Base 9.81 % 7.33%

Operating Income Deficiency (LE - LE) 156.997

Gross Revenue Conversion Factor (TJC-1, Page 2) 1 6286 1 .6286

Required Increase in GrossRevenue Requirement (L7 xLe) $ 255.691

Adjusted Test Year Revenue 1 .723.475 1.723.475

Proposed Annual Revenue (Ls + LE) 2.193.573 1.979.165

Required Percentage Increase inRevenue (L8 / LE) 2728% 14.84%

Consolidated Revenue Adjustment (106,651) 19.688

Required Increase in Grass Revenue Under Proposed Consolidation 363.448 275.379

Required Revenue Under Proposed Consolidation 2.086.472 1.998.854

Required Percentage Increase in Revenue Under Proposed Consolidation 2108% 15.98%

Rate of Return on Common Equity 12.40%

References
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule TJC-2, TJC-7, and TJC-13

I I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Bisbee System - Final Schedules
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

DESCRIPTION

CALCULATION OF GROSS REVENUE CONVERSION FACTOR
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (LI - L2)
Revenue Conversion Factor(LI /LE)

1 .0000
0.3860
0.6140

CALCULATION OF EFFECTIVE TAX RATE
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X L8)
Combined Federal And State Income Tax Rate (L6 + LE)

100.0000%
5.9680%

93.0320%
34.0000%
31.6309%
38.5989%

$ 338,586
181 .589

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) $ 156,997

Income Taxes On Recommended Revenue (Col. (D), L31) 110,924
Income Taxes On Test Year Revenue (Col. (D), L32) 12.230
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

$

Total Required Increase In Revenue (L13 + L16)

$

$

98.694

255,691

Recommended
$ 1,979,165

1529.655
162.133
287.377
6.9680%

s
267.352

20.024

90_900

CALCULATION OF INCOME TAX

Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)
Operating Expense Excluding Income TaX (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @ 39%

Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 +
Combined Federal and State Income Tax (L23 + L30)

$
$

90.900
110,924

Test Year Combined Income Tax, RUCO as Adjusted (TJC-7, Col. (C), L22 +
RUCO Adjustment (L31 - L32) (See TJC-6, Col. (D), L23)

$ 12.230
98.694

Applicable Federal Income Tax Rate (Col. (D), L30 / Col.(C),L24) 34.00%

$ 4,619,181
CALCULATION OF INTEREST SYNCHRONIZATION
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. TJC-16, Col. (F), LI )
Synchronized Interest (L35 X L36) $ 162.133
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System - Final Schedules
Schedule TJC-2

Page 1 of 1

RATE BASE » ORIGINAL COST

LINE
NO. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
R u c o

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$ $ $1
2
3
4
5
6
7

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission 8t Distribution Plant
General Plant

Total Gross Plant in Service

6,328

$

43,332
849,848
889,639
46,503

7,664,743
820,594

10,314,658 $
(704)

5,624 $

43,332
849,846
895,967
46,503

7,664,743
819,890

10,320,281

8
9

Accumulated Depreciation
Net Utility Plant in Service (Sum LI &L2) $

(4,218,432)
6,096,226 $

(10,209)
(4,585) $

(4,228,641)
6,091,641

10 Advances in Aid Of Const. $ (258,981) $ $ (258,981 )

11
12
13

$ $ $Contribution in Aid of Const.
Accumulated Amortization of CIAC

NET CIAC (L5 + Ls) $

(452,659)
106,681

(345,978) $ $

(452,659)
106,681
(345,978)

14 Deferred Income Tax $ (954,417) $ $

15 $

16 $ 124,134

$

$

(17,600) $

(19,618) $

(954,417)

(17,600)

104,516

17

Customer Deposits

Allowance for Working Capital

Net Regulatory Asset/ (Liability) $ $ $

18
19

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$
$ 4,660,984

$
$

- $
(41,804) $ 4,619,181

References:
Column (A): Company Schedule B-1
Column (B): Schedule TJC-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System Final Schedules
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System - Final Schedules
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE
no. DESCRIPTION AMOUNT REFERENCE

1
2
3

$ Company Schedule B-5, PG. 1
RUCO Schedule TJC-6, Page 2

Line 2 - Line 1

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment $

14,949
(4,669)

(19,618)

4
5
6

$ 56,821
56,821

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

Material and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment $

7
8
9

$ 25,618
25,618

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment $

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

$ 26,746
26,746

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See TJC-2, Column (K))

$

$ (19,618) Sum of Lines 3, 6,9 &12



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 , 2007

Bisbee System - Final Schedules
Schedule TJC-6

Page 2 of 2
EXPLANATION OF RATE BASE ADJUSTMENT no. 6 - CONT'D

LEADILAG DAY SUMMARY

(B) (D) (E)

LINE
no. DESCRIPTION

(A)
COMPANY
EXPENSES
AS FILED

RUCO
ADJUSTM'TS

(C)
RUCO

EXPENSES
AS ADJUSTED

(LEAD)/LAG
DAYS

DOLLAR
DAYS

$ 224,856
426,619

$ $ 224,856
419,048

30.87
14.00

$ 6,941,305
5,866,641(7,573)

1
2
3
4
5
s
7
8
9
10
11
12
13
14
15

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability Insurance
Workman's Compensation Insurance
Health Insurance
Other Operating 8 Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc. Fees
Retirement Annuities (401k)

16,598
14,877
7,437

161,575
219,974
146,597
32,294
33,449

800
114,911
28,787
53,331

(23)
(8,300)

(55,697)
(12,270)

(566)

18,598
14,877
7,437

1 el ,552
211 ,e74
90,900
20,024
32,883

800
103,457
28,787
52,695

(18. 11 )
(45.27)
(46.50 )
(8.92)
(9.27)
37.00
37.00
14.00
83.10

212.00
(98.83)
34.72

(300,590)
(673,482)
(345,821 )

(1,441 ,048)
(1,962,218)
3,363,292

740,903
460,364
66,480

21,932,899
(2,845,019)
1,829,581

(11 ,454)

(636)

16 Subtotal 1,482,105 (96,518) 1 ,385,587 33,633,288

17
18

Synchronized Interest
Dividend Payment

$ 172,872 $ (10,739)
53,381

$ 162,133
53,381

91.25
50.63

$ 14,794,659
2,702,394

19 Subtotal $ 172,872 $ 42,642 $ 215,514 $ 17,497,052

20 Total $ 1 v654,977 $ (53,876) $ 1,601,101 $ 51,130,340

21 31.93

22

Expense Lag

Revenue Lag 30.87

23

Line 11, Col. (E) / (C)

Company B-5 Schedules

Line 18 - Line 17

24

25

(1.06)

$ 1,601,101

(4,669l

26

Net Lag

RUCO Adjusted Expenses

Cash Working Capital

Company As Filed 14,949

27 Difference

Col. (C), Line 16

Line 19 X Line 20 / 365 Days

Co. Schedule B-6, Page 1

Line 21 - Line 22

28 ADJUSTMENT Line 27

$

$

(19,618)

(19,618)

References:
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule TJC-7)
Column (C): Column(A) + (B)
Column (D): - CompanyScheduleB-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Bisbee System - Final Schedules
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

DESCRIPTION

COMPANY
AS

FILED
TEST YEAR
ADJM'TS

TEST YEAR
AS ADJ'TED

PROP'D
CHANGES RECOMM'D

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ 1,192,596
491.700

$ $ 1,192,596
491.700

$ 179,734
73.981

(224)

$ 1,372,331
565.681

$
12.628

1,700,135 $ $
12.628

1,700,135 $
(1,418)

255,691 $

4
11.210

1,955,825

Miscellaneous
Total Operating Revenues $

23,340
1 ,723,475

$
$ $

23,340
1,723,475

$
$ 255,691

s
$

23.340
1,979,165

224.856 224.856 224.856

50.077
32.933

270.483
179.534

50.077
32.933

270.483
179.534

50.077
32.933

270.483
179.534

20

Operating Expenses
Source of Supply Expenses

Purchased Water
Other

Pumping Expenses
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & GeneralExpenses

Total Operations & Maintenance Expense $
392.583

1,154,054 $
(11,551)
(11,551) $

381.032
1,142,502 $ $

381.032
1,142,502

21 Depreciation & Amortization Expenses $ 261 ,462 $ (4,015) $ 257,447 $ $ 257.447

22
Taxes

Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes

$ $ 10,023 $ 80,877
17.817

$

24
25
26 $

(2,100)
(483)

114.911
26.815

139,163 $

12,122
2

(11 ,454)
(566)

2,773 $

103.457
26.249

141,936 $ 98,694 $

90.900
20.024

103.457
26.249

240,630

27
28

Total Operating Expenses
Operating Income

$ 1,554,679 s (12,793)
12,793

$
$

1,541,886
181,589

$
$

98,694
156,997

$
$

1 ,640_579
338.586

References
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Amount of Abnormal TY OT Hours

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

OT Hours in Test Year

Total OT Hours for 2005 2008
Divided by 4 Years

Normalized Level of OT Hours nr,

Normalize Over-Time Over 4 Years:
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

See NOTE

Bisbee System - Final Schedules
Schedule TJC-9

Page 1 of 3

$

(A)
PER

RUCO DR 1.11.d

60,282.3
4

15,070.6

19,312.5

4,241.9

35.85

12,147.6
14,633.7
19,312.5
14,188.5

152,073

4,98963-Factor Allocator Per District

RUCO Adjustment u> u,:>/;5)l

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
3-Factor Allocator Bv District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%

26.55%
0.27%

0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

Calculation Notes:
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11.6 to be $35.85. RUCO accepts that rate in making its payroll adjustments.

I
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total Abnormal OT Dollars in W

3-Factor Allocator Per District

Pavroll Tax Expense Allocator By Group:

RUCO Payroll Tax Expense Allocator by Group

RUCO Allocated Payroll by District

Payroll Tax Expense:

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

Bisbee System - Final Schedules
Schedule TJC-9

Page 2 of 3

$

$

(A)
PER

RUCO DR 1.11.d

152,073

7,573

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

RUCO payroll Tax Expense Adjustment [w (C>DU)l

Pavroll Tax Expense Allocator BV Group:
Eastern Group
Western Group
Northern Group

7.47%
11.65%
15.90%

I( .
4 7

4 * £?



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll 401 (K) Expense Allocator Bv Group:

RUCO Payroll 401(K) Expense Allocator by Group

Pavroll 401(K) Expense:

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401 (K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

Bisbee System - Final Schedules
Schedule TJC-9

Page 3 of 3

$

$

(A)
PER

RUCO DR 1.11.d

152,073

4

7,573

98%

RUCO Payroll 401(K) Expense Adjustment iv lodo)l

Payroll Tax Expense Allocator BV Group:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8.12%
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Arizona Water Company
Docket No. W-01445A~08~0440
Test Year Ended December 31, 2007

Bisbee System - Final Schedules
Schedule TJC-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 6
INSURANCE EXPENSE

(A)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY

(B)

LINE
n o .

RUCO
ADJUSTMENT

(C)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

Svstem

Easter Group
Superstition

Apache Junction
$ 2,224 $ (137) $ 2.086

Superior
Bisbee
Sierra Vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami

Subtotal

Wester Group
Casa Grande
Stanfleld
White Tank
Ajo
Coolidge

Subtotal

$

122
115

5
25

5
0

(338)
2,157 $

(23)
(lg)
(10)
(10)
(5)
4

(20)
(221) $

go
96

(6)
15

(1)
4

(358)
1,936

$

2,137
20

148
58

(127)
2,235 $

(149)
(1)

(11)
(4)

(31)
(197) $

1 ,987
18

137
54

(159)
2,038

1
2
3
4
5
s
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

Northern Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal $

570
507
445
199
87

1,809 $

(33)
(28)
(42)
(19)
(8)

(129) $

538
480
403
181

79
1.679

Total Company $ 6,201 $ (547) $ 5,654 (a)

REFERENCE

COLUMN (A): COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COLUMN (B): COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COLUMN (C): COMPANY WORKPAPER 'GROUP INSURANCE' TAB LTD

NoTEs:

(3) CALCULATED AS FOLLOWS: PER
RUCO

PER
COMPANY

RUCO
ADJUSTMENT REFERENCE

0.0038 0.0036

$ 152,073

COMPANY WORKPAPER . "GROUP INSURANCE" TAB LTD

COMPANY WORKPAPER - "GROUP INSURANCE)

LINE 1 x LINE 2

4 Y/E Number of Customers

1 Current Rate per Payroll Dollar 5

2 Pro Forma Payroll Dollars $

3 Pro Forma LTD - Total Company S

$

$

$

5 Pro Forma 2007 LTD - Spread

ti  ,095,569

39,944

83,825

38,854

s,2o1

$

$ 10,943,496

$ 39,397

$ 83,825

$ 39,397

$ 5,6546 Increase/(Decrease)

COMPANY WORKPAPER - "GROUP INSURANCE)

COMPANY WORKPAPER . 'GROUP INSURANCE)

COMPANY WORKPAPER - 'GROUP INSURANCE)



Arizona Water Company
Docket NO, W-01445A-08-0440
Test Year Ended December 31. 2007

Bisbee System - Final Schedules
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

LINE

ACCOUNT NAME

(A)
RUCO
PLANT

VALUE

(C)
TEST YEAR

DEPRECIATION

EXPENSE

18.754
24.545

307O85
037

750
206

538 724
054
537

683.491
171.885

16.862

959
40 189

875

288

ACCOUNT

NO
301
302
303

310. 1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390. 1
391
393
394
395
396
397
398

(B)
COMPANY

PROPOSED

DEP. RATES
0.00%

See Acct. 111
See Acct. 111

0.00%
0.00%

See Acct. 111
3.13%
0.00%
2.88%
5.88%
4.00%
0.00%
2.50%
2.88%
0.00%
2.00%
1 .79%
2.00%
2.38%
4.55%
1.82%
0.00%
2.50%

See Acct. 108.2
8.67%
5.00%
4.00%
5.00%
6.87%
6.67%
3.33%

,ass
96,406
1 ,031

32,053
10,297
5,095

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plan! Structures & Imprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Ta mks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture 8. Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE

529
175

21,656
15

3,034
37

1 ,109
18,721

790

5

452
45.051
5.044

369.280
5,385,816

51,566
1,346,780

226,315
279,943

2,384
21,174
73,769

324,678
293

75,839
740

16,632
280,671
23,709

(1)
10,320,281 5 266,501

AMORTIZATION OF CONTRIBUTIONS (452,659) 200%
Rounding

TOTAL DEPRECIATION EXPENSE s

(9,053)

257,447

Company As Filed
Difference S

sRUCO Adjustment (See TJC-8, Column (B))

261,462
(4,015)

(4,015)

17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54

3-Factor Allocator Bv District:
Superstition 24.94%
Bisbee 498%
Sierra Vista 258%
San Manuel 1.68%
Oracle 228%
Winkelman 022%
Miami 4.98%
Casa Grande 26.55%
Stanfield 027%

white Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

237%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE

no.

9
10
11

12

13
14

7
8

1
2
3

4
5

6

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% of CWIP

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment

Calculation Of The Company's Tax Liability:

MULTIPLYz
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio
Assessed Value

Calculation Of The Company's Full Cash Value:

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Two Times Three Year Average Operating Revenues

Company's Full Cash Value ("FCV")

DESCRIPTION

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (E), Ln 8

Sum Of Lines 1, 2 & 3
Line 4 / 3

Sum Of Lines 6, 8 8» 11

Company Workpapers
Company Workpapers

Line 9 + Line 10

Company Schedule E
Line 7 X 10%

REFERENCE

House Bill 2779
Line 12 X Line 13

Line 5 X 2

Bisbee System - Final Schedules
Schedule TJC-12

Page 1 of 1

$

$

$

$

1 ,723,475
1,723,475
1,979,165
5,426,114
1 ,808,705

(A)

610

$

$

$

$

3,459,813

3,617,409

(B)

(157,657)

61

$ ¢va_4s8

1 5
1 6
1 7

Company Workpapers
Company Workpapers

Line 15 + Line 16

13.29%
0.00%

13.29%

Property Tax Rates:
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

$ 103,457

18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 103,457

19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 114,911

20 Decrease In Property Tax Expense Line 18 - Line 19 $ (11 ,454)

21 RUCO Adjustment (See TJC-8, Column (C)) Line 20 $ (11,454)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System - Final Schedules
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY
ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 4.98%

3 Bisbee System - Final Schedules (Line 1 X Line 2) $ 14,940

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $ 4,980

6

7

Company Rate Case Expenses As Filed (Company Sch, C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6)

$

$

8,300

(3,320)

8 RUCO Adjustment (Line 7) (See TJC-8, Column (E)) $ (3,320)

3-Factor Allocator Bv District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%
26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System - Final Schedules
Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)
LINE
no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. TJC-7, Column (C). L28 + L22 + L23 $ 193,819

2
3
4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A) Line 21

Line 1 - Line 2 - Line 3 $

2,208
162,133
29,478

5
5

Federal Tax Rate
Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col. (D), L34
Line 4 X line 5 $

34.00%
10,023

STATE INCOME TAXES:

7 Operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Line 1 $ 193,819

8
9

Note (A) Line 21
Line 7 - Line 8 $

162,133
31,686

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ 2,208

TOTAL INCOME TAX EXPENSE:
12
13
14

Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

Line 6
Line 11

Line12 + Line 13

$

$

10,023
2,208

12,230

15 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) (2,100)

16 Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31) (463)

17 RUCO Federal Income Tax Adjustment Line 12 - Line 15 12,122

18 RUCO State Income Tax Adjustment Line 13 - Line 16

l$

is 2,670

19
20
21

$

NOTE (A):
Interest Synchronization :
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost Of Debt (Sch. TJC-15 Col. (D), L1)
Interest Expense (L18 X L19) $

4,619,181
3.51%

162,133

I
I
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System - Final Schedules
Schedule TJC-15

Page 1 of 1

COST  OF CAPIT AL

(A) (B) (C)

LINE
no. DESCRIPTION

DOLLAR

AMOUNT

CAPITAL

RATIO

COST

RATE

(D)
WEIGHTED

COST
RATE

1 Short-Term Debt $ 7,300,000 4.80% 3.00% 0.14%

2 Long-Term Debt $ 75,000,000 49.35% 6.83% 3.37%

3 Common Equity 69,871 ,689 45.85% 8.33% 3.82%

4 Total Capitalization $ 151,971,689 100.00%

5 WEIGHTED AVERAGE COST OF CAPITAL 7.33%l

References:
Columns (A) Thru (D): Testimony, WAR

I
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Arizona Water Company
Docket No.W-01445A-08-0440
Test Year Ended December 31. 2007

Sierra Vista System - Final Schedules

TABLE OF CONTENTS TO TJC SCHEDULES

TITLE

1 &2 REVENUE REQUIREMENT AND GROSS REVENUE CONVERSiON FACTOR

TJC-4 DIRECT PLANT

TJC-4 PHOENIX OFFICE

TJC-4 METER SHOP

1 TO7

1 TO5

1 TO5

TESTIMONY

TESTIMONY

1 &2

1 OF 3

2 OF 3

3 OF 3

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT no. 1 _ PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT NO. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 2 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT NO, 3 - REMOVE PLANT AND RETIREMENTS INCLUDED IN RATE APPLICATION

RATE BASE ADJUSTMENT NO. 4 _ INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 5 - CUSTOMER DEPOSITS

RATE BASE ADJUSTMENT NO. 6 _ WORKING CAPITAL AND LEAD/LAG STUDY

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

OPERATING INCOME ADJUSTMENT no. 1 - PAYROLL EXPENSE

OPERATING INCOME ADJUSTMENT no. 2 _ PAYROLL TAX EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

OPERATING INCOME ADJUSTMENT NO. 3 - 401 (K) EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

OPERATING INCOME ADJUSTMENT no. 6 _ INSURANCE EXPENSE

OPERATING INCOME ADJUSTMENT NO. 7 _ TEST YEAR DEPRECIATION EXPENSE

OPERATING INCOME ADJUSTMENT no. 8 - PROPERTY TAX COMPUTATION

OPERATING INCOME ADJUSTMENT no. g - RATE CASE EXPENSE

OPERATING INCOME ADJUSTMENT NO, 10 _ INCOME TAX EXPENSE

COST OF CAPITAL

TJC-10

TJC-11

TJC-12

TJC-13

TJC-14

TJC-15
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System - Final Schedules

Schedule TJC-1

Page 1 of 1

REVENUE REQUIREMENT

LINE

no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB

COST

(B)
RUCO

OCRB/FVRB

COST

1 Adjusted Original Cost/Fair Value Rate Base $ 2,520,716 $ 2,499,869

2 Adjusted OperatingIncome (Loss) $ 275,060 $ 280,304

3 CurrentRate of Return (L2 /LI ) 10.91% 1121%

4 Required Operating Income (L5x LI) $ 247,390 $ 183,240

5 Required Rate of Recur on Fair Value Rate Base 9.81 % 7.33%

6 Operating Income Deficiency (L4 - L2) $ (27,670) $ (97,064)

7 Gross Revenue Conversion Factor (TJC-1, Page 2) 1 .6286 1 6286

8 Required Increase inGross Revenue Requirement (L7 x LE) l$ (158,0B2)l

9 Adjusted Test Year Revenue $ 1 ,461,897 $ 1,461,897

10 Proposed Annual Revenue (La + LE) $ 1,416,833 $ 1,303,816

11 Required Percentage Increase in Revenue (LB/ LE) -3.08% -10.81 %

12 Consolidated Revenue Adjustment $ 106,651 17,266

13 Required Increase in Gross Revenue Under Proposed Consolidation $ 61,586 $ (140,815)

14 Required Revenue Under Proposed Consolidation $ 1 ,523,034 s 1,321,082

15 Required Percentage Increase in Revenue Under Proposed Consolidation 4.20% -953%

16 Rate of Recur on Common Equity 12.40% 8.33%

References:
Column (A): Company Schedules A-1 and C-1
Column (B); RUCO Schedule TJC-2, TJC-7, and TJC-13
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System - Final Schedules
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
no. DESCRIPTION (A) (B) (C) (D>

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (L1 - L2)
Revenue Conversion Factor(L1 /L3)

1 .0000
0,3860
0,6140

5
6
7
8
g

10

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - L6)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X L8)
Combined Federal And State Income Tax Rate (L6 + LE)

100.0000%
6.9680%

93.0320%
34.00D0%
31.6309%
38.5989%

$ 183,240
280,304

11
1 2
1 3

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch, TJC-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) $ (97,064)

14
1 5
1 6

Income Taxes On Recommended Revenue (Col. (D), L31) 60,031
Income Taxes On Test Year Revenue (Col. (D), L32) 121 ,049
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

$

17 Total Required Increase In Revenue (L13 + L16)

$

$

(61,018)

(158,082)
RUCO

Recommended
$ 1,303,815

1 ,060,544
87,745

155,526
6.9680%

$

$
144,689

10,837

18
1 9
20
21
22
23
24
25
26
27
28
29
30
31

$
$
s
$
$
$ 49,194

CALCULATION OF INCOME TAX
Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)

Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State Income Tax (L23 + L30)

$
$

49,194
60,031

32
33

Test Year Combined Income Tax, RUCO as Adjusted (TJC»7, Col. (C), L22 + L23)
RUCO Adjustment (L31 - L32) (See TJC-6, Col. (D), L23)

$
$

121,049
(61,018)

34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 34.00%

35
36
37

$
CALCULATION OF INTEREST SYNCHRONIZATIONs
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. TJC-16, Col. (F), L1 )
Synchronized Interest (L35 X L36) $

2,499,869
3.51%

87,745
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System - Final Schedules
Schedule TJC-2

Page 1 of 1

RATE BASE l ORIGINAL cosT

LINE
NO. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$ $ $1
2
3
4
5
e
7

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission & Distribution Plant
General Plant

Total Gross Plant in Service $

756
588,417
719,189
92,922

5,348,207
546,855

7,396,345 $ $

756
688,417
719,189
92,922

5,348,207
546,855

7,396,345

8
9

Accumulated Depreciation
Net Utility Plant in Service (Sum L1 & L2) $

(2,113,607)
5,282,738 $

6,701
s,701 $

(2,106,905)
5,289,440

10 Advancesin Aid Of Const. $ (1,453,186) $ $ (1,453,186)

$ $ $11
12
13

Contribution in Aid of Const.
Accumulated Amortization of CIAC

NET CIAC (L5 + LE) $

(1,089,317)
226,089
(863,228) $ $

(1,089,317)
226,089
(863,228)

14 DeferredIncome Tax $ (494,457) $ $

15 $ $

16 $ 48,849 $

(15,925) $

(11,623) $

(494,457)

(15,925)

37,226

17

Customer Deposits

Allowance for Working Capital

Net Regulatory Asset/ (Liability) $ $ $

18
19

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$
$ 2,520,716

$
$

- s
(20,847) $ 2,499,869

References:
Column (A): Company Schedule B-1
Column (B): Schedule TJC-3
Column (C): Column (A) + Column (B)



l u all HH

ID
q)('f)1-
:0'°5
Ep.-.c

<9r~U1 n|\u>1nl01'8(\|O|Dl~<l--o>noo
ooowmaooo.-(D|\

»-|\m
<4
8
8

LD
N

m

(O
N
n_
r\
m

l

om
(D

| of
m
m
fn
N

um;3 9.MQm 1-

D
<=>.8.LD mQ ofF N
N m

r-. o> of
1- M N
f"a<==.<~1
om (O m
no N (DQr 8

o
.§
'15m|-
o
- 4|-

o (D mu
<03 9
To 430-
C . :LL O
_w

8o

f<J1:&
88fa:<o

o ea ea

"\
w
no

m
m
ft;

en ea so ea 69 et 65 60

I I I I I | I I I I I I I I

(q
N
'Q

mN
*Q

*-4
1-

' c
m
m
2
'U
an
_c
o
VJ
m
E60 HE en es ea so 69 ea so
<1'
o1|-

I

E
.Q
V)
>~

cm
8
.Q
>
iv

co

I -

m
I I l I I I I I I I I

mN
°lLD

|

m
N
<11
m

-o
848
030
<
"'n:
<5 uJ»'2

»`zE7,u.1-00
" E n.
83"<00 Ev Ev en ea 99 ea ea en et

I l | I I I I I I I I I I I I I I I

' o

cy

ILLL
o
X
D.
v.
o
W| -

<r

Oz
81-

E
a< i v so Ev 69 89 en et ea ea

I

U)
|-
z
LIJ
E
|-
in
DW
D
<

I I I I I I I I I I l I I I

'8
8
a
v
O
W| -
3o|-
-Q-

I
LIJ
w
<
m

he 69 so <-0 he et 69 69 HE

I I s I I I I I I I I I I I I

o
-.a
| -
a>
a>

8
»"i
<
Mr
|-
w
o
o

m
O <0

z re v'
D 3 m *

D. m
¥

D m
<
N
O
Z

o |-
EW
D
< 99 69 HE so so ea he 69 69

:
.Q-l-I
.Q
o
GJ|...
Q.
GJ

D
_|
<
E
Q
n:
o

I I l I I I I

Q"F
D D
w
m m

I I I I I I

1-

*-_
(O

' U
G)»-1
cu

* ¢
o w l "zl-C'

9333
0N-o
< < he Se e»=> es ea en ea ea ea

LL
O
>-
nr
<
E
E
D
<n

|-. ea
Q ro
Lo r-
m N
1- no
"'LN.
N ID

¢'*\
LO
no
1*-

m
LD
'41

f a: 6'5`1- of N
m_q '*l
m (D mno ¢\I m
Qr 9_

r-LO
wt;
qm
8

m
8to<-

I

m

'f~=
O
N

N-v

m

$538'~8'.="
8 , 2 I J . . E

egg
o o ea

¢ o r ~ c 1 n l ~ m l n
LU p M N O IDr~<1<-qmoo

gvvgwwg1-. mm.
m N

he Ev as ea ea ea ea 69 on

Ia NO>-..1_l.J

|\
o
o
N

:  c c c -Etas GI 'Jo

3
n

8

»-m
,Q
° 8
. 8
. 1
- - r

"---..
H
0
UP

G
v

a
.c
I -
r~
=d

<7
<6
_vs
_|
E

'll

nr0<rLn¢9¢n
d

|:
LU. 8D. u: U) VI

<
a>

z
Q
l-'
8
Cr
O
w
UJ
D

3
34
E8

E 3
£88~ E£253 Z
_ming 8
>¢ 884

ZZ>8%@Oiii~°8
*sss3s~m*

~.-~mgggggé
8.66 _.2

2 2 2EYE""E°
ET §§g22-'Q' w w 0 0

gggg3E<5
3 :I :I .Ag E

as E 898 a
0 "5
m u Q 3

m

Wu.

a
8m

d

E
2D.
. 8

2 .xD. .

3 =§.§§"
8% gl-.8N'8
2 E

2383§5w43hw5
D. |-

3
. J

95
_ I

E
3

U)

8:._
.Gk

a s.kw

48.5
. I a

Jim?28
3:>E*
3 4 :
o z

<1

ti
oo
o
jg<

goociv>'o
<

o
S
o
"6

'é5
852.
"6g+
§<¢
.5 o£ 5
m 30
8%§8=0 <
o

4| -
0
Eoo
E
' u

8
a
"6
Q

801oao
a
0
E
8W
o

UP
.E
-Eo
3
,g
8
N
3
2
2

: IUP0
Aru0
z

m
V )
<gm

Eli'
=§o

'fs
| -
o
| -

§¢Ccl=cE
' o o o oo o o o
rro o o o o o o

c c
0 E E E E E E E E

(0

m
a s
b a
QE45428

AnnE§Q
'U§38

o c
"is" m

328
ea?ox.,
a w
< C l | -

G)

Lu .
Z O
3 2

1- N m 9' ID w r~ mm 1- v' N (*J '*!
we'

LD1" (D1- r-. of1- 1-



1- 1- |'*°- W
1- aa 8 |-- r~

as I N m of: o 1-
D N
r-. m
<11 4 4 _ h h L
m no 8 1- FT CD ID

1- (\I 1-
no no

N 41-
| et cf>_

4 |"-
1- 1-

m̀ m̀
8`
n.
3
Q

4-4
8
°l
oto
Q

1- CD
1- Q
c4_ G)
1"
on
ea
v-Q ~8§§=8

.§ §81- 8
a °"3'§§sN "§§

"89
15

448:44
F of <3

url 1- *

s-.
38
8.9
33

9 9 e a Ia U P U P

9 9
'*"4.**.LDQ B

I l

E3 Ru
o E
D. L

1-
W4 83 w

Eco 8 >-

no |-

cc
ofcq

1'
¢\l\

834
888
sQ61-
34
883
E
U)

vo so h e

DIN v'1"8P~Wl--m w e r--r-~

m`u6 898661-011-9 m

CV 1-1- W
I
4 |--
1- 1-1-

89mc"'\rIIDCMQD

-
tD'¢

'1 g\|)8

m y" n

m
FT

N | 4 I v' l.f)1"
FT V) 1-
N (D N

Qg}@ @¢\lgv}l,lj
C o m o : o o - 1

-=*a<Q°=L<~! -
<\1oo1--1-8r-
F G N al

91 1 - 1 - G I
in ID

§;§'=f="93
888is
*" v'
\uI -4

N
o
-Q

3
8  c

. 9  m
6 8  ' 5 8  8

3  8

8 ea 0 9 M Y ea

2 8883E8§8§§§§§§8§§§§8§§§§;§§§§§§§
8 8 seal .al 8

=¢ M 3 8

Q

at
8
E!
o
2
.9¢.aocm
3
ea
4-1
4-
o

8

3 3
8 :Q

m
E
GJI-m

9
no
so
d
z

' D

8
3
_u
m
O

au.-
a

ea
cu 5
8 .8n&o

z
Q
|-
8
n:
oIaLU
D

8 mD

_|

z an
as

n. :

ts
2

c
.Q
.Q

4-9

as

Q .

8
E __ 8

"D as ._
8 Q : 's: .D

u-l

5 :-

8
8
88

E

3
88°

... 836
8 5 E * £ §E&<v-=:L
°.9.E 3--¢

Ir

2
'E
Ll
0.
u
.g
Q

:0
E
41
- 3
U
<
E
2
Q..

4.1.9

8E 3 8 g 3 _
8 ; a g E E 2 s 3 5

§ § 3" ll='§l§§3§§=s
8 s E Egg; 3 Es 23 9"§§%

§ _ | l.§822=»§g;33§;§
883£3§382§3§§8,§3§§ll§§§§§§§8"3'

5 5§

lllsls 84188

>
Ea O
Eo 3u M

9
.*=
D

8
D
I
E
Eu
o
<

uc
.9uI:
m
O
GJ
aGJ
8
no

8

3 4

3 .

Si
§§
33
is
43
Ea

Ea

'E
an

E
s
"8
<
'az
ooDz

883
382838

8888333
I- w W W \'

n m w o 9 9 9 n o w m v w i n o w e M
o o G D 9 v n n n m m w v w v w w m m G m m ¢

Z m m m v v v m m m m m m m m m m m m m m  m m  w m  m m m  m m m
m u m m

§;3~»

548"gas

838
n a E

pa

w . Q N 4unto woo asmdu1wl-wGJG calm~¢un<or--mme n m :oh-mono n m con-man
* w w * w @ w 9 w v v w w n n n n n n n n n m m m m m m m m n v v v w v w v m m m m m m m.J



(NI I l
(D N
qt m
ID of

Q Q
1- M
FT M F) W 1-

1" 63 8 ID
co

on
no

3
ws

no
nm

9
<1

GJ
C)
|: cu
Ru
as Ra
m  N

p l--co o:o>c~:ron m l--m on coIcnm lonr-mnmaooo N ° m l Q m v w m m » m
was m co cv m co o m co1-u1nnua1- N co N 4

¢-am CD1-N w
N ID ID

4 N ofr- N N1- G WN 11

r~
go: o
3°"~_;3n>0598!w DD.
g
u.Y

ea he he as ea as

I m
so ' a3 mm

co wr co
| Q 1- 1-

ID
ID

|*- m an
so o oFT so 1- 1 I -4

LD
of

2E|-
MmQ:
U)

c
o
m

U)

iv
CJ

I to l no to ro a co I N IQ v of 1- o oon m 11 C\|no noN cs
(D N CJ 8 1' -Q ¢"')If) co

m
co
m

m
m
ID
m
qs

m
m
ID
we

|.. an in

g
.Ia
VS I | I

N
N

2?
c
a.>

g
w
:
D
-=r

he he he

5 9
C
ID
E

8
:=l
U)
Cr

au
qs
*_
co
v'

l"¢

3
e t
N

8

f'\.»'.
on cogr; --4

QSof--v

8 8N IDo 4J
1*Hui 8 3

I |

ea ea 09

(Q

35
1-

N
cf:
'Q
oz
1-

OD
|-.
et
1-

m

3
N

8
Ni

r-QQ- I |
(D
r:
o
EE

3
< r

ea we |-- -4
g of 4 ca 8 on
• "";. ¢"L et we;

N 1- ID of 1 m
r-
N

'_ Rh 1-
*_

If) an
1- 1-
<1 | "=n
1- 1-

~=r -4

ea ea ea

@;3§§§§§§§§§§§§§§§§§§§§§§§§:§§§§§§§§
8*8> so al as

"re Ml .IE 3;

39 32393939393989
oauoammoaoaoaom
I.n¢,\nmnu>1.n1nin1.n

a t

8
G.)

D
.53
.9
u
o
w
33
cu
.8
u-
o
8

ea
3%anres

cm
.E
.E

SL'mmI*-nom

E
3o
m
o

._ ain 56z

Q(itan
>-

8 Q 8
z
.Q
|-
&
no
o
U)
LIJ
D

99
E

c
GJ
E

8

8 Ir
a
<
i-»c

c
.Q
.EE
u
m
D
I2

5 38
B El~oON

~8
8
8§

E
s
.gD

33
8
<

1g*m

g
IE E 3-8
. 3 388

3 5892953 61- 8l§§3§@§§8§§23 giélsii
88893;§§§§§§§§§§§§§§§3§§3§§§ 8

8
I: § 3 0 90888338

_o E
E
1;
8.B

n 4

E
E
U

9  8Lu3 o
o Do Hz

E
8
8
g0
go

ES;

438g 31-

3858

g
3

8
88
=%
E
Ts'

3
'a
z
o
O

n:

2 w-o : Sn 8

GJ4-1

83

§§ a

8884838-

I- . 1-(Q 1-n m w G m m n o m m w m m m m o m m n m
o o © G G v n n n m m v w ¢ w v w v m m D m m m m

Z m m n m m m m m m m m m m m m m m m m m m m m n m m m

82
9E' E-5

8 §.,>
g _ _ n . §D985

3§a§
$31
839 1.U .

o n m w m m n m m o n m v m m n m w o n m w m w h m m o n m  w m w  h  w m  o n o w m m
§ 8 * w w * w w w v : - v v v v v v m m n w m m m m m m m g m m m m m m m m v v ¢ v w w w w v w m § m m m 8 m m m m 8



-uncom
"QU!m m

3 E8"'F3
615c~'§13u>

8 "8"
N 41-

I aqo>_
-nr no
1- i N Q g 8

10

...'-"a _I-oar-.aooa1nI*-1-I.l}Ql*Emcg. F-1-(Nl
N

1-
(D
n.
toIO
4

141-
co

' n.
anIO
'Q

alr-
8 _ 3
an1O
'Q1-

co I--
»3-Q

UQ-(")
GJ-1-4

888
*-cu

'EE

.ug-
3 %
8 3

G)
Ga
ID 1- 1-

as he he nausea es

I I l O | |-.
c»>
Q
|-
.§§§.§§.§§§3§§.§.§.8=3§§3.8

_ I-

f-.
ea
8

an 4-4 I is
1- 1-

to ¢o (D
N  n . N .

m m
10 IO
'Q 'Q
1- 1-\-1

1-
co

'  4
an
no
'Q
1-

3 >

8863
ea UP 69 ea

gg.-Q:L
Ev
-Q,El-
Baa

093
48
>

.Q
CD I l I

3
8
GJ
E
.8
3

ea ea vo

1-

8
et
q
1-

D
I*-
Q1*

soQ
8

S r :
n o I D
l" - p

( D
M - I

A4
<0
3
8

A-4
<o
3LD
8

I I8
a>
E

*8
no

C

m

so he he

8
NT'
'Q
m
N

3
co
1-
Q
N
1-

as 8
In "-'z

8
I I

8o
98
-3<

FJ we N 1- o pl)4 |-- -4 N D
'Q *Q *. *_ Q
N in -4 m o'a oa 1- ID 310

he HE he

s8.88838833§§§§§§§§§§§8§8§§3§§§§§§§
§*8» 538 .al ,g
E

2 38888§§§*§§§§§**§§*§**§E§§§§§§§§§
.2 .832 ii 8

no
ID

as._~§ a
8
_m
:n
_u
m
o

d3 2
: E m
.9.- mva.5

xv

Q .N 8 8
z
Q
|-
&
Cr
o
U)
l.lJ
D

E

o
Q
N

E 588

|.D.
§..
ea 8
Upan E .o

'3
go
E
8

*i< 8
; ..
483

38<8°-
4 a E  3 & 3

u2iI

8'
Ll
CL

u

_g
Q

n
¢")r--nom
d
z
C
.Q
.9Qm
D
I
E
l..

8

'a
9
<
E
_na.
s

: a
n. O
s gu m

>\
411

3
c
.so
u
u=
av
O

»§E
888
33;

'E
g
v.

8
s
z

g

83
93

33
go

ou:|z

E 'é 3 s 3 3
3 3 ET Q

s § 5 88 5§813 889:3

588853833 §2=§§;§§§l§§§
8§§588§§s§§3§3§§8§§3§33§§§33§§;§§=

U

8
QS
ac

"acuEo
-,°`;331-
UJEEO

k
¢ l . J u u 3
z < < » : n :

8
E
8
8

. E
lg ii

§§;=2%

8i13;

888333
I I

I- WWW 1'

o

,v,'

E §¥
8583
2883
3

42-3
8854Qs»-E

B .

1.L1 .

o n m ¢ m w h w m G n  m  4  m  w h  m  m  o n m w n m m o n  m  v  m  m h  m m  o n m w m m m m
" n w * w w * w w v v v v v F n n n n n n w n n n n n m m m m m w w v w w v w v w m m m m m m m m m

8



I'll-llllllll II II

N
'HIS on m I

to 1- m m 1|-- to co in r -of on ¢q m 1'
m NLD1- 1' 1* G) 1'

<0

¢\|1-
1-(DI sqq; I
~:r|"-
1-I'

ID 8nmo1 co».n 41- l--aarccom 81- ¢")Q1-1- ( q i
an-cocuuoco N
me I*-1-C4

N

of

aaaamh-no co,§88Qwg,%8 8 :§2§ §
<6 <6

4-\ 4-48 ° vas
i i : '=°;
N N
on om
:Q co

now:
cor-
co_c-'a
N
m
'Q1- 1-

ea as ea ea

-creamr-mlNmorn
mgo)

°1r- ¢aoaamaomu> 'as 'n 'ca4n4oar->fn oa ao m wr mn
4 4 4 1 4 4 IDMN1'Pt.M

r- ~=r
FL 1-

N § m l-3~=Q'=ta
N 1-~ |*
1- CD £0

1- 1-

p'\
no
mw.4 ___8

-'*=;Nco
:Q

31
8et

_ a
'E
8
'Q_ 1-

et 99 so

o l |

1:9 £9 Ia

4H4
cacf:
Sn-4

882.
8

I |

A-\

8
11
m
Q

1- 1-
U) an
Q | <*>
co
co

:ft
m-H

he he w

N

w e

n .

8

we
N
' 1
1 -

of we on

N. *. *. "1 n-
o  N no of in
1- IN

r--
1-
'==;
1-

8
N_N

£ 8 0 3 4 0 9
Q Q 8 1 Q1'¢DOI¢") mm cf:1- 1-

I |

Ana 69 an

IEEE?§§83§§§§3E§§§§§88§8§8
3

3
d
8G.)
ts

.FB

. Q
u
8
an
m
I a

*r 5H-o
. 2

:
a ~§t

m
m
| '
m
o f

6

c
. Q
an
D
m
a

|

3
E3
2m
O

|

.Q .8 >-
:>

8  E  o

ECD

4-»
m

Q.§
38

989

|-
3 Ia
n. E
no-va

:*-' l-U0-m@8E*¢E<Q E " 0 _ l .aE 3-8
m g

E
u
8D

m
:1
\r.>u
<1

'E

E
l l
:

: ,3'
<
' 6

.Q :E

8;
@~ 88
- 831.34 §§%8'-228§

;;_:8§33§3§§§'§§§§§§§§;3:§839§2

5 E53
§8§l':" 8 3 8

>-»
c
Ru
a
I :
o

U

== Eo= 28 _.
an

< :
°-' Dcas <

c
2
D.

8
ca
o
U
D

6 'c
.QugoIa
D
U.)
a
80)
no

E
99
4888
584
588

8 5

32
El
go

z
ou
Hz

'* ' :

4  Q v m m o v n o n m w m w m m o ' v n w m © h wn n n n c - : c * a mv - = r ~ 4 ~ = r - 4 r ~ 4 oocnc>cnt:ncr>craoao>cn;¢"1\t"1¢""l¢"1\€"1¢".IC"1C"1'C"JC"JC'}C"JI'!3¢')¢')3(')("3{")¢"J¢"§¢*)¢"3

3

dl ' . Ez §3
323gg8

88~3n ° 3 8 -

38383U U

v v " v ° 1 * t" Q° v \° 1 ° 1 * ( \\



|--_ lllllllll I

8 .3 0.)15 UPT: c

ET X
q;l.U
a

I
8 8
c N
_Ru 8m F)
m a1-

ea

I I I l I r-
O
fn
N

8'-9
|1n 8c._

c-mac
I-

61 1° ¢'1|*-
1- as OKD
'1 ..'*1'*:
N 1-¢")¢")¢.DID 1'051'
co r-

I 8 r--m1- F)
ea ca

Q-
we

0 4
1" 8

I Q
~=r r-
1- I*-

ChI¢\l€\i(\l m u m
C ¢ D G @ E 8 ¢ D C \ J

-1-a--nco~=1"-wr .

9 6 4 9 9

N

can r-m m

§.§88§a8.3
8 :Asa 3

N I Q n o
co co

<6N

he as

!"\
fDmm-r

ea

4-\1-
we
N.
r-cm
*.

A-\1-
Q
N.
r--a>
*11-an

1- *-.v --.4

| 1-
' W
~_
r-
ca

*
1 '
4 1

t-4| 1-
N .
l"
m
r

Q asID o
1 N.
8 1-so
rQ-

1-
-1

| n.
r-m
*

6 9

an 0 9 he so

I I I I n

an
D
D
N

JocG)
Ein.:

3:
89 e a so

Hz:w
E
E'
as
no

co
r-
*":
N
we

of 9)
(D o
' 1 (D
I*-
W*-4

ca
1-
*1
ro
1-huv

cf: cf:
w ro
" L I N .
we we
l | -

he 89 so

l"-are
N_
co

9N
ca cf:N m
own_
(W 1-
to

3 (D 3 o N m04 iv) N 4
4 4 9 4 4 4l CW(D 1- 1- 9

W cf:1- N(\| 1-

n o
m
Q
p

Ra
1-
an

as
m
Q
1-
N
ID

mmI 'Q
1-
NLD

I l

3
.Q

' E
D
-=r

B19 4:8 vo

§ EE E q

88888888888338§38l§§§§§%l§§§§§§§§§§§
3*8» ass 8 34

r-

"e me oz atmas

3
_m:|
2N
L)

. d
c*z

2 3 Euo.35 3

ea
cm
2* 8
toUr: ca

z
Q|-
8II
OcmLUD Gd c

.o
._ g

6 3 : 3u _ U P=§W§amw go
e 414101

mu n.

4 2  E

§
z

8 vo
n. 5

M A E
'*4.. 1114-15

§§§;tE
° a E  3 & 3

3 'é'

.I 8
an
< :

3
D.

*a

.g
D

m
m
l"-
no
m

d

c
.Q
m__
u
m
D
I
-m
3
L..
o
L:

| D

EC an ** m m _m
E

E
in
:

=a'
<

'ii

3 33 8*32§
3 *§=3Z

823545§ 883;88883
>.

m
a
E
o
o

'Jo

8
<
E
S
n.
'Ca'
.2
D
o
O
3
ms

6*:
.9uu:U)
D

:>

E
3
8
83

8
88

z
o
u

z

3 s 833 ; §.»E 3§l.§@..8=;;

` IE E @888

£284§§4§§3§§§§§§
ll)
z

3
w

543
3388
E38

388

8

3
8

33 iii

.8 .

34338

8888

988338
...ala
¢u<(

l- w W W 1*n u : w e mnuoo n|Qnc':wr». <ouoo>o - m v r-no

lIJ .
o n m w m m n w m a n m v m w n m m o n m  w  m  w  n m  m o n m v m w n m m o n  m  w  m  w  n  m  m  o

§ 9 * n w * w w " w ¢ w : v w v v v w v v w m w m m m w m m m m g m m m m m m m m w w v w w ¢ v w w w m 3 m m m w w m m m ©



-1-11111 I

GJ I

: 9
8 8
m R

o |-- N
ll 1- (W

| an Q vo
Ia of
1"

IQ no m as -nr

8

m ID l"-

1- .Jvi 9 LE1- 1-r-

IN!-1-CD099 |
vh-
I-l*-

6 l._§ rC s MY
M LD D 1- UP 1-
t"} et1* D) I-F)

N

n m o o> r- m m cva m r- an
1-(\l1-l01-U) I* IID 1 ID¢\ll"-**

m D r-coocu
(Nl h 1-011-C

N #~=
m

rIN

ea
an

I v

8
t
CD

8 '8
"*1 "L
8 4m
t 18

m N
1- f~=
1- @
r--
G)
Y*

as so ea an he

I I I I | cm
o
*a
D
N
'm -.38 5.4888 `5 '§'§=§§§§-E, I

e»13l""me 8
Q S 1"Q 8

1 3

¢D
<:)

8
Ga'p

8 .
3 8
8
Q .as
D

G)
¢

Y*
4.-r

u g h

821%

382
Q58
-§1-

-Q
8;
82
88 Ia 69 he he

m
t
.Q
U)

9
of
<11
1-

I
v* v-

'é
#1

A'4
8
'E I I

3
8
5
g
.3
D
<

an en ea

so

E

8, _
4.-v

8
n_
we

9

3
ID

4-s
8
n_
m

8 6
1- 1-
'Q l 'Q
m go
1- 1-

I a
c
GJ

anL-
4-1
Q)
no

as as 49

§
LE

3,
r~

£'9""*89
93334nnomwuv
\-C")l*- IN

8
nm

(D
In
'11
1"

8
Q o
co CO
Q  °  Q
N N
I"- I*-
1- 1-

I I

2
o
E
3
<E

he ea 65

8 wen

=~4

8
8895983398939

iw88838838§8§§§§§§§§§8§§§§;§§§§§§§
§*' ml .9 .ea

"2 sol 3
GO

8
G.)

w e
ID
ea
U ) 'o

.58

.9
0
o
m
an
m
ea
5
q-
o
.88

8
.8
.E
mE
£3m

to
r-
to
co

U

8
:\
Ll
(B
O

38
D

0.)
.c4

>- L.
G)o >

N '
z
Q
|-
E
Mr
o
(DLIJ
D

m o

8
3

' E

3
t.ra .58 Ra.

'E

3
Q.

'é'
g
m:
u
<l`

o
o
N

.o
3

-.. "E"
83EE££
E E <
Q D . 2 3 g ' 3

I
2
E
2
¢'L
1:
_g
D

Q

c
.Q
on
D
as
a
I
E
2L...
u
u
<

go :I :al 3

cu _cu E o

'E 5 E § E
as 8 - Q 83 3818888383838

: 3 8 - 53§§§=5 8 35-€"8=3§;§83§3 - .. \u 2489 4 "§3§°=-638
83§8§38§§§8.833§3§83§§§§§§£31382~3-

E e 3
5 I 'Eli

2198* §§§§54E*2¥
>~:mua
Eo
u

*a
2
B.

U

_g
D
o
o
3
m

u:
U
G
an

8
GJ
Cr

E

53
888

§
3
Gs

38
§8

83
go
33

E
'Jo5
3:
*a
z
o
u
3
E

23

3
888338

8832;

E883
§;838888§8 8

I- 1-'FTW 1-
n m v o m m n o m m w m o m m o m v m w n mG D Q Q Q w W W W W @ M W 4 W W W W W W @ 9 @ @ @ @ ¢n m m m m m m m m m m m m m m m m m n m m m m m m m m m m

§2
3§

B' E

9 §3
5 D;
°5§8362
3£a§
4 8 %
8888 1J1 .

O n m w m w n m w o n  m  v  m  m n  w m  o w  m  w m  w  h m  m  o n m  v  n  m n  m w o n m  w  m  m n  m m
' w " * w w w 9 v v w v w v n n w n n n n n n m m m m m m w m m w w w w w w w v w m m m m m m m m m



N F ) a m I!)f.D
"*"'"'JUl 'QQQ11r-no q-1-[*)l*'D

1-Lf)I "QQ I
a m1-IH

8
Gamm
n.r-

Q 1-
W
f
(D

GO al;Of.  as
8 ._go
mg-

§88§§8$§.3.§§§3§3.§
8843535 so 2 'R '8£ 4 4 4 6 5

n.r-.

N
<6m
n.
r-

m l GJ
no an
m_ m_

£9 2
q Q
61 N-I

Q 1-¢v) 4
*Q to
8 (D
Q
N

so 65 as he ea ea

I | IrD
N8 .

8 8

8
8.3
D

| Iao
-to
oN

I M m DOm r--8
n  Q1-

w

'o~u\n¢=or--co<-¢~'>~8»ao\r-¢*ar-8aou'a" Q1- moom m oaow mo;
Ra 4 °Q"'!*Q""°.'*LQ an "".N l--ef>nwrD>cD v 1-ID N

.
ID

' 1  o w GO I 31- ID 01 N
1- Q G)1- 1-

1-4
G!
a n
a s

go.
q
ml' u i

/-\
G)
on
e t
m
r~.

<=-1
N".4

man
et
$3
Q
N

en ea ea vo

388E  .
.= =8
E ) -
2 %
* s
" s5 - »

g
8 I I I

8
13
w

.Ew. :
1 :
<1

i n Se so

13G)
E
9
=3
no

17

8_
UP
92 .

a-rr-8488
3 |--

4-4 4- .
m Ra

8. l 8.on on
L: a

I I

69 U P 9

2
O
33
3
<

of1-
sq
no

nowe
* .
co

8
I D

Eco Our:809 Inv-
.~. _o1r--to u uo ua aan-4uv-~mN N

U)h-
'*l
N

mm
'EF

\
o
Q
V

6: ea|- |--' 1 I *.
1- 1-
co <9

Se 89 69

@§§§3§§§§§§8§§§§§§§§§§%'.8§§§§§§§§'§§
§*8» 9882 2 §

'e 951 .2 8 go
I B

2
c s

8
. Q

8
U)
I a
as

1-1

ea

E

* a

c  o

+1.-

3
eaofI"tom
d

41

mz
Q|-
8
noomupD

113 :
_|

.8
z

m

l~oo
N

3
2 =§ §i§'

3;
8 § 3§11;385858 ;3§§ 25

u " ° ' 2 : : c " 'g gmwmg
_II/J:.*°" |-Sq; 10 m8586

OF

8 %,_ »-K
..<
¢885

E
u:
<
E
2
s

§ 8
8 8
o D
u m

u
2
E

4-1
c
2
D.
u
.8
D

c
.Q
.Quan
a
l

E:A..ou
<c

4. 9
cu

E
E

3
8
3

38
83

ET
43

go oo3I !

3 58833 £85533s 9* »! ii-ss; 588
;@3§@§E§Q§§§§§§§§§;

a:
.9uWU
o

g
8
m

E

3
sE

.lg
3838
9
8858

g

8

in 8-3
E§§§§8
838888. ggi83

. $8
ilg83
$8 ET3§§§

.. 4 """

8  Q S  -  oQ

I

t- --uv-4 1-m w D mm n D n m v m w m m m m w m wD  9 9 ¢ v n n n m m w w w v w v v w m m m m m2 m m m m m m m m m m m m m m m m m m m m m m m n m m n m

3%
=8' go
a  k w
§ _ ° §
0 9 8 2
8383
¢BdLIJ

3zE§
2891

Q33
lll .

O o nmwl.n¢ol-uo0>o nm~=rl.r><ol-.mme new <ol--como ncfudua<ol-ooaao n m If) coca§ 2 * w w * w w " w w v : v v F v v n § n n n n n n n n m § m m 3 8 m m n m v ; w w w w v w w w m § m m 8 m 8 8 m m 8

E.

98



r--
v8.8 82:=3.%x l\|l6 l*

4 W'8N*
mu: in

°l*Q1-FJ

r-.
1 -

'°*~§ §
u

w - 4

I I

ID ID
|- r-
l~ I \-=
m cf:
o D
ID ID

IDr-r-- |
inoID

8 8 ID
8 8 =>1-
2 .5 G)u : D
UJ Ia 8
m 2c al.L

`§8%
83

I I I

-8§,o
"8'w><

J :<3ln.
8 ?
59mr-
32
(;) D

2
8

avD
N

.- 9 834, on-:L
cm E 5; l...< §  o  8

I1.>»

no8 on» ~1 l I I I l I I I | I I

m

I-1'1' I IFJ
8 8

cf:
an
1-

. 5 8
8 4 9

8 ¢ " ' . | 1 " 8 Q I - n r - t ~ . r-I*-1- l0|"- O v - 1-

9""8 8
1- 3. 8:-

m u : CO
n.-Q1"C")

U I
U I
U I
~=l

In|--
"1coQIn

LD
r--
r-
m
D
ID

EE E
P 9 9

I I

s ZZ 5 "s

° é§ E 3
EE E
3151 w

2
<°
8
U)

ED
2m
3u
iio

3 8 £2

898U

>

E §
vo E

E
8

8 : I
=5̀

m

2
n o
gr)

L i
as

D
G)
g

v b >
>~
Q.

4-0
C
m
E4-1
m

<
4-0
c
_kg
D.

8
. 5

e.>

a>

o
c(I)

c

o

E E s 2 32 3 = 8-83 - 3*§§ §8 Et§ 3§§§§§§ 84 §l8§§§§§§3§l
3="1322558 ;;§3:l§

B
.9
i I

o
.2
8;
o
.5

E
,8~ E
fn n.
Q.
E
o
u no

O3

'1
Euo4>.uc
9oAr:mD
o
E
8
no

8
E 58

48
8883

E
8

38
gt
8;
4
88

ET

E
'u
9<
sz
oo3no

a t
3 4
w e

88
888.8-33
83.32;8»-8
838
54:38

as
o

i

8
8

3 8
-:3
828%
gil

=35j§
§g8§

83333
ca o

| | W Q*

§€l§§§8338§§%S§§§3§338s333 §§§§§l.§§§§§
52]-naQ-n¢l~~n¢9$.'!$-'I'¢'-'2"8"8¥GSl9"¥'38'¢?4°°E8S38893889839$'#939$'~7333F>f38»l"$88$8



m asan u an
: & 8.8

no
I I I a I I \ I I

can GJ 8
8 8-...SE P
m m
m N

r- |* 81- Q' l-- M Q | ¢\| Up | no q LQ
G) r-. oQ o
1- n.

If)

gg%858ggg-_

; 8 8 ' * L 2
1-3 m`

3
'Q
oQ
n .
IO

3
§

1-
3
QNr-
8

A-4
3
91Nr-
8

F l
G)

N
1-...-
(D

84
53

"8
ea§

.892

9.33
D

I I I I I | I I I O I I I I

neo QID a>r-1nn881-n cocoon
'Mn_cq 1- '"v-<4

mm 1- cf: <91--on l*p

l

9 9¢"J coI GO I Ga
N ¢\l|-- r--
co com-4

£ I

8
c
C J
E41
ID
:
U
-=r

Ag
a>

8
"L
L :

an
is
"1

E
2
"s
no

2o
BE1:1:
<

N I D
1- UP
LD W
m U?v N

8
Q
we
N

22
*Lso

Nan
vo
ofQ
N

l5»5 3
88 s

§§§
g g d d g u o n n n o n n o n n l m n n ~ o n < n n n ~ ¢ ~ 4 n ¢ ~ 4

as
vo
m
$2

I

D
2
.3L)o

8
ea
5
o

53 g E8 .EE 5 3
MF §§§g§"§§E§§s:§§s:§sss:sn***:sss§:s
°° é§ é E

go 3
313

an
o
U)

TO
u

<
as
Q

l l )

o

s..
(D

9 Q
| -
z

4-1
c
m
E4-1
en
: 1
D

<

3
L l
:\
_u
m
O
I
c

E

eamr-onan
dan
D
l

E
>99

3 3 E ' §
8

8
3

E
E4
8
E
o
.5
0

2a

E

.Q
'atcL 8

a s
0. 6)

§ . = & ' °
8 8 8 8 2

883

E 5 8 § s
3 'E 'E 88123 8

§§3§3§§3§§ 588488838385
8885883383 s§§§§§§§§§§3§§§§§8§~3-

u2
i f•<•
8'
.5
E

E
4
>\
cN
a
E
o
U

oo3go

8
<
31uc
.9
84:
D
4:
mUP4:
m

z

838

g
g

9:8

§8
8%

38
4
38
8 1

E

_gal:
u
<
ea
z
o
o
3
n:

.Q E
.c

.9

.6

4
83%
so

1531
982
483

£338

g
88

888= 3 § §
§===E
5 3 8 8
3888
8'a§°=

38Nc

. wWW 1-
U  9 D D O v v v v W N W W 9 W W W 3 W 8 1lwaooovowovouououououau4Zmc~4c*"J<":»c~'1o":c'1mc'>v.~>c*>c»>¢°>:*>c"> vo m w m m m m m m m n m m m
as
. c o Q F\II"}WIDCDIW-9J0JC)yl\I\"7*ll!)(Dl*-CDOlC)1"¢\l<"J¢l1'.l¢.DI WOIlQ1-(\IF1*dI~f)<DI*-¢CF}Q1-(\Jl'J8\D(Dl*-CDUlDw v w v v v v v v W W W W W W W W N N W W W W W M Q W WWWWWWWWW WM i-DID!IJLI}\DlD



I Mr I I I I we N ¢- '> I c->

1- ID of co ID

$33832
SEESSE

89 a933SQ39a98989a939§985a93239B9B9t393939B93i'8982m oaaam m m g arcncnmoaascnIn nn n0 \n nn nn \D \D I0 l0 l0 \D l0
N Q N N N Q N N Q N N N N N N Q N N N N N N N N

6 q) an m  m

a :
8929.93
-~- 6 ww§§3w888%£w6,;~ ____,-,v- umuv~040 0 aaw@ » w EmEI0840 4moE ll z <1 dz n:

_ c~lc":»caoc>-=rc.\ moreno N o n a w n n l o o o o u vo |--
4ZZmv.-ans--.anne-.uvucfammmmmmmcocfammmmcfammmmmmcom

O\-nco-<l l.n<ol--ooc1c>-~nmw».ncol--ooo>Q1-noowrmncsr-noc>o-c~a¢o-=r\r>rol--uou>o-<\lr*:¢\ncor-m<J1o
1-on-'J =ru':<or- cocn-\-1-\-1-1-1-v1-1-nnnnc\lc- lnnnc4camoommmmmmwwwrwrwtwwwwvvwamnmmnnnmnmnmnmnmnco



l"- m v |- m m
1- ID|-- of If)

4 - *********§§§§§§*§*§§§§§§§
ggddguonunonno¢~4nnnno4on§nnnnnnnID ID ID ID ID ID

5 E E E c
U 4:  as  m m E

=Lf=.§.§ 888
EQOFE-'! 9a w u§. §E1\l E !_ g egg _ _58§3§;;i6.'?8§3;§6»';I¢752f55353»3 Rf

_0,...g\;;qQgQqQ1-UJWQ1-¢\IQg\,l¢qql m wm o o v m wm wnu IDDC1°v~v-1-C\ll.\ll.\I<\l&*J<"JI'7'*1"1"4l"<l-*I4¢DU)U)@03CJCI)UJU)UJ< mmc-"Jmannmmmmmnmmmmmmmmmmmmmmmmmm

_IZI1~C\lt"J\1\{'.l&Dl*-$031-Fv-t-v-v-~¢-1-1-1-(\l¢\lC\l¢\I(\l(\IC\IC\lC\IC\IC')€"JC"7C")II".IC"7C")C"}C"JC'71l"4"W*¥*$"4lWYWt'4"¥IU)lDU7lDU1ll'JlD\0H1U)lD

83



I_1l1II11IIIIIIIIIII H al lulllll lull lllll Lu l II IH l l l ll l u l l l l u l l l u l u l H l l l l  l  l l I l all I ll l H H III

nononu:<or- nr- . ro1¢'>l-1-oaow.'NQQQW'NNW
nmrauocfnrmW E-(') P-

"'{"*ll 1-
~r°*=l

mo o
cdr-Turf
LD 'Q

co

FJo
nr;
mwe1-
is

m
o
'Q
cm
W

no

I

no m
ro m
Q  |  Q
l*- r-
Ra (*)
Q Q

ml no
m ID
Q Q
LD 1"
m
D
1-

LD
ID
*Q
1'

1- 1--.¢ --

I

m FT no ID (") l*- q
| I I I I I I I I I I m r- Q I Ga 1- *Q

4 vo no

N

a i dW F

3 é'6n mI Q 1 go

9
Q 8
1- 1-

I

A'.
we
v*
*";
m
<r
N4.1

4-
weY"
"1
9
8

cfnmln
c o m m
'*L *Q1- §

N
1-
m_
o
wr

eano
Q
'Q

o f
GJ
1
U I
1 -
I D

8
E

*****§§§§§§§§§;§§§§§§§§§§
I

N .
noQ<-

Ni

13;
3
E

§
3;

$8
8

UP

43.1-14-o

E
o
m

E
4-1
s :
up

w
E

E

3

8
.5
E

E
D.

11

E
an

8
<

8gr:
:= .£.98
r.>

58
m g
Qu
32
E l !

EE

< 4

8 5
E 3 8 g 8 m 8gr 8 i 5 4;E $9
£83»§33 8§§§§§~3}l§3¥§

5 m 6 M 3 s 3 8 3 3 § § § § 3 § ; 3 3 § § 8 8 § § 2

Q.3

5 3,_, u
5 8 8 4 1 8,2-=§:38§
983

>:nua
Eo
o

.3D
<r
E
E
D.
mca
8
o
.5:G)
2
a
o
o
:>
1

m
on
|--
m
Ia
Li
a>

D
I

-m
:

8
>~
u
:

. 9
u

4 :
m
D
U)
E
G)
w
U)

n :

g Et

88;8
§88s
5858

33
ts28

: D

i s
8¢r

E

.Evo:
u
<
0z
oo3

4- 1-  c an; -  QD gr

1-
n o w m w mn ro m m WWW l--m

m e - 1  m m m w m m m m m a u m m m m m m m m m m m m m m m c o m m

8 E
38
§§§§

£88
383

838
Q ml 1r».n¢or-oocnca n m w m m n m m o nm-=r car-ooaao nm<r».r:col--oacnca nmv\n<ol-.oooacav W W WW WWw v M * w w w w w W W N N N N W W W M 8 8 8 8 8 9 4 M W Q W W W W W W W W W E W W W W W W W W W



M
| I I I I I I I I I | | 8 n

n`

(D
. 8 .

6

N|-
"L
1"-n

8§8 3 8
U! _ *a <11 1_
m 1- m  N  1 -

LD

ono
etro

I

no1-1- a

mm

8\-
my_

an8 oI l 19 I m
c-'a CO1- 1-1- 1-

1'Q-

no to1- 1-1- | 1-

cmc l
Ra_n

I I I l l I

El!
88
33
§ ~ > m

N

a:"6'»°'-8'1 - > ¢ D L '
- 8 3 l - a
a * = -
4 8 8 8

4 - > -

o
C D  |

l
o f
1 -

§ 8. . .n46.4.28
39.8
a £ 8

I I l I I | l I I

o
I 0

o f

N D to w|-- 3§..,;..~, 8  8
I I I I I ' we I  UI wav I ' co I

P- U 7 1 - @ C \ l 1 - ' FL FL
UP LD 1 1-

1" 1 '
8

on

Q
RaQ-

1 -
Oof-Y

4"
of1 -

I 1 -
Dco*-4

2

sq
N  N  N  N  N  N  N

anan
m
2

... E
2 Et E 3

a 38 3 'a3§§§§"558;§;;§§3;§;§§§;§§;§;;§;§§§8§=£O§ECQ8N°NNNONN°WWNNNN¢N&, _  : §<  4
I I

1 -  1 -
1 -  1 -

8
Eo
o

8
CD. |:4-1

go
<°<°
88we

ti
<°
8m

§̀
<11
a.>
m

cr

ln-
o

as

G)

8
33
2nu
o

CD
>

E D f.:cm.J

u-»
| :
m

D.

ca
m
r -toco

8
D

8
E

re?
0 . 4 . 18n. p . .c c * t om8°'3_l3E9Eu

8 am
Q":'Ec 8 8* . . » . _ u a » a > a > N , , , ¢ B I -

&8°°6 m gr.9=»=='='5 =°'3'°l8'
M = ¢ o : - - F

88

_

88.8
L 8 D

.:° '
noQED-u g w ° "

EE t .§-4

TE

E

u
2
if.
an
4
Q.o.ccm
'a
'a
2
>l:Qa
Eo
o

E
a.:

g
nm

. :
8~
<
E
_cg
D.
D .
2
m
1.
2
on

E
O
o
3
( K

> m m o
E O

E
§
5

38
88

8%

8
53

E•
E
an:
u
<
8;z
oo
as

E E E
3 8 3 9 E §§ § 813883888383

8888545§883sss3§§ §§§§§§é§§3§§3§8=

I
To:n.ou
-=r
3 ,uc
.sL>u&:m
O
ea
z

8
no

§§=°
38?
83.8

83; I
I

I .J 1-eq"€ 1-ouovooo-4o unto nonr">4uatoww my I-oo895091-1-1-vn§nnm3mw|4vw48-¢w885u>o>88o9o1<Zcf>¢~'>cf>mc'>wcf>cf>c¢:cf>cf>¢*>cf>c'>cfac">¢':¢f>=~'> m m mwmmmmmmm

838

£32
888

333334-1

338

888
%§§8

38

m .

_I 1'C\C"J*=lll")(DI*-WU)1'<-1~1'1*~4-1-1-1-1-(\('1 n nnnnnmwcommmmnmc~u~=r~4-4wlwl-wlwl-4~=lwr\n\nu'a\nu1u'u \n\n\n¢s

r



1 - 1-  M
I ' l l 1 1 1 1 1 1 1 , , , , , , , _- *

o l*-  1- o  a s  1-
LD no

o
W |

o
8N

ro
3w

no t o
m I D

| | 1 - I 1 -

1 - 1 -
¢"3 on
1 - 1 -

to10
* .1-
m1-

I
8
~.'<-lpf;
8

4-.

8
44
£ 3

g o
n.¢"')ea8c m

_macum
m a1-

83

E T

m |--
ID ».nI I I I I I I I I I I I I l I 1" I I

-:r no -1 r-- of 8
we N Ra r-. of\ | I o 1" Lm | | 1-

1- 1- go

LD
et:
1-

coan
N.
mm

IDno
n.
coro

V)

gm
.98
8
88D

I

3
so
c
GJ

§
UI

. :

2

JO

E

I

c
GJ

8::rG.)
n:

8
.Q:°:1:'D
<

3
(D(D1-'
m

ID
|--
:Q
v*

ca
Mn
"1
r~
1 -

EE

39

I

4 5
§§§§§=°2§§°§§s§§§§§§s§§§§§§§;§§§§§§§
D EE E 8

58 g

1-

a> m
CD GJ
w e

TG

<
m
®
cm

ea
m
no

G.)
>

1:
2
23
2as

>
ca. § I:

Dc
cm 'E

5C
U)
E

E
3

3

§8
3

(D

w o
1: "8°'6:.Q¢r>?.3§.:

~»*8&.80

U
2
iI

Qos
fn
0
0
E
>l:NQ
Eo
O

EGJ
g103
2
E
E
O.
Q
E
cm
5as
E
o
O
:J
m

i s
8 ¢

4n
c

E
a l

'F
<
3
z
o
o
:1
m

E E E E
3 88 §89488,§ g; 88 83888883888

3 o 3 - "34 EEG4 ; OE '>8

cocf:r--noC")

8
Q
I

To
2

8
9 ;c
.Seu-Ia
a

g
4 :
U I
4:
Mr

3338
3888 I

8
8
8
8'

8 E
3885
8§§§
3521
838849
§438

I

O ca 3 cu

c c
I l'K"J*I 1-

¢->C>c>c:><:=----nnnnmr*">c*>-=l-<1-4-4~=a<1<ruoo> o>o=cn<:no:~<:ncn<ZC")C"?¢")C"3¢'3C')¢"IV7F7U7C'?U3F7C'?C'7U7¢'7¢')¢'7F'7¢')¢'307¢'7C'3U7!'7¢'7¢*JC'7C')

3;
38

$33
8 , 8
FEm
§8:48

4- 13 'G C 'GU  U  U  uz  <  < c  <  <

Ia
CDI Q w W W W W W M W W Q p W W W W W M W W G p W W W W © W Q D v N W W W © @ @ D P W W W W W W C4 Z p N W W W © W G F F w w p w w w p F W W W N W W W W W W M W 8 8 8 6 8 8 8 W W W W W W W W W W W W W W W W WWWW



9
'a'S
M

U):
.Qr :
3
4:

§

3

EE é

éé é 8
DCD

m
a

Et
<

a> m 4:
a> m an
C DU) cm

u-5 u - i

8 8
<1 4

-8u
<
fum0)

G.)

>

o
2?
2:n
2(B
o GJ

D r:
8D: _|

E

vo
co
l"-
no

Ru
E

8
8

Qa

m

I 8 _e g

3 3 3893 8 318
3§§;§§§3 88 3l§§§3l3§§§3

g" §8§é8§§§§i8§3
(D
o._ Q L9 8 4:=88§8§£m Ia c 8 8 O

u
2
Ir
an
<
Qo.c
cm
8v
E
>.:ton
Eo
U

E
GJ

.E
U)
3
D
<
E
_m
D.
D.

2
(D

8
2
o
O
D
Cr

:Jm
D
I

-m3
ou
-=r
8
.v
5asU)

D
w
z
ea
3
no

§ 8
38%
géés
8858
> Ru TO o

E
8
5

3

88
8;
88
3
p a

E
an
E
18
9 '
<
'sz
ou3z

I

wWW 1-

nmm mm mm mmmn mmm mm cm mc*><':<':<»J¢*>mcf:c':<¢

3
8

E
8

3 8
841

348
~§8§

83333
83

_888
3883
9 8 Q)

-JZ1-C\l¢")*flD(DI"*~CU0l*\-1-1-1-1-1-1-1-v*C\IC\IC\lP\IC\IC\IC\lC\ll:\l¢\IC'7C'1C'7C') :ummmm4wrwrvvwrvwrvvmnlnmnlnnnrnnnmnmnsnco

8



I IH l lllllllll II u Lu l l l l l  l

o
8N

| | I | 1 1 - Q * " m | | .
< N m y - n w D D

ID v we
t" 1-

1*
ID
* Q
Q
we

I

f R x
u 1- 1 -

ID ID
c\! I n_
o O
-4 1

\D
**l
9

co r-
IN INl I l I n I I I l l | I 1- I I

ID oooo<ol-.oo
|  | . 9  i  8 0 l  8 I * - ¢ " }  |  |

. : <5

we
we
'Q
vo

1-.
\ 1-

ID
~_

8_

4 - \
1-
ID
n_

8

I

1-
I*-
IQ
N

Q
r-
*Q
T*

ID

*zm
8

E

*§§§§8§§§§§§§§§§§§§§§§§§§§§§§§§

: -  >c  c
E  EL. \u

D D

m m
m m

<8
-.s
D

<
0
Ia

w

at
U)
m
98

3
§
u
o
UI
8
GJ

G.)
as

U)

. c444-o
8

3as
E
83L'32m

o

as
:E

Cl
E

m
'U c
c
as

:Eu
E 8

.o
'3

v o
, Q
a s
so

D
I

3
3L .
u
u

< r

as
E
'B_:
u
<

2
8 o
.-303§|.QU}?C 8.C23.@36
: M

9 9  Se ._
E  q )  E4  u  4 Vu 8° go UP
C  L  8  q )

u2
iIll<a
o.:
en
2v
E
>»ELua
Eo
o

Ew
Em:
3
E
2G.

g.8w2
o
O
3
K

M 888
*,;'....BE0 a.1:a.3
o"'"'8
3'2°>3,Mme

§

88
83

3;
88

3éooDnr
E  4 | 8

"3

E E
_ 3 8 g 3

3 'Q 838 . F
§ 58888833 is 3§§§§.;§l§§;8§

3 o §§§§*8§§§i=§3
@=§3s§§8§§3§s;§3§§3§l3§§3838§~'§3=

3:
.QD4 :v
D
m
aea
8
no

'I 4
8888

I I

3 ;
83

;§§3

888

§§ " "
I

- l\!'7 CQ'<lQ1"lDWD1-¢\lOC\I1."J"§lLf)(.D¢DCDC>D1-¢'3*l l l ) l -ao
D D Q Q n  m  m  w  m  n  m  wr  wr  v  - f r  v < 1 u ooaoaoaoaoaoa ouou 99348

z < < < <

o < - n v a w m o r o n - a o o a o v n c o w m n c o r - m o a o w n c ~ 1 - ¢ l . n n o v - - c o o a o v - n m ¢ u > L D I - - c a m o - n c - ' . l ~ ¢ l . r . l < o l ~ » o o a u o

3



In r- N 1- on
| 6 I I |

o N !* N 1-

we Nco r-- noIDwe 1°r--Ra

§"§§'*§*******§§§§§§§§§§§§§§§§
N d m N N d d N O N N N N n N o & < N N N d N d d

9-1:5»-»i5=
.'!u1$.s==E

5  E  E  E  c
U G) GJ 0 Eu

Cr Q IA E E ;  .E

§:assa'"'°5l**5'" 8
a'am6sss»=aa.i3§§3<§:i5s»::lao= Hz z<<nc

< mmmc'ae':c~'1c':~mwmmmoommmwmmmmmmmmmmmmmm

cu-<~lcf:<rl.n<or--ooo><:><-nm<r».ncor-co>c:\- eo-=ru'>rol--aosnotoumvmmnmoaov mwuawhmouo1-nam~=r1.r><or-er.\o>1-<-<-<--1-1-1-1-1-nc4nnnnnnln¢\lmc~f:mmmmc-nmmm-w-vwrwr-=rwr<rwr-:rfruamnuuuunomnuunnsnnracn



II lllllll\ l l l

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System - Final Schedules
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
INTENTIONALLY LEFT BLANK



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System - Final Schedules
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE
no. DESCRIPTION AMOUNT REFERENCE

1

2

3

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment

$ 1,319
(10,304)
(11,623)

Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, Page 2

Line 2 - Line 1

4
5
6

$

$ 20,402
20,402

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

Material and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment $

7
8
9

$ 13,272
13,272

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment $

10
11
12

Prepayments & Special Deposits Per Company
Prepayments 8< Special Deposits Per RUCO
Adjustment

13,856
13,856

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See TJC-2, Column (K»

$

$

$ (11 ,623) Sum of Lines 3, 6, 9 8¢ 12



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System - Final Schedules
Schedule TJC-6

Page 2 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 l CONT'D
LEADILAG DAY SUMMARY

(B) (D) (E)

LINE
no. DESCRIPTION

(A)
COMPANY
EXPENSES
AS FILED

RUCO
ADJUSTM'TS

(C)
RUCO

EXPENSES
AS ADJUSTED

(LEAD)/LAG
DAYS

DOLLAR
DAYS

$ 220,651
323,498

$ $ 220,661
319,575

30.87
14.00

$ e,811 ,805
4,474,043(3,923)

t
2
3
4
5
6
7
8
9

10
11
12
13
14
15

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability insurance
Workman's Compensation Insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc. Fees
Retirement An nudities (401 k)

8,699
7,707
3,853

37,602
163,165
79,281
17,465
17,329

415
80,115
14,914
12,411

(19)
(4,300 )

(30,087)
(6,628)

(293)

a,s99
7,707
3,853

37,583
158,865
49,194
10,837
17,036

415
76,494
14,914
12,082

(18. 11 )
(45.27)
(46.50)
(8.92)
(9.27)
37.00
37.00
14.00
83.10

212.00
(98.83)
34.72

(157,539)
(348,896)
(179,165)
(335,240)

(1,472,679)
1,820,185

400,971
238,502
34,487

16,216,828
(1,473,951)

419,476

(3,621 )

(329)

16 subtotal 987,115 (49,200) 937,915 26,448,828

17
18

Synchronized Interest
Dividend Payments

$ 93,491 $ (5,746)
27,655

$ 87,745
27,855

91.25
50.63

s 8,006,768
1 ,400,035

19 Subtotal $ 93,491 $ 21,909 $ 115,400 $ 9,406,803

20 Total $ 1 ,080,608 $ (27v291) $ 1,053,315 $ 35,855,631

21 34.04

22

Expense Lag

Revenue Lag 30.47

23

Line 17, Col. (E)/(C)

Company B-5 Schedules

Line LB - Line 17

24 $

(3.57)

1,053,315

25

25

Net Lag

RUCO Adjusted Expenses

Cash Working Capital

Company As Filed

(10v304)

1,319

27 D inference

28 ADJUSTMENT

Col. (C), Line 16

Line 19 X Line 20 / 365 Days

Co. Schedule B-6, Page 1

Line 21 - Line 22 $

$Line 27

(11,623)

(11,623)

References:
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule TJC-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket No. W-01445A-08~0440
Test Year Ended December 31, 2007

Sien'a Vista System - Final Schedules
Schedule TJ C-7

Page 1 of 1

OPERATING INCOME

LINE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PRQPD

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4
5
6

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ 1 ,067,828
345,169

$ $ 1,067,828
346,169

$ (98,582)
(61,117)

$ 969,246
285,052

$

1 ,924
29,331

1,445,253 $ $

1,924
29,331

1,445,253 $

7,701
(6,084)

(158,082) $

9,625
23,248

1287,171

7
8

Miscellaneous
Total Operating Revenues

$
$

16,645
1,461,897

$
$

$
$

16,645
1,461,897

$
$ (158,082)

$
$

16,645
1,303,815

$ $ $ $ $9
10
11
12
13
14
15
16
17
18
19
20

2,096 2,096 2,096

Operating Expenses
Source of Supply Expenses:

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense $

220,661
698

46,020
22,454

213,548
134,508

275
152,251
792,510 s

(5,992)
(5,992) $

220,861
698

46,020
22,454

213,548
134,508

275
146,259
786,518 $ $

220,661
698

46,020
22,454

213,548
134,508

275
146,259
786,518

21 Depreciation & Amortization Expenses $ 186,533 $ (2,248) $ 184,285 $ $ 184,285

22
23
24
25
26

Taxes
Federal Income Taxes
State \income Taxes
Property Taxes
Other

Total Taxes

$ $ $ $ (50,003)
(11 ,o15)

$

$

93,535
20,605
80,115
13,539

207,794 $

5,662
1,247
(3,621)

(293)
2,995 $

99,197
21,852
76,494
13,246

210,789 $ (61,018) $

49,194
10,837
76,494
13,246

149,772

27
28

Total Operating Expenses
Operating Income

$
$

1,186,838
275,060

$
$

(5,245)'
5,245

$
$

1,181,593
280,304

$
$

(61 ,018)
(97,064)

$
$

1,120,575
183,240

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total OT Hours for 2005 -
Divided by 4 Years

Normalize Over-Time Over 4 Years:
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

2008

See NOTE

Sierra Vista System - Final Schedules
Schedule TJC-9

Page 1 of 3

$

(A)
PER

RUCO DR 1.11.d

60,282.3
4

12,147.6
14,633.7
19,312.5
14,188.5

Normalized Level of OT Hours nr.

OT Hours in Test Year

Amount of Abnormal TY OT Hours

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Adjustment l:b

15,070.6

19,312.5

4,241.9

35.85

152,073

l6,!dZd)l

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
3-Factor Allocator BV District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%

26.55%
0.27%

0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

1
2
3
4
5
6
7
8
9

1 0
11
12
13
14
15
1 6
1 7
18
1 9
2 0
21
22
2 3
2 4
2 5
2 6
2 7
28
2 9
30
31
32
33
34
35
36
37
38
39
4 0
41
4 2
4 3
4 4

Calculation Notes:
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11 .6 to be $35.85. RUCO accepts that rate in making its payroll adjustments.



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Sierra Vista System - Final Schedules
Schedule TJC-9

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

LINE
DESCRIPTION RUCODR 1.11.d

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Pavroll Tax Expense

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Payroll Tax Expense Allocator By Group

RUCO Payroll Tax Expense Allocator by Group

RUCO payroll Tax Expense Adjustment [4

Payroll Tax Expense Allocator Bv Group:
Eastern Group
Western Group
Northern Group

7.47%
11.65%
15.90%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Sierra Vista System - Final Schedules
Schedule TJC-9

Page 3 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401 (K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

LINE
no. DESCRIPTION

(A)
PER

RUCO DR 1.11.d

$ 152.073

2.58%

3.923

1
2
3
4
5
6
7
8
g

10
11

$

Pavroll 401(K) Expense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll 401 (K) Expense Allocator By Group:

RUCO Payroll 401 (K) Expense Allocator by Group

RUCO Payroll 401 (K) Expense Adjustment l=b

8.39%

1642.-))l
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Payroll Tax Expense Allocator By Group:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8.12%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System - Final Schedules
Schedule TJC-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. e
INSURANCE EXPENSE

(A)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY

(B) (C)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

LINE
no.

RUCO
ADJUSTMENT

System

Easter Group
Superstition

Apache Junction
$ 2,224 $ (137) $ 2,086

Superior
Bisbee
Sierra Vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami

Subtotal

Wester Group
Casa Grande
Stanfield
White Tank
Ago
Coolidge

Subtotal

$

122
115

5
25
5
0

(338)
2,1 so $

(23)
(19)
(10)
(10)
(5 )
4

(20)
(221) $

99
96

(6 )
15

(1 )
4

(358)
1,936

$

2,137
20

148
58

(127)
2,235 $

(149)

(1)
(11)
(4)

(31)
(197) $

1,987
18

137
54

(159)
2,038

1
2
3
4
5
e
7
B
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
25
27
28
29
30
31
32
33

Northern Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal $

570
507
445
199
87

1,809 $

(33)
(28)
(42)
(19)
(8)

(129) $

538
480
403
181
79

1 ,679

Total Company $ 6,201 $ (547) $ 5,654 (a)

REFERENCE

COLUMN (A);
COLUMN (B):
COLUMN (C):

COMPANY WORKPAPER "GROUP INSURANCE' TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD

NOTES:

(3) CALCULATED AS FOLLOWS: PER
COMPANY

RUCO
ADJUSTMENT

PER
RUCO

2

3

$ 152,073

4

5

6

1 Current Rate per Payroll Dollar

Pro Forma Payroll Dollars

Pro Forma LTD Total Company

Y/E Number of Customers

Pro Forma 2007 LTD - Spread

Increase / (Decrease)

$

$

$

$

$

$

0.0036

11,095,569

39,944

83,825

38,854

e,201

$ 0.0036

$ 10,943,496

$ 39,397

$ 83,825

$ 39,397

$ 5,654

REFERENCE

COMPANY WORKPAPER - "GROUP INSURANCE" TAB LTD

COMPANY WORKPAPER . "GROUP INSURANCE)

LINE 1 x LINE 2

COMPANY WORKPAPER - "GROUP INSURANCE)

COMPANY WORKPAPER - "GROUP INSURANCE)

COMPANY WORKPAPER - "GROUP INSURANCE)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System - Final Schedules
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
TEST YEAR DEPRECIATION EXPENSE

LINE

no . ACCOUNT NAME

(A)
RUCO
PLANT

VALUE

(B)
COMPANY

PROPOSED

DEP. RATES

(C)
TEST YEAR

DEPRECIATION

EXPENSE
$ 17 $

739
27,535
8,934

26

20,406651,948
1 ,881

13,385
687 v456
16,467

383
40,422

659

14,812
78,110

370
2,234

7,602
55,316
2,970

27,575
9,831
6,454

ACCOUNT

no.
301
302
303

3101
3103
3104
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390.1
391
393
394
395
396
397
398

0.00%
See Acct. 111
See Acct. 111

0.00%
0.00%

See Acct. 111
3.13%
0.00%
2.86%
5.88%
4.00%
0.00%
2.50%
2.86%
0.00%
2.00%
1.79%
2.00%
2.38%
4.55%
1.82%
0.00%
2.50%

See Acct. 108.2
5.67%
500%
4.00%
5.00%
6.67%
6.67%
3.33%

656

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures 8. lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprrn'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE

380,102
3,090,280

148,520
1,158,606

216,066
354,635

66
26,243
33,952

187,802
152

33,942
2,079

17,241
235,035
10,343

12,526
8

1,358
104

1,150
15,677

344

$ 7,396,345 s 206,072

AMORTIZATION OF CONTRIBUTIONS (1,089,317) 2.00%
Rounding

TOTAL DEPRECIATION EXPENSE s

(21,786)

184,285

Company As Filed
Difference $

$RUCO Adjustment (See TJC-B, Column (B))

185,533
(2,248)

(2,248)

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54

3-Factor Allocator Bv District:
Superstition 24.94%
Bisbee 4.98%
Sierra Vista 2.58%
San Manuel 1.68%
Oracle 228%
Winkelman 0.22%
Miami 4.98%
Casa Grande 26.55%
Stanfield 027%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

l

LINE

no.

9
10
11

12

13
14

1
2
3
4
5

7
8

6

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% of CWIP

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment

MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio
Assessed Value

Calculation Of The Company's Tax Liability:

Calculation Of The Company's Full Cash Value:

Two Times Three Year Average Operating Revenues

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Company's Full Cash Value ("FCV")

DESCRIPTION

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

Sch. TJC-7, Col (c), Ln 8
Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (E). Ln 8

Sum Of Lines 1, 2 8- 3
Line 4 / 3

Sum Of Lines 6, 8 & 11

Company Workpapers
Company Workpapers

Line 9 + Line 10

Company Schedule E
Line 7 X 10%

REFERENCE

House Bill 2779
Line 12 X Line 13

Line 5 X 2

Sierra Vista System - Final Schedules
Schedule TJC-12

Page 1 of 1

$

$

$

$

1 ,461 ,897
1 ,461,897
1,303,815
4,227,610
1 ,409,203

(A)

72,684

$

$

$

$

2,823,716

2,818,407

(B)

(1 ,959)

7,268

"é3é.,§é36.

1 5
1 6
1 7

Company Workpapers
Company Workpapers

Line 15 + Line 16

12.04%
0.00%

12.04%

Property Tax Rates:
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

$ 76,494

18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 76,494

19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 80,115

20 Decrease In Property Tax Expense Line 18 - Line 19 $ (3,621 )

21 RUCO Adjustment (See TJC-8, Column (C)) Line 20 $ (3,621 )



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra vista System - Final Schedules
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9
RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY
ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 2.58%

3 Sierra Vista System - Final Schedules (Line 1 x Line 2) $ 7,740

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $ 2,580

6

7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6)

$

$

4,300

(1,720)

8 RUCO Adjustment (Line 7) (See TJC-8, Column (E)) $ (1,720)

3-Factor Allocator Bv District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
t.68%
2.28%
0.22%
4.98%
26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rim rock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%



Arizona Water Company

Docket No. W-01445A-08-0440

Test Year Ended December 31, 2007

Sierra Vista System - Final Schedules

Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)
LINE

no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. TJC-7, Column (c), L28 + L22 + L23 $ 401,353

2
3
4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A) Line 21

Line 1 - Line 2 - Line 3 $

21,852
87,745

291,756

5
6

Federal Tax Rate
Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col. (D), L34
Line 4 X line 5 $

34.00%
99, 197

STATE INCOME TAXES:

7 Line 1 $ 401 ,353

8
g

Operating Income Before Taxes
LESSI

Interest Expense
State Taxable Income

Note (A) Line 21
Line 7 - Line 8 $

87,745
313,608

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ 21,852

Line 6
Line 11

Line12 + Line 13

$1 2

1 3

1 4

TOTAL INCOME TAX EXPENSE:
Federal Income Tax Expense
State income Tax Expense

Total Income Tax Expense Per RUCO $

99,197
21,852

121,049

15 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) 93,535

16 Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31) 20,605

17 RUCO Federal Income Tax Adjustment Line 12 - Line 15 5,662

18 RUCO State Income Tax Adjustment Line 13 - Line 16

l$

is 1 ,247

19

20
21

$ 2,499,869
3.51%

87,745

NOTE (A);
Interest Synchronization:
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost Of Debt (Sch. TJC-15 Col. (D), L1 )
Interest Expense (L18 X L19) $

I
I
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra vista System - Final Schedules
Schedule TJC-15

Page 1 of 1

COST OF CAPITAL

(A) (B) (C)

DESCRIPTION

DOLLAR

AMOUNT

CAPITAL

RATIO

COST

RATE

(D)
WEIGHTED

COST
RATE

Short-Term Debt $ 7,300,000 4.80% 3.00% 0.14%

Long-Term Debt $ 75,000,000 49.35% 6.83% 3.37%

45.85% 8.33% 3.82%Common Equity

Total Capitalization

69,671,689

$ 151,971,689 100.00%

WEIGHTED AVERAGE COST OF CAPITAL 7.3%l

References:
Columns (A) Thru (D): Testimony, WAR

I
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Arizona Water Company
Docket No. W-01445A-0S-0440
Test Year Ended December 31 , 2007

San Manuel System - Final Schedules
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TJC-1 1 e. 2 REVENUE REQUIREMENT AND GROSSREVENUE CONVERSIONFACTOR
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TJC-3 1 SUMMARY OF ORIGINAL cosT RATE BASE ADJUSTMENTS

TJC-4 DIRECT PLANT 1 TO 7 RATE BASE ADJUSTMENT ng. 1

1 TO 5 RATE BASE ADJUSTMENT no. 1

PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

TJC~4PHOENIXOFFICE PLANT 8. ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

TJC-4 METER SHOP PLANT 8. ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

TJC-5 1 INTENTIONALLY LEFT BLANK
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RATE BASE ADJUSTMENT no. 3
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Arizona Water Company

Docket No. W-01445A-08-0440

Test Year Ended December 31, 2007

San Manuel System - Final Schedules

Schedule TJC-1

Page 1 of 1

REVENUE REQUIREMENT

LINE

no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB

COST

(B)
RUCO

OCRB/FVRB

COST

1 Adjusted Original Cost/Fair Value Rate Base $ 2,035,209 $ 2,040,063

2 Adjusted Operating Income (Loss) $ (47,524) $ (42,247)

3 CurrentRate of Return (L2 /LI) -284% -2.07%

4 RequiredOperating Income (Ls xL1) $ 199,741 $ 149,537

5 Required Rate of Return on Fair Value Rate Base 9.81% 7.33%

6 Operating IncomeDeficiency (L4 - L2) $ 247,264 $ 191,784

7 Gross Revenue Conversion Factor (TJC-1, Page 2) 1 .6286 1 .6286

8 Required Increase in Gross Revenue Requirement (L7 X Le) $ 312,346 I

9 Adjusted Test Year Revenue $ 812,359 $ 812,359

10 Proposed Annum! Revenue (Ls + LE) $ 1,215,223 $ 1,124,705

11 RequiredPercentage Increase in Revenue (La / L9) 49.57% 38.45%

12 Consolidated Revenue Adjustment $ $ 9,102

13 Required Increase in Gross Revenue Under Proposed Consolidation $ $ 321 ,448

14 Required Revenue Under Proposed Consolidation $ $ 1,133,807

15 Required Percentage Increase in Revenue Under Proposed Consolidation 39.57%

16 Rate of Recur on Common Equity 12.40% 8.33%

Referencesi
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule TJC-2, TJC-7, and TJC-13

I
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

San Manuel System - Final Schedules
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
no. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (L1 - L2)
Revenue Conversion Factor(L1 / LE)

1.0000
0.3860
0.6140

5
6
7
8
9

1 0

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X L8)
Combined Federal And State Income Tax Rate (L6 + LE)

100.0000%
6.9680%

93.0320%
34.0000%
31 .6309%
38.5989%

11
1 2
1 3

$ 149,537
(42,247)

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) $ 191,784

14
1 5
1 6

Income Taxes On Recommended Revenue (Col. (D), L31) 48,990
Income Taxes On Test Year Revenue (Cd. (D), L32) (71 ,572)
Required increase In Revenue To Provide For Income Taxes (L14 - L15)

$

17 Total Required Increase In Revenue (L13 + L16)

$

$

120,562

312,346
RUCO

Recommended
$ 1,124,705

926,178
71,606

126,921
6.9680%

$

$
118,077

8,844

18
1 9
20
21
22
23
24
25
26
27
28
29
30
31

$
$
$
$
$
$ 40,146

CALCULATION OF INCOME TAX-
Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)

Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total FederaI Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State Income Tax (L23 + L30)

$
$

40,146
48,990

32
33

TestYear Combined Income Tax, RUCO as Adjusted (TJC-7, Col. (C), L22 + L23)
RUCO Adjustment (L31 - L32) (See TJC-6, Col. (D),L23)

$
$

(71,572)
120,562

34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 34.00%

35
36
37

$
CALCULATION OF INTEREST SYNCHRONIZATION:
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. TJC-16, Col. (F), L1 )
Synchronized Interest (L35 X L36) $

2,040,063
3.51%

71,606
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

San Manuel System - Final Schedules
Schedule TJC-2

Page 1 of 1

RATE BASE - ORIGINAL COST

LINE
NO, DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJTED
OCRB/FVRB

$ $ $1
2
3
4
5
6
7

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission & Distribution Plant
General Plant

Total Gross Plant in Service

2,055

$

488
175,502
376,085

1,398,624
1,712,957

458,818
4,122,476 $ 2,058 $

488
175,502
378,144

1,398,624
1,712,957

458,818
4,124,534

8
9

Accumulated Depreciation
Net Utility Plant in Service (Sum L1& L2) $

(997,040 )
3,125,436 $

33,929
35,986 $

(963,111)
3,161,423

10 Advances in Aid Of Const. $ (73,164) $ $ (73,184)

11
12
13

$ $ $Contribution in Aid of Const.
Accumulated Amortization of CIAC

NET CIAC (Ls + Le) $

(742,146)
7,505

(734,641 ) $ $

(742,146)
7,505

(734,641 )

14 Deferred Income Tax $ (321,972) $ $

15 $ $

16 $ 39,551 $

(5,425) $

(25,708) $

(321,972)

(5,425)

13,843

17

Customer Deposits

Allowance for Working Capital

Net Regulatory Asset/ (Liability) $ $ s

18
19

Rounding
TOTAL RATE BASE (Sum L's 3, 4, s. 7 Thru 16)

$
$ 2,035,209

$
$ 4,854

$
$ 2,040,063

References:
Column (A): Company Schedule B-1
Column (B): Schedule TJC-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

San Manuel System - Final Schedules
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
INTENTIONALLY LEFT BLANK



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

San Manuel System - Final Schedules
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

DESCRIPTION AMOUNT REFERENCE

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment

21 .763
(3,945)

(25,708)

Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, Page 2

Line 2 - Line 1

Material and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See TJc-2, Column (K)) (25,708) Sum of Lines 3. 6.9 & 12



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

LINE

26

21

24

27

28

22

20

25

23

19

17
18

16

9
10
11
12
13
14
15

Dependent on System

ADJUSTMENT

Difference

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability insurance
Workman's Compensation Insurance
Health insurance
Other Operating & Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc. Fees
Retirement Annuities (401k)

Synchronized Interest
Dividend Payments

Net Lag

RUCO Adjusted Expenses

Cash Working Capital

Company As Filed

Revenue Lag

Expense Lag

Total

Subtotal

Subtotal

DESCRIPTION

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 l CONT'D
LEADILAG DAY SUMMARY

Col. (C), Line 16

Line 19 X Line 20 / 365 Days

Co. Schedule B-6, Page 1

Line 17, Col. (E)/ (C)

Company B-5 Schedules

Line 18 - Line 17

Line 21 - Line 22

$

$

$

$

(A)
COMPANY
EXPENSES
AS FILED

987,124

911,640

38,358
211 339
241.318

5 855
5019
2 509

55 150
166,217
64,011
14,101
11,284

270
68,170
9,837

18,203

75,4a4

7s,4a4

Line 27

$

$

RUCO
ADJUSTM'TS

$

$

$

$

$

(B)

(1 .50 )

960,763

(25,708)

(25,708)

(26,361 )

(40,491)

(10)
(2,800)

(23,865)
(5,257)

(191)

21,763

14,130

(3,878)
18,008

(3,945)

(5,598)

(214)

(2,555)

31.76

30,26

(C)
RUCO

EXPENSES
AS ADJUSTED

$

$

$

$

960,763

871,149

38.358
208.784
241 318

5 855
019
509
140

163,417
40,146

8,844
11,093

270
82,572

9,837
17,989

89,614

71,606
18,008

San Manuel System - Final Schedules
Schedule TJC-6

Page 2 of  2

(LEAD)/LAG
DAYS

(D)

20.43
(45.27)
(46.50)

(8.92)
(9.27)

37.00
37.00
14.00
83.10

212.00
(98.83)
34.72

91.25
50.63

30.87
14.00

$ 7,445,718

$ 30,512,492

$

$

DOLLAR
DAYS

23,066,774

1,184.111
2.922.978
6.282.781

119.597
(227,210)
(116,669)
(491 ,847)

(1,514,872)
1,485,406

327,222
155,303
22,437

13,265, 165
(972,191 )
624,563

6,534,067
911 ,651

(E)

References:
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule TJC-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket No. W-014-45A-08-0440
Test Year Ended December 31, 2007

San Manuel System - Final Schedules
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

LINE
NO. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
Ruco
p R o D

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4
5
6

Operating Revenues
Residential
Commercial
industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ 646,904
143,872

$ $ 646,904
143,872

$ 258,478
50,023

$ 905,382
193,895

$

56
11,113

801,946 $ $

56
11,113

801,946 $

244
3,602

312,346 $

300
14,715

1,114,292

7
8

Miscellaneous
Total Operating Revenues

$

35

10,413
812,359

$
$

$
$

10,413
812,359

$
$ 312,346

$
$

10,413
1,124,705

$ 241,318
6,907

$ $ 241,318
e,907

$ $ 241,318
6,907

9
10
11
12
13
14
15
16
17
18
19
20

38,358 38,358 38,358

Operating Expenses
Source of Supply Expenses:

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense $

34,669
40,816

145,743
104,642

497
140,854
753,804 $

(3,899)
(3,899) $

34,669
40,816

145,743
104,642

497
136,955
749,904 $ $

34,669
40,816

145,743
104,642

497
136,955
749,904

21 Depreciation & Amortization Expenses $ 106,134 $ (1 ,342) $ 104,792 $ $ 104,792

22
23
24
25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes

$ $ $ $ 98,798
21,764

$

$

(63,368)
(13,959)
68,170
9,102

(56) $

4,716
1,039
(5,598)

(191)
(35) $

(58,652)
(12,920)
62,571
8,911

(90) $ 120,562 $

40,146
8,a44

62,571
8,911

120,472

27
28

Total Operating Expenses
Operating Income

$
$

859,882
(47,524)

$
$

(5,276)
5,276

$
$

854,606
(42,247)

s
$

120,562
191,784

$
$

975,168
149,537

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

San Manuel System - Final Schedules
Schedule TJC-9

Page 1 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

LINE
no. DESCRIPTION

(A)
PER

RUCO DR 1.11.d

Normalize Over-Time Over 4 Years:
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

12,147.6
14,633.7
19,312.5
14,188.5

Total OT Hours for 2005 .. 2008
Divided by 4 Years

60,282.3
4

See NOTE

$

Normalized Level of OT Hours nr.

OT Hours in Test Year

Amount of Abnormal TY OT Hours

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

Ruck AdjlJstm€l'lt l=l>

15,070.6

19,312.5

4,241.9

35.85

152,073

1.68%

lA,z)bb)l

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
3-Factor Allocator By District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkeiman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%

26.55%
0.27%

0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

Calculation Notes:
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11 .6 to be $35.85. RUCO accepts that rate in making its payroll adjustments.



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

San Manuel System - Final Schedules
Schedule TJC-9

Page 2 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

LINE
no. DESCRIPTION

(A)
PER

RUCO DR 1.11.d

$ 152.073

*I 68%

2.555

1
2
3
4
5
6
7
8
g

10
11

$

Payroll Tax Expense:

Total Abnormal OT Dollars in W

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll Tax Expense Allocator By Group:

RUCO Payroll Tax Expense Allocator by Group

RUCO Payroll Tax Expense Adjustment l:>

7.47%

U 81)|
1 4
1 5
1 6
17
1 8
1 9
2 0
21
2 2
2 3
24
2 5
2 6
27
2 8
2 9
3 0
31
3 2
3 3
3 4
3 5
3 6
37
3 8
3 9
4 0
41

Pavroll Tax Expense Allocator By Group:
Eastern Group
Western Group
Northern Group

7.47%
11.65%
15.90%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

San Manuel System - Final Schedules
Schedule TJC-9

Page 3 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401(K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

LINE
no. DESCRIPTION

(A)
PER

RUCO DR 1.11.d

$ 152.073

1.68%

2.555

1
2
3
4
5
6
7
8
9

10
11

$

Payroll 401(K) Expense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Payroll 401(K) Expense Allocator By Group:

RUCO Payroll 401(K) Expense Allocator by Group

RUCO payroll 401 (K) Expense Adjustment lm

8.39%

(z.l4)l13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Payroll Tax Expense Allocator By Group:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8.12%



Arizona Water Company
Docket No. W-01445A-08-0440
Test YearEndedDecember 31. 2007

San Manuel System- Final Schedules
Schedule TJC-10

Page 1 of1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. e
INSURANCE EXPENSE

INCREASE/
(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY ADJUSTMENT

INCREASE/
(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

1
2
3
4
5
6

Svstem

Eastern Group
Superstition

Apache Junction
2,224 $ (137) $

Superior
Bisbee
Sierra Vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami (338)

2
(358)

Subtotal (221) $

15
17

Wester Group
Casa Grande
Stanfield
while Tank

(149)

Coolidge
Subtotal

(159)(127)
2,235 $ (197) $

24
25

Northern Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal (129) $

33 Total Company 6,201 $ (547) $ 5,654 (a)

REFERENCE

COLUMN (A): COMPANY WORKPAPER 'GROUP INSURANCE"TAB LTD
COLUMN (B): COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COLUMN (C): COMPANY WORKPAPER"GROUP INSURANCE" TABLTD

NOTES

(a) CALCULATED AS FOLLOWS
COMPANY ADJUSTMENT REFERENCE

0.0036 0.0038

11 ,095,569

39.944

s 152,073

COMPANY WORKPAPER - "GROUP INSURANCE"TAB LTD

COMPANY WORKPAPER -"GROUP INSURANCE)

1 Current Rate per Payroll Dollar $

2 Pro Forma Payroll Dollars $

3 Pro Forma LTD . Total Company $

$ 10,943,496

39.397 LINE 1 X LINE 2

4 Y/E Number of Customers 83_825

5 Pro Forma 2007 LTD - Spread $

83,825

39,397

5,6546 Increase/(Decrease)

COMPANY WORKPAPER . 'GROUP INSURANCE)

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER . 'GROUP INSURANCE)



l l

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

San Manuel System - Final Schedules
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

ACCOUNT NAME

(A)
RUCO
PLANT

VALUE

(C)
TEST YEAR

DEPRECIATION

EXPENSE
$ 11 $

477
169,941

1

17

5,560
7,000

14,110
357,034

174

404
20,994

2,000
42,578

1,354,047
69,500
98,404

1 ,025,419
100

329,052
124,887
65,596

1 ,064
38,726

1,968
18,355

2
7,831
5,682
1,194

( B )
C O M P A N Y

PROPOSED
DEP. RATES

0.00%
See Acct. 111
See Acct. 111

0.00%
0.00%

See Acct. 111
3.13%
0.00%
2.86%
5.88%
4.00%
0.00%
2.50%
2.86%
0 0 0 %
2 0 0 %
1.79%
2.00%
2.38%
4. 55%
1.82%
0.00%
2.50%

See Acct. 108.2
6 5 7 %
5.00%
4. 00%
5.00%
6.67%
6.67%
3.33%

546

A C C O U N T

N O .
301
3 0 2
3 0 3

310 1
310. 3
310.4
314
320
321
3 2 5
3 2 8
3 3 0
331
332
340
3 4 2
343
344
3 4 5
3 4 6
3 4 8
3 8 9
3 9 0

390. 1
391
393
394
3 9 5
396
397
3 9 8

21,821
57,322

176,421
1 ,227

74,961
2,684
2,719

104,317
17,343

1 t,767
61

2,998
134
181

6,958
578

Organization
Franchises
Other Intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture 8¢ Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE $ 4,124,534 s 119,635

AMORTIZATION OF CONTRIBUTIONS (742,146) 2.00%
Rounding

TOTAL DEPRECIATION EXPENSE $

(14,843)

104,792

Company As Filed
Difference 5

s

106,134
(1,342)

(1,342)RUCO Adjustment (See TJC-8, Column (B))

L I N E

N O .
1
2
3
4
5
6
7
8
9

1 0
11
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
21
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
31
3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
41
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
50
51
52
53
54

3-Factor Aflocaior Bv District:
Superstition 24.94%
Bisbee 4.98%
Sierra Vista 2.58%
San Manuel 1.68%
Oracle 2.28%
Winkelman 0.22%
Miami 4.98%
Casa Grande 26.55%
Stanfield 0.27%

white Tank
Ago
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
8.20%
3.99%
8.45%
2.95%
1 .48%
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Arizona Water Company
Docket No. W-01445A-08-0-40
Test Year Ended December 31, 2007

LINE

no.

9
10
11

12

13
14

7
8

1
2
3
4
5

6

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dap. Of Transportation Equipment

Net Book Value Of Transportation Equipment

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% Of CWIP

Calculation Of The Company's Tax Liability:

MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio
Assessed Value

Calculation Of The Company's Full Cash Value:

Two Times Three Year Average Operating Revenues

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Company's Full Cash Value ("FCV")

DESCRIPTION

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. a

PROPERTY TAX COMPUTATION

Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (E). Ln 8

Sum Of Lines 1, 2 & 3
Line 4 / 3

Sum Of Lines 6,8& 11

Company Workpapers
Company Workpapers

Line g + Line 10

Company Schedule E
Line 7 X 10%

REFERENCE

House Bill 2779
Line 12 X Line 13

Line 5 x 2

San Manuel System - Final Schedules
Schedule TJC-12

Page 1 of 1

$

$

$

$

812,359
812,359

1 ,124,705
2,749,423

916,474

(A)

$

$

$

$

1 ,775,835

1 ,832,949

(B)

(57,114)

544.565

15
16

17

Company Workpapers
Company Workpapers

Line 15 + Line 16

15.66%
0.00%

15.66%

Property Tax Rates:
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

$ 62,572

18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 62,572

19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 68,170

20 Decrease In Property Tax Expense Line 18 - Line 19 s (5,598)

21 RUCO Adjustment (See TJC-8, Column (C)) Line 20 $ (5,598)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

San Manuel System - Final Schedules
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9

RATE CASE EXPENSE

LINE
(A)

COMPANY
ESTIMATE

(B)
RUCO

ADJUSTMENTDESCRIPTION

(C)
RUCO

AS ADJUSTED

Rate Case Expense Total $ 500.000 (200,000) $ 300.000

2 Allocation Factor 1.68%

3 San Manuel System - Final Schedules (Line 1 X Line 2) $ 5,040

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $ 1 ,680

6

7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6)

$

$

2,800

(1,120)

8 RUCO Adjustment (Line 7) (See TJC-8, Column (E)) $ (1,120)

3-Factor Allocator Bv District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%
26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rim rock

2.37%
0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

San Manuel System - Final Schedules

Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)
LINE

no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. TJC-7, Column (C), L28 + L22 + L23 $ (113,820)

2
3
4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A) Line 21

Line 1 - Line 2 - Line 3 $

(12,920)
71 ,606

(172,505)

5
6

Federal Tax Rate
Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col. (D), L34
Line 4 X line 5 $

34.00%
(58,652)

STATE INCOME TAXES:

7 Line 1 $ (113,820)

8
9

Operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Note (A) Line 21
Line 7 - Line B $

71 ,606
(185,426)

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ (12,920)

12
13
14

Line 6
Line 11

Line12 + Line 13

$
TOTAL INCOME TAX EXPENSE:

Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO $

(58,652)
(12,920)
(71 ,572)

15 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) (63,368)

16 (13,959)

17

Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31)

RUCO Federal Income Tax Adjustment Line 12 - Line 15 $ 4,716

18 RUCO State Income Tax Adjustment

l
Line 13-Line16 [ $ 1,039

19
20
21

$

NOTE (A)1
Interest Synchronization:
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost of Debt (Sch. TJC-15 Col. (D), L1)
Interest Expense (L18 X L19) $

2,040,063
3.51%

71,606

I
I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

San Manuel System - Final Schedules
Schedule TJC-15

Page 1 of 1

cosT OF CAPITAL

(A) (B) (C) (D)
WEIGHTED

COST
RATE

LINE
no. DESCRIPTION

DOLLAR

AMOUNT

CAPITAL

RATIO

COST

RATE

1 Short-Term Debt $ 7,300,000 4.80% 3.00% 0.14%

2 Long-Term Debt $ 75,000,000 49.35% 6.83% 3.37%

3 45.85% 8.33% 3.82%

4

Common Equity

Total Capitalization

69,671,689

$ 151,971,689 100.00%

5 WEIGHTED AVERAGE COST OF CAPITAL 7.33%l

References:
Columns (A) Thru (D): Testimony, WAR

I
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System - Final Schedules

TABLE OF CONTENTS TO TJC SCHEDULES

PAGE
NO. TITLE

TJC-1 1 & 2 REVENUEREQUIREMENT AND GROSS REVENUE CONVERSIONFACTOR

TJC-2 1 RATE BASE

1

1 To 7

TJC-3

TJC-4 DIRECT PLANT

TJC-4 PHOENIX OFFICE 1 TO 5

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

TJC-4 METER SHOP

TJC-5

1 TO 5

1

TESTIMONY

RATE BASE ADJUSTMENT no. 1 . PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 2 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 3 - REMOVE PLANT AND RETIREMENTS INCLUDED IN RATE APPLICATION

RATE BASE ADJUSTMENT NO, 4 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 5 . CUSTOMER DEPOSITSTESTIMONY

TJC-6 1 &2

TJC-7 1

TJC-8 1

RATE BASE ADJUSTMENT no. 6 - WORKING CAPITAL AND LEAD/LAG STUDY

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

TJC-9 1 OF 3 PAYROLL EXPENSE

TJC-9 2 OF3

3 OF3

OPERATING INCOME ADJUSTMENT no. 1

OPERATING INCOME ADJUSTMENT no.2

OPERATING INCOME ADJUSTMENT no.3

OPERATING INCOME ADJUSTMENT NO. 6

TJC-9

TJC-10 1

TJC-11 1 OPERATING INCOME ADJUSTMENT NO. 7

TJC-12 1

1

OPERATING INCOME ADJUSTMENT NO. 8

OPERATING INCOME ADJUSTMENT NO. 9

PAYROLL TAX EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

401 (K) EXPENSERELATED TOPAYROLL EXPENSE ADJ. #1

INSURANCE EXPENSE

TEST YEAR DEPRECIATION EXPENSE

PROPERTY TAX COMPUTATION

RATE CASE EXPENSETJC-13

TJC-14 1 OPERATING INCOMEADJUSTMENTNO. 10 - INCOME TAX EXPENSE

TJC-15

SCH.
no.

1 COST OF CAPITAL
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Arizona W ater Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System - Final Schedules

Schedule TJC-1

Page 1 of 1

REVENUE REQUIREMENT

LINE

no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB

COST

(B)
RUCO

OCRB/FVRB

COST

1 Adjusted Original Cost/Fair Value Rate Base s 2,412,232 $ 2,392,376

2 Adjusted Operating Income (Loss) $ 194,248 $ 214,613

3 CurTent Rated Return (L2 /L1) 8.05% 8.97%

4 Required Operating Income (L5 X L1) $ 236,743 $ 175,361

5 Required Rate of Recur on Fair Value Rate Base 9.81 % 7.33%

6 Operating Income Deficiency (L4 - L2) $ 42,494 $ (39,252)

7 Gross Revenue Conversion Factor (TJC-1, Page 2) 1 .6286 1.6286

8 Required Increase inGross Revenue Requirement (L7 x Le) $ 89,208 I l$ (63,927)l

9 Adjusted Test Year Revenue $ 1,126,215 $ 1,126,215

10 Proposed Annual Revenue (Ls + LQ) $ 1,195,423 $ 1 ,062,287

11 Required Percentage Increase in Revenue (LB / LE) 6.15% -5.68%

12 Consolidated Revenue Adjustment $ $ 8,769

13 Required Increase in Gross Revenue Under Proposed Consolidation $ $ (55, 159)

14 Required Revenue Under Proposed Consolidation $ $ 1,071,056

15 Required Percentage Increase in Revenue Under Proposed Consolidation -4.90%

16 Rate of Return on Common Equity 12.40% 8.33%

References:
Column (A): Company Schedules A-1 and C-1
Column (B)? Ruco Schedule TJC-2, TJC-7, and TJC-13

I
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System - Final Schedules
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
NO. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSIONFACTOR:
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (L1 - L2)
Revenue Conversion Factor (LI /LE)

1 0000
0.3860
0.6140

5
6
7
8
9

10

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X L8)
Combined Federal And State Income Tax Rate (L6 + LE)

100.0000%
6.9680%

93.0320%
34.0000%
31.6309%
38.5989%

11
1 2
1 3

$ 175,361
214,613

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) $ (39,252)

14
15
16

17

Income Taxes On Recommended Revenue (Col. (D), L31) 57,450
Income Taxes On Test Year Revenue (Col. (D), L32) 82,125
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

$

Total Required Increase In Revenue (L13 + L16)

$

$

(24,675)

(63,927)

RUCO
Recommended
$ 1,062,287

829,476
83,972

148,839
6_9680%

$

$
138,468

10,371

1 8
1 9
20
21
22
23
24
25
26
27
28
29
30
31

$
$
$
$
$
$ 47,079

CALCULATION OF INCOME TAX-
Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)

Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 .. $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State Income Tax (L23 + L30)

$
$

47,079
57,450

32
33

Test Year Combined Income Tax, RUCO as Adjusted (TJC-7, Col. (C), L22 + L23)
RUCD Adjustment (L31 - L32) (See TJC-6, Col. (D), L23)

$
$

82,125
(24,675)

34 Applicable Federal Income Tax Rate (Col. (D), L30/Col. (C), L24) 34.00%

35
36
37

$
CALCULATION OF INTEREST SYNCHRONIZATION:
Rate Base (Sch, WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. TJC-16, Col. (F), L1 )
Synchronized Interest (L35 X L36) $

2,392,376
351%

83,972



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System - Final Schedules
Schedule TJC-2

Page 1 of 1

RATE BASE n ORIGINAL cosT

LINE
no. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

1
2
3
4
5
6
7

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission & Distribution Plant
General Plant

Total Gross Plant in Service

$ $ $

$

627
571,108
951,836
104,121

4,194,584
262,652

6,084,930 $ $

627
571,108
951,836
104,121

4,194,584
262,652

6,084,930

8
9

Accumulated Depreciation
Net Utility Plant in Service (Sum L1 &L2) $

(2,307,793)
3,777,137 $

(1,038)
(1,038) $

(2,308,831 )
3,776,099

10 Advances in Aid Of Const. $ (432,749) $ $ (432,749 )

11
12
13

$ $ $Contribution in Aid of Const.
Accumulated Amortization of CIAC

NET GIAC (L5 + LS) $

(623,732)
93,964

(529,768 ) $ $

(623,732)
93,964

(529,768)

14 Deferred Income Tax $ (436,962) $ $

15 $ $

16 $ 34,574 $

(7,460) $

(11,358) $

(438,962)

(7,460 )

23,216

17
18

Customer Deposits

Allowance for Working Capital

Net Regulatory Asset/ (Liability) $ $ $

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$
$ 2,412,232

$
$

- $
(19,856) $ 2,392,376

References:
Column (A): Company Schedule B-1
Column (B): Schedule TJC-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System - Final Schedules
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
INTENTIONALLY LEFT BLANK
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System - Final Schedules
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE
no. DESCRIPTION AMOUNT REFERENCE

$ Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, page 2

Line 2 - Line 1

1
2
3

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment $

10,481
(877)

(11 ,358)

4
5
6

$ 119
119

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

Material and Supplies inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment $

7
8
9

$ 11,729
11,729

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment $

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

12,245
12,245

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See TJc-2, Column (K»

$

$

$ (11 ,358) Sum of Lines 3, 6,9 & 12



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System - Final Schedules
Schedule TJC-6

Page 2 of 2

EXPLANATION oF RATE BASE ADJUSTMENT no. 6 . CONT'D
LEADILAG DAY SUMMARY

(B) (D) (E)

LINE
no. DESCRIPTION

(A)
COMPANY
EXPENSES
ASFMED

RUCO
ADJUSTM'TS

(C)
RUCO

EXPENSES
AS ADJUSTED

(LEAD)/LAG
DAYS

DOLLAR
DAYS

$ 149,736
211,104

$ $ 149,736
207,637

30.87
14.00

$
(3,467 )

4,622,350
2,906,914

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability Insurance
Workman's Compensation Insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal Current income Taxes
State Current Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc. Fees
Retirement Annuities (401 k)

575
6,811
3,405

52,643
163,327
75,869
16,713
15,314

366
53,921
13,350
17,376

(10)
(3,800)

(28,790)
(6,342)

(259)

575
6,811
3,405

52,633
159,527
47,079
10,371
15,055

366
50,804
13,350
17,085

(18.11 )
(45.27)
(46.50)
(8.92)
(9.27)
37.00
37.00
14.00
83.10

212.00
(98.83)
34.72

(10,413)
(308,334)
(158,333)
(469,485)

(1,47B,B15)
1,741,922
383,730
210,759
30,415

10,770,467
(1,319,381 )

593,190

(3,117)

(291)

16 subtotal 780,510 (46,076) 734,434 17,514,996

17
18

Synchronized Interest
Dividend Payments

$ 89,467 $ (5,495)
24,439

$ 83,972
24,439

91.25
50.63

$ 7,662,480
1 ,237,241

19 Subtotal $ 89,467 $ 18,945 $ 108,412 $ 8,899,721

20 Total $ 869,977 $ (27,132) $ 842,845 $ 26,414,717

21 31.34

22

Expense Lag

Revenue Lag 30.96

23

Line 17, Col. (E)/(C)

CompanyB-5 Schedules

Line LB - Line 17

24 $

(0.38)

842,845

25

26

Net Lag

RUCO Adjusted Expenses

Cash Working Capital

Company As Filed

27 Difference

2B ADJUSTMENT

Col. (C), Line 16

Line 19 X Line 20 / 365 Days

Co. Schedule B-6, Page 1

Line 21 - Line 22 $

$Line 27

(877)

10,481

(11v358)

(11,358)

References:
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule TJC-7 )
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System - Final Schedules
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

LINE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROP'D

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4
5
6

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ 864,595
229,443

$ $ 864,595
229,443

$ (48,379)
(14,559)

$ 816,216
214,883

$

56
21,015

1,115,109 $ $

56
21,015

1,115,109 $

244
(1,233)

(63,928) $

300
19,782

1,051,181

7
8

Miscellaneous
Total Operating Revenues

$
$

11,106
1,126,215

$
$

$
$

11,106
1,126,215

$
$ (63,928)

s
s

11,106
1,062,287

$ $ $ $ s
9,508 9,508 9,50a

9
1 0
1 1
12
1 3
14
1 5
1 8
1 7
1 8
1 9
2 0

149,736 149,736 149,736

Operating Expenses
Source of Supply Expenses:

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense $

38,603
15,542

152,010
100,428

549
151,950
618,326 $

(5,288)
(5,288) $

38,603
15,542

152,010
100,428

549
145,662
613,037 $ $

38,603
15,542

152,010
100,428

549
146,662
613,037

21 Depreciation & Amortization Expenses $ 181,393 $ (27,957) $ 153,436 $ $ 153,436

2 2
23
24
2 5
2 6

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes

$ $ $ $ (20,221 )
(4,454)

$

$

53,978
11 ,891
53,921
12,458

132,248 $

13,322
2,935
(3,117)

(259)
12,880 $

67,300
14,826
50,804
12,199

145,128 $ (24,675) $

47,079
10,371
50,804
12,199

120,453

27
28

Total Operating Expenses
Operating Income

$
$

931,966
194,248

$
$

(20,365)
20,365

$
$

911,602
214,513

$
$

(24,675)
(39,252)

$
$

886,926
175,361

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket No.W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System - Final Schedules
Schedule TJC-9

Page 1 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

(A)
PER

RUCO DR 1.11.d

Normalize Over-Time Over 4 Years:
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

12,147.6
14,633.7
19,312.5
14,188.5

Total OT Hours for 2005 - 2008
Divided bye Years

60,282.3
4

Normalized Level of OT Hours nr.

OT Hours in Test Year

Amount of Abnormal TY OT Hours

15,070.6

19,312.5

4,241.9

35.85See NOTE

$ 152 , 073

2.28%

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Adjustment in (6,4Dl)l

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rim rock

2.37%
3-Factor Allocator Bv District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%

26.55%
0.21%

0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

Calculation Notes:
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11 .6 to be $35.85. RUCO accepts that rate in making its payroll adjustments.

I



Arizona Water Company
Docket No.W-01445A-08-0440
Test Year EndedDecember 31, 2007

LINE
no.

Payroll Tax Expense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

Oracle System - Final Schedules
Schedule TJC-9

Page 2 of 3

$

$

(A)
PER

RUCO DR 1.11.d

152,073

32.28%

7,47%

3,467RUCO Allocated Payroll by District

Payroll Tax Expense Allocator Bv Group:

RUCO Payroll Tax Expense Allocator by Group

RUCO payroll Tax Expense Adjustment l=» (Z£:>L4)l

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Payroll Tax Expense Allocator By Group:
Eastern Group
Western Group
Northern Group

7.47%
11 .65%
15.90%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Oracle System - Final Schedules
Schedule TJC-9

Page 3 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401 (K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

LINE
no. DESCRIPTION

(A)
PER

RUCO DR 1.11.d

$ 152.073

2.28%

3.467

1
2
3
4
5
6
7
8
9

10
11

$

Pavroll 401(K) Expense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll 401 (K) Expense Allocator By Group:

RUCO Payroll 401 (K) Expense Allocator by Group

RUCO Payroll 401(K) Expense Adjustment [Rb

8.39%

(4u.I)l13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Payroll Tax Expense Allocator BV Group:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8.12%
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Arizona Water Company
Docket No. W»01445A-DB-0440
Test Year Ended December 31 , 2007

Oracle System - Final Schedules
Schedule TJC-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. s
INSURANCE EXPENSE

(B) (C)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

LINE
no.

(A)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY
RUCO

ADJUSTMENT
System

Eastern Group
Superstition

Apache Junction
$ 2,224 $ (137) $ 2,086

Superior
Bisbee
Sierra Vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami

$

122
115

5
25
5
0

(338)
2,157 $

(23)
(19)
(10)
(10)
(5)
4

(20)
(221 ) $

99
96

Le)
15

(1)
4

(358)
1 ,seeSubtotal

Western Group
Casa Grande
Stanfield
White Tank
Ago
Coolidge

Subtotal

Northern Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal

$

2,137
20

148
58

(127)
2,235 $

(149)
(1)

(11)
(4)

(31)
(197) $

1 ,987
18

137
54

(159)
2,038

$

570
507
445
199
87

1 ,809 $

(33)
(28)
(42)
(19)
(8)

(129) $

538
480
403
181
79

1 ,679

1
2
3
4
5
B
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33 Total Company $ 6,201 $ (547) $ 5,654 (a)

REFERENCE

COLUMN (A): COMPANY WORKPAPER 'GROUP INSURANCE" TAB LTD
COLUMN (B): COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COLUMN (C): COMPANY WORKPAPER "GROUP INSURANCE" TABLTD

NOTES:

(a) CALCULATED AS FOLLOWS: PER
COMPANY

RUCO
ADJUSTMENT

PER
RUCO REFERENCE

0.0036 0.0036

$ 152,073

COMPANY WORKPAPER - "GROUP INSURANCE' TAB LTD

COMPANY WORKPAPER - "GROUP INSURANCE)

LINE 1 X LINE 2

4 Y/E Number of Customers

1 Current Rate per Payroll Dollar $

2 Pro Forma Payroll Dollars $

3 Pro Forma LTD - Total Company $

$

$

$

5 Pro Forma 2007 LTD - Spread

11 ,095,569

39,944

83,825

38,854

e,201

$

$ 10,943,496

$ 39,397

$ 83,825

$ 39,397

$ 5,654

COMPANY WORKPAPER . 'GROUP INSURANCE)

COMPANY WORKPAPER -"GROUP INSURANCE)

COMPANY WORKPAPER - "GROUP INSURANCE)6 Increase/(Decrease)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 , 2007

Oracle System - Final Schedules
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

r

ACCOUNT NAME

(A)
RUCO
PLANT

VALUE

(C)
TEST YEAR

DEPRECIATION

EXPENSE
$ 15 $

612
93,122
24,695

21

453,292
2,742

72,185
876,909

14,188

2,065
51,562

876
1,975

35,054
69,067
19,680

306,126
3,051,729

6,123
54,626

584,527
110,585
121,938

13,912
5,032
2,219

(B)
COMPANY

PROPOSED

DEP. RATES
0.00%

See Acct. 111
See Acct. 111

0.00%
000%

See Acct. 111
3.13%
0.00%
2.86%
5.88%
4.00%
0.00%
2.50%
2.86%
0.00%
2.00%
1.79%
2.00%
2.38%
4.55%
1.82%
0.00%
250%

See Acct. 108.2
6.67%
5.00%
4.00%
5.00%
6.67%
6.67%
3.33%

788

ACCOUNT

no .
301
302
303

310 1
310.3
310 4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390. 1
391
393
394
395
396
397
398

6,984
8

1 ,083
12
2

4,274
162

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures gt lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission 8. Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GRoss PLANT AND DEPRECIATION EXPENSE $

31,501
30,004

104,701
166

27,072
236
33

64,077
4,862

(1 )
6,084,930 8 165,911

AMORTIZATION OF CONTRIBUTIONS (623,732) 2.00%
Rounding

TOTAL DEPRECIATION EXPENSE $

(12,475)

153,436

Company As Filed
Difference S

s

181 ,393
(27,957)

RUCO Adjustment (See TJC-8, Column (B)) (27,957)

LINE

NO.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54

3-Factor Allocator Bv District:
Superstition 24.94%
Bisbee 4.98%
Sierra Vista 258%
San Manuel 1.68%
Oracle 2.28%
Winkelman 0.22%
Miami 4.98%
Casa Grande 26.55%
Stanfield 0.27%

white Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
8.20%
3.99%
B.45%
2.95%
1 .48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE

NO.

9
10
11

12

1
2
3
4
5

6

7
8

ADDI
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% of CWIP

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment

Calculation Of The Company's Tax Liability:

Calculation Of The Company's Full Cash Value:

Two Times Three Year Average Operating Revenues

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Company's Full Cash Value ("FCV")

DESCRIPTION

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (E). Ln 8

Sum Of Lines 1, 2 & 3
Line 4 / 3

Sum Of Lines 6, 8 & 11

Company Workpapers
Company Workpapers

Line 9 + Line 10

Company Schedule E
Line 7 X 10%

REFERENCE

House Bill 2779
Line 12 X Line 13

Line 5 X2

Oracle System - Final Schedules
Schedule TJc-12

Page 1 of 1

$

$

$

$

1,126,215
1 ,126,215
1 ,0e2,287
3,314,717
1 ,104,906

(A)

58,037

$

$

$

$

2,213,686

2,209,811

(B)

(1 ,929)

5,804

13
14

MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio
Assessed Value s 498,6?é.

15
16

17

Company Workpapers
Company Workpapers

Line 15 + Line 16

10.20%
0.00%

10.20%

Property Tax Rates:
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

$ 50,804

18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 50,804

19 Test Year Adjusted Property Tax Expense As Filed Co. Sch, C-1 53,921

20 Decrease In Property Tax Expense Line 18 - Line 19 $ (3,117)

21 RUCO Adjustment (See TJC-8, Column (C)) Line 20 $ (3,117)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System - Final Schedules
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. g

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY

ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 2.28%

3 Oracle System - Final Schedules (Line 1 X Line 2) $ 6,840

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $ 2,280

6 $

7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6) $

3,800

(1 ,520)

8 RUCO Adjustment (Line 7) (See TJC-8, Column (E)) $ (1,520)

3-Factor Allocator BV District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%
26.55%
0.21%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System - Final Schedules

Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)
LINE

no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. TJC-7, Column (C)» L28 + L22 + L23 $ 296,739

2

3

4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11

Note (A) Line 21

Line 1 - Line 2 - Line 3 $

14,826

83,972

197,941

5

6

Federal Tax Rate

Federal Income Tax Expense

Sch, TJC-1, Pg 2, Col. (D), L34
Line 4 X line 5 $

34.00%
67,300

STATE INCOME TAXES:

7 Line 1 $ 296,739

8

9

Operating Income Before Taxes

LESS:

Interest Expense

State Taxable Income

Note (A) Line 21
Line 7 - Line 8 $

83,972

212,766

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ 14,826

Line 6

Line 11

Line12 + Line 13

$12

13

14

TOTAL INCOME TAXEXPENSE:
Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO $

67,300

14,826

82,125

15 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) 53,978

16 Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31 ) 11,891

17 RUCO Federal Income Tax Adjustment Line 12 - Line 15 13,322

18 RUCO State Income Tax Adjustment Line 13 - Line 16

is

is
I

2,935 I

19

20
21

$

NOTE (A);
Interest Synchronization:
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost Of Debt (Sch. TJC-15 Col. (D), L1)
Interest Expense (L18 X L19) $

2,392,376

3.51%
83,972
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System - Final Schedules
Schedule TJC-15

Page 1 of 1

COST OF CAPITAL

(A) (C) (D)
WEIGHTED

COST
RATE

LINE
no. DESCRIPTION

DOLLAR

AMOUNT

CAPITAL
RATIO

COST
RATE

1 Short-Term Debt $ 7,300,000 4.80% 3.00% 0.14%

2 Long-Term Debt $ 75,000,000 49.35% 6.83% 3.37%

3 45.85% 8.33% 3.82%

4

Common Equity

Total Capitalization

69,671,689

$ 151,971,689 100.00%

5 WEIGHTED AVERAGE COST OF CAPITAL

(B)

7.33%l

References:
Columns (A) Thru (D): Testimony, WAR

l





Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkelman System - Final Schedules

TABLE OF CONTENTS TO TJC SCHEDULES

SCH.
no.

PAGE
no. TITLE

TJC-1

TJC-2

TJC-3

TJC-4 DIRECT PLANT

TJC-4PHOENIX OFFICE

TJC-4 METER SHOP

TJC-5

TESTIMONY

1  & 2

1

1

1 TO  7

1 TO  5

1 TO  5

1

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 - PLANT &ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 2 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 3 - REMOVE PLANT AND RETIREMENTS INCLUDED IN RATE APPLICATION

RATE BASE ADJUSTMENT no. 4 . INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT NO, 5 . CUSTOMER DEPOSITS

RATE BASE ADJUSTMENT no. s - WORKING CAPITAL AND LEAD/LAG STUDY

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

OPERATING INCOME ADJUSTMENT no. 1 - PAYROLL EXPENSE

OPERATING INCOME ADJUSTMENT no. 2 - PAYROLL TAX EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

OPERATING INCOME ADJUSTMENT no. 3 . 401(K) EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

OPERATING INCOME ADJUSTMENT no. 6 . INSURANCE EXPENSE

OPERATING INCOME ADJUSTMENT no. 7 - TEST YEAR DEPRECIATION EXPENSE

OPERATING INCOME ADJUSTMENT no. 8 - PROPERTY TAX COMPUTATION

OPERATING INCOME ADJUSTMENT no. 9 - RATE CASE EXPENSE

OPERATING INCOME ADJUSTMENT no. 10 . INCOME TAX EXPENSE

COST OF CAPITAL

TESTIMONY

TJC-5

TJC-7

TJC-8

TJC-9

TJC-9

TJC-9

TJC-10

TJC-11

TJC-12

TJC-13

TJC~14

TJC-15

1 & 2

1

1

1  O F  3

2  O F  3

3  O F  3

1

1

1

1

1

1
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkelman System - Final Schedules
Schedule TJC-1

Page 1 of 1

REVENUE REQUIREMENT

LINE

no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB

COST

(B)
RUCO

OCRB/FVRB

COST

1 Adjusted Original Cost/Fair Value Rate Base $ 325,142 $ 326,452

2 Adjusted Operating Income (Loss) $ 10,198 $ 12,145

3 Cun'ent Rate of Return (L2 / L1 ) 3.14% 3.72%

4 Required Operating Income(LE X L1) $ 31,910 $ 23,929

5 Required Rate of Recur on Fair Value Rate Base 9.81% 7.33%

6 Operating Income Deficiency (L4 - L2) $ 21,712 $ 11,784

7 Gross Revenue Conversion Factor (TJC-1, Page 2) 1 .6286 1 .6286

8 Required Increase inGross Revenue Requirement (L7 x LE) $ 35,361 I $ 19,192 I

9 Adjusted Tea! Year Revenue $ 98,722 $ 98,722

10 Proposed Annual Revenue (LB + LE) $ 134,083 $ 117,914

11 Required Percentage Increase in Revenue (LB /LE) 35.82% 1944%

12 Consolidated Revenue Adjustment $ $ (8,041)

13 Required Increase in Gross Revenue Under Proposed Consolidation $ $ 11,151

14 Required Revenue Under Proposed Consolidation $ $ 109,873

15 Required Percentage Increase in Revenue Under Proposed Consolidation 11.30%

16 Rate of Return on Common Equity 12.40% 8.33%

References:
Column (A); Company Schedules A-1 and C-1
Column (B): RUCO Schedule TJC-2, TJC-7, and TJC-13

l I
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkelman System - Final Schedules
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

DESCRIPTION (A) (B) (C) (D)

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (L1 - L2)
Revenue Conversion Factor(L1 /LE)

1.0000
0.3860
0.6140

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X L8)
Combined Federal And State income Tax Rate (LE + LE)

100.0000%
6.9680%

93.0320%
34.0000%
31.6309%
38.5989%

$ 23,929
12,145

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required Increase in Operating Income (L11 - L12) $ 11,784

Income Taxes On Recommended Revenue (Col. (D), L31) 7,839
Income Taxes On Test Year Revenue (Col. (D), L32) 431
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

$

Total Required Increase In Revenue (L13 + L16)

$

$

7,408

19,192
RUCO

Recommended
$ 117,914

86,146
11,458
20,309

6.9680%
$

$
18,894

1,415
$
$
as
$
$
$ 6,424

CALCULATION OF INCOME TAX
Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)

Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State Income Tax (L23 + L30)

$
$

6,424
7,839

Test Year Combined Income Tax, RUCO as Adjusted (TJC-7, Col. (C), L22 + L23)
RUCO Adjustment (L31 - L32) (See TJC-6, Col. (D), L23)

$
$

431
7,408

Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 34.00%

$
CALCULATION OF INTEREST SYNCHRONiZATION:
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. TJC-16, Col. (F), L1 )
Synchronized Interest (L35 X L36) $

326,452
3.51%

11,458



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkelman System - Final Schedules
Schedule TJC-2

Page 1 of 1

RATE BASE - ORIGINAL COST

LINE
NO. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$ $ $1
2
3
4
5
6
7

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission & Distribution Plant
General Plant

Total Gross Plant in Service

(66,360)

$

2,137
51,263

153,932
39,948

265,881
31,008

554,169 $ (55,380) $

2,137
(15,097)
163,932
39,948

265,881
31,008

487,809

8
9

Accumulated Depreciation
Net Utility Plant in Service (Sum LI &L2) $

(167,152)
387,018 $

69,522
3,162 $

(97,629)
390,180

10 Advances inAid Of Const. $ (18,649) $ $ (18,649)

11
12
13

$ $ $Contribution in Aid of Const.
Accumulated Amortization of GIAC

NET CIAC (Ls + Ls) $

(1,835)
506

(1,329) $ $

(1,835)
506

(1,329)

14 Deferred Income Tax $ (42,163) $ $

15 $ $

16 $ 266 $

(650) $

(1,203) $

(42,163)

(650)

(937)

17

Customer Deposits

Allowance for Working Capital

Net Regulatory Asset/ (Liability) $ $ $

18
19

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 18)

$
$ 325,142

$
$ 1,310

$
$ 326,452

References:
Column (A): Company Schedule B-1
Column (B): Schedule TJC-3
Column (C): Column (A) + Column (B)
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Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkelman System - Final Schedules
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
INTENTIONALLY LEFT BLANK



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkelman System - Final Schedules
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE
no. DESCRIPTION AMOUNT REFERENCE

1
2
3

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment

$ (2,061)
(3,264)
(1,203)

Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, Page 2

Line 2 - Line 1

4
5
6

$

$ 13
13

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

Material and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment $

7
8
g

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment

$ 1,132
1,132

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

$

$ 1,182
1,182

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See TJC-2, Column (K))

$

$ (1,203) Sum of Lines 3, 6, 9 & 12



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkelman System - Final Schedules
Schedule TJC-6

Page 2 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 . CONT'D
LEADILAG DAY SUMMARY

(B) (D) (E)

LINE
NO. DESCRIPTION

(A)
COMPANY
EXPENSES
AS FILED

R u c o
ADJUSTM'TS

(C)
RUCO

EXPENSES
AS ADJUSTED

(LEAD)/LAG
DAYS

DOLLAR
DAYS

$ 7,310
23,622

$ $ 7,310
23,287

30,87
14.00

$ 225,660
326,024(335)

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability insurance
Workman's Compensation Insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FICA Taxes
FUTA s. SUTA Taxes
Property Taxes
Registration, Svc. Contracts, 8¢ Misc. Fees
Retirement Annuities (401k)

S57
329

5,925
18,768
10,228
z,253
1 ,478

35
10,675
1 ,288
1 ,955

4
(367)

(3,802)
(838)
(25)

657
329

5,929
16,401
6,424
1 ,415
1 ,453

35
9,921
1 ,288
1,928

(la. 11 )
(45.27)
(46.50)
(8.92)
(9.27)
37.00
37.00
14.00
83.10

212.00
(98.83)
34.72

(748)

(28)

(29,742)
(15,299)
(52,888)

(152,037)
237,690
52,361
20,342
2,909

2, 104,501
(127,293)

68,937

16 Subtotal 82,522 (6,138) 76,384 2,659,165

17
LB

Synchronized Interest
Dividend Payments

$ 12,059 $ $ 11,458
2,358

91.25
50.63

$ 1,045,585
119,383

19 Subtotal $ 12,059 $

(601)
2,358

1,758 $ 13,817 $ 1,164,968

20 Total $ 94,581 $ (4,381 I $ 90,200 $ 3,824,133

21 42.40

22

Expense Lag

Revenue Lag 29.19

23

Line 17, Col. (E)/ (C)

Company B-5 Schedules

Line 18 - Line 17

24 $

(13.21 )

90,200

25

26

Net Lag

RUCO Adjusted Expenses

Cash Working Capital

Company As Filed

27 Difference

28 ADJUSTMENT

Col. (c), Line 16

Line 19 X Line 20 / 365 Days

Co. Schedule B-6, Page 1

Line 21 - Line 22 $

$Line 27

(3,264l

(2,061)

(1 v203)

(1,203)

References:
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule TJC-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkelman System - Final Schedules
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

LINE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
p R o D

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4
5
6

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ 44,901
50,096
1,774

$ $ 44,901
50,096
1 ,774

$ 13,151
5,227

795

$ 58,052
55,323
2,569

$
749

97,519 $ $
749

97,519 $
18

19,192 $
767

116,711

7
8

Miscellaneous
Total Operating Revenues

$
$

1,203
98,722

$
$

$
$

1 ,203
98,722

$
$ 19,192

$
$

1,203
117,914

$ $ $ $ $
897 897 897

9
10
11
12
13
14
15
16
17
18
19
20

7,310 7,310 7,310

Operating Expenses
Source of Supply Expenses:

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense $

4,150
1,372

16,618
11,332

58
16,116
57,855 $

(506)
(506) $

4,150
1,372

16,618
11,332

58
15,611
57,349 $ $

4,150
1,372

16,618
11,332

58
15,611
57,349

21 Depreciation & Amortization Expenses $ 19,928 $ (2,269) $ 17,660 $ $ 17,660

22
23
24
25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes

$ $ 1,312
289
(748)
(25)
828

$ $ 6,071
1,337

$

$

(959)
(211 )

10,675
1,235

10,741 $ $

353
78

9,927
1,210

11,569 s 7,408 $

6,424
1,415
9,927
1,210

18,977

27
28

Total Operating Expenses
Operating Income

$
$

88,524
10,198

$
$

(1,946)
1,946

$
$

86,578
12,145

$
$

7,4o8
11,784

$
$

93,985
23,929

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

LINE

Amount of Abnormal W OT Hours

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

Total OT Hours for 2005 - 2008
Divided bye Years

OT Hours in Test Year

3-Factor Allocator Per District

Normalized Level of OT Hours nr.

Normalize Over-Time Over 4 Years
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

See NOTE

Winkelman System - Final Schedules
Schedule TJC-9

Page 1 of 3

$

(A)
PER

RUCO DR 1.11.d

80.282.3
4

15,070.6

19,312.5

4,241.9

35.85

12.147.6
14.6337
19,312.5
14.188.5

152,073

:; 1oz
8 . 2 9

RUC() Adjustment [ w QJJDII

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
3-Factor Allocator By District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%

26.55%
0.27%

0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1 .48%

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

Calculation Notes:
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11.6 to be $35.85. RUCO accepts that rate in making its payroll adjustments.



Arizona Water Company
Docket No. W-01445A-08-0-40
Test Year Ended December 31. 2007

Winkelman System - Final Schedules
Schedule TJC-9

Page 2 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION RUCO DR 1.11.d

152.073

Payroll Tax Expense

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Payroll Tax Expense Allocator Bv GrouD

RUCO Payroll Tax Expense Allocator by Group

RUCO Payroll Tax Expense Adjustment :>)l

Pavroll Tax Expense Allocator BV Group
Eastern Group
Western Group
Northern Group

7.47%
11.65%
15.90%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Winkelman System - Final Schedules
Schedule TJC-9

Page 3 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401(K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION RUCO DR 1.11.d

152.073

Payroll 401(K) Expense

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll 401(Kl Expense Allocator By Group

RUCO Payroll 401 (K) Expense Allocator by Group

RUCO payroll 401 (K) Expense Adjustment l=b

Payroll Tax Expense Allocator By Group
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8.12%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkelman System - Final Schedules
Schedule TJC-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 6
INSURANCE EXPENSE

(B)(A)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY
RUCO

ADJUSTMENT

(C)
INCREASE/

(DECREASE)
LONG-TERM
DIS A B IL IW
PER RUCO

Svstem

Easter Group
Superstition

Apache Junction
$ 2,224 $ (137) $ 2,o8e

Superior
Bisbee
Sierra Vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami

Subtotal $

122
115

5
25
5
o

(338)
2,157 $

(23)
(19)
(10)
(10)
(5)
4

(20)
(221) $

99
96

(6)
15

(1)
4

(358)
1,936

W e s t e r Group
Casa Grande
Stanfield
White Tank
Ago
Coolidge

Subtotal $

z,1a7
20

148
58

(127)
2,235 $

(149)
(1)

(11)
(4)

(31)
(197) $

1,987
l a

137
54

(159)
2,038

LINE
no.

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

Norther Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal $

570
507
445
199
87

1 ,809 $

(33)
(28)
(42)
(19)

(8)
(129) $

538
480
403
181
79

1 ,679

Total Company $ 6,201 $ (547) $ 5 , 6 5 4  ( a )

REFERENCE

COLUMN (A):
COLUMN (B):
COLUMN (C):

COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE'  TAB LTD

NOTES:

(a) CALCULATED AS FOLLOWS: PER
COMPANY

RUCO
ADJUSTMENT

PER
RUCO

1

2

3

s 152,073

4

5

6

Current Rate per Payroll Dollar $

Pro Forma Payroll Dollars $

Pm Forma LTD - Total Company $

Y/E Number of Customers $

Pro Forma 2007 LTD - Spread $

Increase / (Decrease) $

0.0036

11,095,589

39,944

83,825

3a,854

6,201

5 0.0036

$ 10,943,496

$ 39,397

$ 83,825

$ 39,397

$ 5,654

REFERENCE

COMPANY WORKPAPER - "GROUP INSURANCE" TAB LTD

COMPANY WORKPAPER - "GROUP INSURANCE)

LINE 1 X LINE 2

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER - "GROUP INSURANCE)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 _ 2007

Winkelman System - Final Schedules
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
TEST YEAR DEPRECIATION EXPENSE

ACCOUNT

NO ACCOUNT NAME
PLANT

VALUE

COMPANY
PROPOSED

DEP. RATES

TEST YEAR
DEPRECIATION

EXPENSE

(18,033)

6

36.043

28.902

69,426
24.019
26.410

See Acct. 111
See Acct. 111

0.00%
0.00%

See Acct. 111
3.13%
0.00%
2.86%
5.88%
4.00%
000%
2.50%
2.86%
0.00%
2.00%
1.79%
2.00%
2.38%
4.55%
1.82%
0.00%
2.50%

See Acct. 108.2
6.67%
5.00%
4.00%

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Elecltric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture & Equipment

Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE

14.826
667%
6.67%
3.33%

17.696

AMORTIZATION OF CONTRIBUTIONS (1,835) 2.00%
Rounding

TOTAL DEPRECIATION EXPENSE 17.659

Company As Filed
Difference

19,928
(2,269)

RUCO Adjustment (See TJC-8, Column (B)) (2,269)

District
white Tank 287%

0.81 %
5.27%
620%
399%

3-Factor Allocator Bv
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%
26.55%
0.27%

Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.95%
1.48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE

NO.

12

9
10
11

13
14

7
8

1
2
3
4
5

6

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% Of CWIP

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment

MULTIPLYz
FCV X Valuation Assessment Ratio X Properly Tax Rates:

Assessment Ratio
Assessed Value

Calculation Of The Company's Tax Liability:

Calculation Of The Company's Full Cash Value:

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Two Times Three Year Average Operating Revenues

Company's Full Cash Value ("FCV")

DESCRIPTION

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

Sch. TJC-7, Col (c). Ln 8
Sch. TJC-7, Col (C), Lm 8
Sch. TJC-7, Col (E). Lm 8

Sum Of Lines 1, 2& 3
Line 4 / 3

Sum Of Lines 6,8& 11

Company Workpapers
Company Workpapers

Line 9 + Line 10

Company Schedule E
Line 7 X 10%

REFERENCE

House Bill 2779
Line 12 X Line 13

Line5 X 2

Winkelman System - Final Schedules
Schedule TJC-12

Page 1 of 1

$

$

$

$

(A)

98,722
98,722

117,914
315,358
105,119

I

$

$

$

$

(B)

210,093

210,239

(146)

$ 4?.§

15
16

17

Company Workpapers
Company Workpapers

Line 15 + Line 16

21.00%
0.00%

21.00%

Property Tax Rates:
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

$ 9,927

18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 9,927

19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 10,675

20 Decrease In Property Tax Expense Line 18 - Line 19 $ (748)

21 RUCO Adjustment (See TJC-8, Column (C)) Line 20 $ (748)



Arizona Water Company
Docket No. W-01445A.08-0440
Test Year Ended December 31. 2007

Winkelman System - Final Schedules
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. g
RATE CASE EXPENSE

DESCRIPTION
COMPANY
ESTIMATE ADJUSTMENT AS ADJUSTED

Rate Case Expense Total $ 500.000 300.000

Allocation Factor

Winkelman System - Final Schedules (Line 1 X Line 2)

Amos*tization Period - 3 Years

RUCO Adjusted Rate Case Expense (Line 3 / 3 Years)

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6) (147)

RUCO Adjustment (Line 7) (See TJC-8, Column (E)) (147)

24 .94%
4.98%
2 . 5 8 %

White Tank 2 . 3 7 %
3-Factor Allocator BV District
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

2.28%
0.22%
4.98%
26.55%

Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

5 . 2 7 %
6 . 2 0 %

m,
8.45%
2 . 9 5 %
1 . 4 8 %



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Winkelman System - Final Schedules
Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES

Operating Income Before Taxes Sch. TJC-7, Column (C), L28 + L22 + L23 12.576

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A) Line 21

Line 1 - Line 2 - Line 3
11.458

$

Federal Tax Rate
Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col. (D), L34
Line 4 X line 5

34.00%

STATE INCOME TAXES

Operating Income Before Taxes Line 1 12_576

Interest Expense
State Taxable Income

Note (A) Line 21
Line 7 - Line 8

11.458
$

State Tax Rate Tax Rate 6.97%

State Income Tax Expense Line 9 X Line 10 $

TOTAL INCOME TAX EXPENSE
Line 6

Line 11
Line12 + Line 13

$Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO $

Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) (959)

Total State income Tax Expense Per Company (Per Company Sch. C-1, L31 )

RUCO Federal Income Tax Adjustment

(211)

Line 12 - Line 15 $ 1,312

RUCO State Income Tax Adjustment

I
Line 13 - Line 16 | $ 289

$ 326.452
3.51%

11.458

NOTE (A)
Interest Synchronization
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost of Debt (Sch. TJC-15 Col. (D), LI)
interest Expense (L18 X L19) $

I
I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Winkelman System - Final Schedules
Schedule TJC-15

Page 1 of 1

COST OF CAPITAL

Short-Term Debt

Long-Term Debt

DESCRIPTION

$ 75,000,000

$

DOLLAR

AMOUNT

69.671 .689

7,300,000

CAPITAL

RATIO

45.85%

49.35%

4.80%

5.83%

3.00%

M

WEIGHTED

0.14%

Common Equity

Total Capitalization $ 151,971,689 100.00%

WEIGHTED AVERAGE COST OF CAPITAL

References
Columns (A) Thru (D): Testimony, WAR





Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System - Final Schedules

TABLE OF CONTENTS TO TJC SCHEDULES

SCH.
NO.

PAGE
no. TITLE

TJC-1

TJC-2

TJC-3

TJC-4 DIRECT PLANT

TJC-4 PHOENIX OFFICE

TJC-4 METER SHOP

TJC-5

TESTIMONY

1  & 2

1

1

1  T O  7

1  T O  5

1  T O  5

1

TESTI MO NY

TJC-6

TJC-7

TJC-8

TJC-9

TJC-9

TJC-9

TJC-10

TJC-11

TJC-12

TJC-13

TJC-14

TJC-15

1  & 2

1

1

1  O F  3

2  O F 3

3  O F  3

1

1

1

1

1

1

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR

RATE BASE

SUMMARY OF ORIGINAL cosT RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 - PLANT 8¢ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no, 2 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT NO, 3 - REMOVE PLANT AND RETIREMENTS INCLUDED IN RATE APPLICATION

RATE BASE ADJUSTMENT no. 4 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT NO, 5 - CUSTOMER DEPOSITS

RATE BASE ADJUSTMENT no. 6 - WORKING CAPITAL AND LEAD/LAG STUDY

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

OPERATING INCOME ADJUSTMENT NO. 1 . PAYROLL EXPENSE

OPERATING INCOME ADJUSTMENT no. 2 - PAYROLL TAX EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

OPERATING INCOME ADJUSTMENT no. 3 - 401 (K) EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

OPERATING INCOME ADJUSTMENT no. 6 - INSURANCE EXPENSE

OPERATING INCOME ADJUSTMENT no. 7 . TEST YEAR DEPRECIATION EXPENSE

OPERATING INCOME ADJUSTMENT no. 8 . PROPERTY TAX COMPUTATION

OPERATING INCOME ADJUSTMENT no. 9 . RATE CASE EXPENSE

OPERATING INCOME ADJUSTMENT no. 10 - INCOME TAX EXPENSE

COST OF CAPITAL



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Miami System - Final Schedules

Schedule TJC-1

Page 1 of 1

REVENUE REQUIREMENT

LINE

NO DESCRIPTION

(A)
COMPANY

OCRB/FVRB

COST

(B)
RUCO

OCRB/FVRB

COST

Adjusted Original Cost/Fair Value Rate Base 7.663.611 7.423.470

Adjusted Operating Income (Loss) 143.848 159.757

Current Rate of Return (L2 /L1) 1.88% 2.15%

Required Operating Income (L5x L1) 752 127 544.140

Required Rate of Return on Fair Value Rate Base 9.81% 7.33%

Operating Income Deficiency (L4 - L2) 608 279 384.384

Gross Revenue Conversion Factor (̀ l'JC-1, Page 2) 1 .6286 1 .6286

8 Required Increase in Gross Revenue Requirement(L7 x Le) $ 990,665 I $ 626,021 I

9 Adjusted Test Year Revenue $ 1,850,677 $ 1,850,677

10 Proposed Annual Revenue (Ls + Ls) $ 2,841,341 $ 2,476,697

11 Required Percentage Increase in Revenue (LB /LE) 53.53% 33.83%

12 Consolidated Revenue Adjustment (Superstition/Miami) $ (937,341 ) $ (357,044)

13 Required increase in Gross Revenue Under Proposed Consolidation $ 53,500 $ 268,977

14 Required Revenue Under Proposed Consolidation $ 1,904,272 $ 2,119,653

15 Required Percentage Increase in Revenue Under Proposed Consolidation 289% 14.53%

16 Rate of Recur on Common Equity 1240% 8.33%

Referencesi
Column (A): Company Schedules A-1 and C-1
Column (B)i RUCO Schedule TJC-2, TJC-7, and TJC-13

l I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Miami System - Final Schedules
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

DESCRIPTION

CALCULATION OF GROSS REVENUE CONVERSION FACTOR
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (L1 - L2)
Revenue Conversion Factor(LI /LE)

1 .0000
0.3860
0.6140

CALCULATION OF EFFECTIVE TAX RATE
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - L6)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X L8)
Combined Federal And State Income Tax Rate (LE + LE)

100.0000%
6,9680%

93.0320%
34.0000%
31.6309%
38.5989%

$ 544,140
159.757

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required increase In Operating Income (L11 - L12) $ 384.384

Income Taxes On Recommended Revenue (Col. (D), L31) 178,266
Income Taxes On Test Year Revenue (Col. (D), L32) (63,371)
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

$

Total Required Increase In Revenue (L13 + L16)

$

$

241 ,637

626,021

Recommended
$ 2,476,697

1.754.291
260.564

6.9680%

$ 32.181
429.661

7

91

CALCULATION OF INCOME TAX

Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)
Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 .. $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 +
Combined Federal and State Income Tax (L23 + L30)

s
$

146,085
178,266

Test Year Combined Income Tax, RUCO as Adjusted (TJC-7, Col. (C), L22 +
RUCO Adjustment (L31 - L32) (See TJC-6, Col. (D), L23)

$
$

(63,371 )
241 ,637

34.00%Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24)

CALCULATION OF INTEREST SYNCHRONIZATION
Rate Base (Sch. TJC-2, Col. (C), L17) $ 7,423,470

$ 260.564



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Miami System - Final Schedules
Schedule TJC~2

Page 1 of 1

RATE BASE - ORIGINAL cosT

LINE
DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$
(77,542)

(201,595)

7

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission & Distribution Plant
General Plant

Total Gross Plant in Service

2,557
4.436.512
1.646.392

86 137
5.281.481

848.882
12,301,961 $ (279,237) $

101814

2 557
4.358.970
1 .444.697

B6 137
5.281.481

848.882
12.022.724

Accumulated Depreciation
Net Utility Plant In Service (Sum L1 & L2)

(2,957,804)
9,344,157 $

(2,855,990)
9.166.733

10 Advances In Aid Of Const $ (12,005) $ (12,005)

$ $

13

Contribution In Aid Of Const
Accumulated Amortization Of CIAO

NET CIAC (L5 + LE)

(324,169)
62 181

(261,988) $

(324,169)
62.181

(261,988)

Deferred Income Tax (954,417) $

15 $ $

(954,417)

(31 ,336)

16 $ 79,885 $

(31,336) $

(31,381) $ 48,483

17

Customer Deposits

Allowance For Working Capital

Net Regulatory Asset/ (Liability) $ (532,000) $ $ (532,000 )

18
19

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$
$ 7,663,611

$
$

- s
(208,805) $ 7,423,470

References:
Column (A): Company Schedule B-1
Column (B): Schedule TJC-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0-40
Test Year Ended December 31, 2007

Miami System Final Schedules
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
INTENTIONALLY LEFT BLANK



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System - Final Schedules
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE
no. DESCRIPTION AMOUNT REFERENCE

1

2

3

Working Cash Requirement As Per Company
Working Cash Requirement As Per RUCO
Adjustment

$ 19,303
(12,078)
(31 ,381 )

Company Schedule B-5, PG. 1
RUCO Schedule RLM-5, Page 2

Line 2 - Line 1

4
5
6

Material and Supplies Inventories As Per Company
Material and Supplies Inventories As Per RUCO
Adjustment

$

$ 8,198
8,198

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

7
8
g

Required Bank Balances As Per Company
Required Bank Balances As Per RUCO
Adjustment

$

$

$

25,618
25,618

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

10
11
12

Prepayments & Special Deposits As Per Company
Prepayments & Special Deposits As Per RUCO
Adjustment

$ 26,746
26,746

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See RLM-2, Column (K))

$

$ (31,381) Sum Lines 3, 6, 9 & 12



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Miami System - Final Schedules
Schedule TJC-6

Page 2 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 . CONT'D
LEADILAG DAY SUMMARY

EXPENSES
AS ADJUSTED

(LEAD)/LAG DOLLAR
DESCRIPTION

COMPANY
EXPENSES
AS FILED ADJUSTM'TS

199,919 $ $ 199.919 30.87 $ 6,171,500
7.422.629(7,573)

14.877 14.877
(18.11 )
(45.27)
(46.50)
(8.92)
(9.27)

152.915
306.280
241.035
53
33.449

(8,300)
(94,950)
(20,917)
(1,127)

145.085
32
32.322

107.575 97 212.00
(98.83)

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability Insurance
Workman's Compensation Insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc. Fees
Retirement Annuities (401k)

(10,050)

(636) 49.837

(74,233)
(673,482)
(345,821 )

(1 ,363,821 )
(2,762,275)
5.405.141
1.190.704

452.515
66.480

20.675.306
(2,894,138)
1.730.334

Subtotal 1.739.001 (143,572) 1 .595.429 35.000.840

Synchronized Interest
Dividend Payments

284,236 $ (23,672)
53

$ 260.564
53.381

91.25 $ 23,776,447
2.702.394

Subtotal 284,236 $ 29,708 $ 313.944 $ 26,478,841

$ 2,023,237 $ (113,864) $ 1,909,373 $ 61,479,682

Expense Lag

Revenue Lag

Line 17, Col. (E)/ (C)

Company B-5 Schedules

Line 18 . Line 17Net Lag

RUCO Adjusted Expenses

Cash Working Capital

Company As Filed

$

(2.31 )

1,909,373

(12,078)

19.303

Difference

Col. (C), Line 16

Line 19 X Line 20 /365 Days

Co. Schedule B-6, Page 1

Line 21 - Line 22 $

$Line 27

(31,381)

(31,381)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System - Final Schedules
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

LINE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PRQPD

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4
5
6

$ $ $ $ $
Operating Revenues

Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues $

1,223,975
491,044
98,160

874
16,285

1,830,337 $ $

1,223,975
491,044
98,160

874
16,285

1,830,337 $

419,322
162,067
38,227
3,476
2,928

626,021 $

1,643,297
653,111
136,387

4,350
19,213

2,456,357

7
8

Miscellaneous
Total Operating Revenues

$
$

20,340
1,850,877

$
$

$
$

20,340
1,850,677

$
$ 626,021

$
$

20,340
2,476,697

$ $ $ $ $
9,610 9,610 9,610

9
10
11
12
13
14
15
16
17
18
19
20

199,919 199,919 199,919

Operating Expenses
Source of Supply Expenses:

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission 8t Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense $

106,061
10,374

353,495
226,344

2,486
394,754

1,303,044 $
(11,549)
(11,549) $

106,061
10,374

353,495
225,344

2,486
383,205

1 ,291 ,494 $ $

106,061
10,374

353,495
226,344

2,486
383,205

1 ,291 ,494

21 Depreciation & Amortization Expenses $ 355,564 $ (18,626) $ 336,938 $ $ 336,938

$ $ $ $ 198,016
43,621

$22
23
24
25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes $

(72,321 )
(15,932)
107,575
28,899
48,221 $

20,390
4,492

(10,050)
(566)

14,267 $

(51 ,931 )
(11,440)
97,525
28,333
62,488 $ 241,637 $

146,085
32,181
97,525
28,333

304,125

27
28

Total Operating Expenses
Operating Income

$
$

1,706,829
143,848

$
$

(15,909)
15,909

s
$

1,690,920
159,757

$
$

241,637
384,384

$
$

1,932,557
544,140

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJc-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A.08-0440
Test Year Ended December 31. 2007

OT Hours in Test Year

Amount of Abnormal TY OT Hours

Total OT Hours for 2005 - 2008
Divided by 4 Years

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in W

Normalized Level of OT Hours nr

Normalize Over-Time Over 4 Years
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

See NOTE

Miami System - Final Schedules
Schedule TJC-9

Page 1 of 3

(A)
PER

RUCO DR 1.11.d

60,282.3
4

15,070.6

19,312.5

4,241.9

35.85

12,147.6
14,633.7
19,312.5
14,188.5

152,073

3-Factor Allocator Per District

RUCO Adjustment (/,b/6)l

White Tank 2.37%
3-Factor Allocator By District
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfleld

24.94%
4.98%
2.58%
1 .68%

M
0.22%
4.98%

26.55%
0.27%

Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

Calculation Notes
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65



Arizona Water Company
Docket No. W-01445A-08~0440
Test Year Ended December 31, 2007

LINE
no.

3-Factor Allocator Per District

Total Abnormal OT Dollars in TY

Payroll Tax Expense Allocator BV Group:

RUCO Payroll Tax Expense Allocator by Group

RUCO Allocated Payroll by District

Pavroll Tax Expense:

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

Miami System - Final Schedules
Schedule TJC-9

Page 2 of 3

$

$

(A)
PER

RUCO DR 1.11.d

152,073

7,573

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

RUCO Payroll Tax Expense Adjustment u> \:>t>o)l

Pavroll Tax Expense Allocator By Group:
Eastern Group 7.47%
Western Group 11.65%
Northern Group 15.90%

I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

Payroll 401 (K) Expense:

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401(K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

Miami System - Final Schedules
Schedule TJC-9

Page 3 of 3

$

(A)
PER

RUCO DR 1.11.d

.989

152,073

RUCO Allocated Payroll by District $ 7,573

Payroll 401 (K) Expense Allocator Bv Group:

RUCO Payroll 401 (K) Expense Allocator by Group 39%

RUCO Payroll 401 (K) Expense Adjustment u> (O6b)l

Pavroll Tax Expense Allocator Bv Group:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8. 12%

I

4



Arizona Water Company
Docket No. W-01445A~08-0440
Test Year Ended December 31, 2007

Miami System - Final Schedules
Schedule TJC-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. e
INSURANCE EXPENSE

(A)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY

(B) (C)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

RUCO
ADJUSTMENT

Svstem

Eastern Group
Superstition

ApacheJunction
$ 2,224 $ (137) $ 2,086

Superior
Bisbee
Sierra Vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami

Subtotal

Wester Group
Casa Grande
Stanfield
White Tank
Ajo
Coolidge

Subtotal

$

122
115

5
25

5
0

(338)
2,157 $

(23)
(19)
(10)
(10)

(5)
4

(20)
(221 ) $

99
96

(6)
15

(1 )
4

(358)
1,936

$

2,137
20

148
58

(127)
2,235 $

(149)

(1)
(11)

(4)
(31)

(197) $

1,987
18

137
54

(159)
2,038

LINE
NO.

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

Northern Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal $

570
507
445
199

87
1 ,809 $

(33)
(28)
(42)
(19)

(8)
(129) $

538
480
403
181

79
1,679

Total Company $ 6,201 $ (547) $ 5,654 (3)

REFERENCE

COLUMN (A): COMPANY W ORKPAPER "GROUP INSURANCE" TAB LTD
COLUMN (B): COMPANY W ORKPAPER "GROUP INSURANCE" TAB LTD
COLUMN (C)r COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD

NOTES:

(a) CALCULATED ASFOLLOWS: PER
COMPANY

RUCO
ADJUSTMENT

PER
RUCO REFERENCE

0.0036 0.0036 COMPANY WORKPAPER . "GROUP INSURANCE" TAB LTD

$ 152,073 COMPANY W ORKPAPER . "GROUP INSURANCE)

LINE 1 x LINE 2

4 Y/E Number ofCustomers

1 Current Rate per Payroll Dollar $

2 Pro Forma Payroll Dollars S

3 Pro Forma LTD - Total Company $

$

$

$

5 Pro Forma 2007 LTD - Spread

11 ,095,569

39,944

83,825

38,854

5,201

s

$ 10,943,496

$ 39,397

$ 83,825

$ 39,397

$ 5,654

COMPANY W ORKPAPER . "GROUP INSURANCE)

COMPANY W ORKPAPER - "GROUP INSURANCE)

COMPANY W ORKPAPER - "GROUP INSURANCE)6 Increase/(Decrease)



I'll I I

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System - Final Schedules
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

ACCOUNT NAME

(A)
RUCO
PLANT

VALUE

(C)
TEST YEAR

DEPRECIATION

EXPENSE
$ $

44

63,608
74,159

3,062
78,367

7

526
1,846

ACCOUNT

NO.
301
302
303

310 1
310.3
3104
314
320
321
325
328
330
331
332
340
342
343
34-4
345
346
348
389
390

390.1
391
393
394
395
396
397
398

(B)
COMPANY

PROPOSED

DEP. RATES
0.00%

See Acct. 111
See Acct. 111

0.00%
0.00%

See Acct. 111
3.13%
0.00%
286%
5.88%
4.00%
0.00%
2.50%
2.86%
0.00%
2.00%
1.79%
2.00%
2.38%
4.55%
182%
0.00%
2.50%

See Acct. 108.2
6.67%
5.00%
4.00%
5.00%
8.67%
6.67%
3.33%

a,8s7
62,119
1,216

21,575
10,952
2,830

1,432
165

21,085
294

5,321
261
504

12,200
1,014

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures 8. lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & Imprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture 8. Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE 8

32
1,225
1,299

372,479
90,605

1,526,600
2,369,287

4,723
107,047

1,332,765
163
550

21,057
64,531
5,835

441,841
3,470,340

60,775
906,504
240,710
155,474

7,04e
57,282

103,396
316,121

5,878
133,027

5,211
7,549

182,914
30,450

0
12,022,724 s 371,421

NET REGULATORY ASSET/ (LIABILITY)
AMORTIZATION OF CONTRIBUTIONS (324, 169) 200%

(28,000)
(6,483)

TOTAL DEPRECIATIC Rounding s 336,938

Company As Filed
Diife hence s

5

355,564
(18,626)

LINE

no .
1
2
3
4
5
6
7
a
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

RUCO Adjustment (See RLM-a, Column (B)) (18,626)

24.94%
4.98%
2.58%
1 .et%
2.28%
0.22%
4.98%
26.55%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
5.20%
3.99%
B.45%
2.95%
1 .4B%
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Test Year Ended December 31, 2007

Miami System - Final Schedules
Schedule TJC-12

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

LINE

no. DESCRIPTION REFERENCE (A) (B)

Calculation Of The Company's Full Cash Value:

$1

2
3
4
5

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Sch. TJC-7, Col (c). Ln 8
Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (E), Ln 8

Sum Of Lines 1, 2 8. 3
Line 4 / 3

$

1 ,850,677
1,850,677
2,476,697
6,178,050
2,059,350

6 Two Times Three Year Average Operating Revenues Line 5 X 2 $ 4,118,700

Company Schedule E
Line 7 X 10%

$ 11,9447
8

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% Of CWIP $ 1,194

Company Workpapers
Company Workpapers

Line 9 + Line 10

$9
10
11

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dap. Of Transportation Equipment

Net Book Value Of Transportation Equipment $ (76,558)

12 Company's Full Cash Value ("FCV") Sum Of Lines 6, 8 & 11 $ 4,043,337

Calculation Of The Company's Tax Liability:

13
14

MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio
Assessed Value

House Bill 2779
Line 12 X Line 13 $

22.5%
909,751

15
16
17

Company Workpapers
Company Workpapers

Line 15 + Line 16

10.72%
0.00%.

10.72%

Property Tax Rates:
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

$ 97,525

18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 97,525

19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 107,575

20 Decrease In Property Tax Expense Line 18 - Line 19 $ (10,050)

Line 20 $ (10,050)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System - Final Schedules
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY
ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 4.98%

3 Miami System - Final Schedules (Line 1 X Line 2) $ 14,940

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $ 4,980

6

7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6)

$

$

8,300

(3,320)

8 RUCO Adjustment (Line 7) (See RLM-8, Column (E)) $ (3,320)

3-Factor Allocator By District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%
26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rim rock

2.37%
0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%



Arizona Water Company
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Test Year Ended December 31, 2007

Miami System - Final Schedules
Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)
LINE
no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. TJC-7, Column (c), L28 + L22 + L23 $ 96,386

2
3
4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A) Line 21

Line 1 - Line 2 - Line 3 $

(11 ,440)
260,564
(152,738)

5
6

Federal Tax Rate
Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col. (D), L34
Line 4 X line 5 $

34.00%
(51,931)

STATE INCOME TAXES:

7 Line 1 $ 96,386

8
9

Operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Note (A) Line 21
Line 7 - Line 8 $

260,564
(164,178)

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ (11 ,440>

TOTAL INCOME TAX EXPENSE:
12
13
14

Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

Line 6
Line 11

Line12 + Line 13

$

$

(51,931)
(11,440)
(63,371)

15 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) (72,321)

16 Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31) (15,932)

17 RUCO Federal Income Tax Adjustment Line 12 - Line 15 $ 20,390

18 RUCO State Income Tax Adjustment

I
Line13-Line 16 l$ 4,492

19
20

NOTE (A):
Interest Synchronization:
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost of Debt (Sch. TJC-16 Col. (F), L1)

$

$

7,423,470
3.51 %

260,564

I
I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System - Final Schedules
Schedule TJC-15

Page 1 of 1

COST OF CAPITAL

(A) (B) (C)

LINE
no. DESCRIPTION

DOLLAR

AMOUNT

CAPITAL

RATIO

COST

RATE

(D)
WEIGHTED

COST

RATE

1 Short-Term Debt $ 7,300,000 4.80% 3.00% 0.14%

2 Long-Term Debt $ 75,000,000 49.35% 6.83% 3.37%

3 69,671 ,689 45.85% 8.33% 3.82%

4

Common Equity

Total Capitalization $ 151,971,689 100.00%

5 WEIGHTED AVERAGE COST OF CAPITAL 7.33%l

References:
Columns (A) Thru (D): Testimony, WAR

l





Arizona Water Company
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TESTIMONY
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RATE BASE
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OPERATING INCOME ADJUSTMENT no. 8 - PROPERTY TAX COMPUTATION

OPERATING INCOME ADJUSTMENT no. 9 . RATE CASE EXPENSE

OPERATING INCOME ADJUSTMENT no. 10 . INCOME TAX EXPENSE

COST OF CAPITAL

TJC-10

TJC-11

TJC-12

TJC-13

TJC-14
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System - Final Schedules

Schedule TJC- 1

Page 1 of 1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB
COST

(B)
RUCO

OCRB/FVRB

COST

1 Adjusted Original Cost/Fair Value Rate Base $ 41,274,515 $ 40,028,827

2 Adjusted Operating Income (Loss) $ 656,994 $ 782,887

3 Current Rate of Return (l.2 / L1) 1.59% 1.96%

4 Required Operating Income (Ls X L1) $ 4,050,790 $ 2,934,113

5 Required Rate of Return on Fair Value Rate Base 981 % 7.33%

6 Operating Income Deficiency (LE - L2) $ 3,393,796 $ 2,151,226

7 Gross Revenue Conversion Factor (TJC-1, Page 2) 1 .6285 1 .6286

8 Required IncreaseinGross Revenue Requirement (L7 XLe) l$ 5,527,254 I l$ 3,503,561 I

9 Adjusted Test Year Revenue $ 10,934,895 $ 10,934,895

10 Proposed Annual Revenue (LB + LE) $ 16,462,148 $ 14,438,455

11 RequiredPercentage Increase in Revenue (LS /LQ) 50.55% 32.04%

12 Consolidated Revenue Adjustment $ (146,842) s 136,102

13 Required Increase in Gross Revenue Under Proposed Consolidation $ 5,380,398 $ 3,639,663

14 Required Revenue Under Proposed Consolidation $ 16,315,353 $ 14,574,558

15 Required Percentage Increase in Revenue Under Proposed Consolidation 49.20% 33.28%

16 Rate of Recur on Common Equity 12.40% 8.33%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule TJC-2, TJC-7, and TJC-15
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System - Final Schedules
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
no. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (LI - L2)
Revenue Conversion Factor(L1 /LE)

1 .0000
0.3860
0.6140

5
6
7
8
g

10

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 .. LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X L8)
Combined Federal And State Income Tax Rate (LE + LE)

100.0000%
6.9680%

93.0320%
34.0000%
31 .6309%
38.5989%

11
12
13

$ 2,934,113
782,887

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) $ 2,151,226

Income Taxes On Recommended Revenue (Col. (D), L31) 961 ,246
Income Taxes On Test Year Revenue (Col. (D), L32) (391 ,089)
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

$14
15
16

17 Total Required Increase In Revenue (L13 + L16)

$

$

1 ,352,335

3,503,561

RUCO
Recommended
$ 14,438,455

10,543,096
1,405,012
2,490,347

6.9680%
$

$ 173,527

$
$
$
$
$
$

2,316,819
7,500
6,250
8,500

91,650
673,819

18
19
20
21
22
23
24
25
26
27
28
29
30
31

CALCULATION OF INCOME TAX

Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)
Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 .. $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State Income Tax (L23 + L30)

$
$

787,719
961 ,246

32
33

Test Year Combined Income Tax, RUCO as Adjusted (TJC-7, Col. (C), L22 + L23)
RUCO Adjustment (L31 - L32) (See TJC-6, Col. (D), L23)

$
$

(391 ,089)
1 ,352,335

34 Applicable Federal Income Tax Rate (col. (D), L30 / Col, (c), L24) 34.00%

$35
36
37

CALCULATION OF INTEREST SYNCHRONIZATIONs
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. TJC-16, Col. (F), LI )
Synchronized Interest (L35 X L36) $

40,028,827
3.51%

1,405,012



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System - Fina! Schedules
Schedule TJC-2

Page 1 of 1

RATE BASE - ORIGINAL cosT

LINE
no. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$ $ (822,694)
(896,925 )

$ 1,153,140
5,216,781
5,577,501
7,112,797

80,496,004
3,245,256

102,801,478

1
2
3
4
5
6
7

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission & Distribution Plant
General Plant

Total Gross Plant in Service $

1,975,834
6,113,706
5,577,501
7,112,797

80,496,004
3,245,256

104,521,097 $ (1,719,619) $

8
g

Accumulated Depreciation
Net Utility Plant in Service (Sum L1& L2) $

(17,639,046)
86,882,051 $

850,254
(869,364) $

(16,788,791)
86,012,687

10 Advances in Aid Of Const. $ (z9,e71,ss3) $ $ (29,671,663)

$ $ $11
12
13

Contribution in Aid of Const.
Accumulated Amortization of CIAC

NET CIAC (Ls + LE) $

(14,050,085)
2,242,757

(11 ,807,328) $ $

(14,0500085)
2,242,757

(11 ,807,328)

14 Deferred Income Tax $ (5,088,308) $ $

15 $ $

(5,088,308)

(252,738)

274,66216 $ 383,959 $

17

Customer Deposits

Allowance for Working Capital

Net Regulatory Asset/ (Liability) $ 575,803 $

(252,738) $

(109,296) $

(14,289) $ 561,514

18
19

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$
$ 41,274,515

$
$

- s
(1,245,688) $ 40,028,827

References:
Column (A): Company Schedule B-1
Column (B): Schedule TJC~3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System - Final Schedules
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
INTENTIONALLY LEFT BLANK



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System - Final Schedules
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE
no. DESCRIPTION AMOUNT REFERENCE

1
2
3

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment

$ 52,304
(56,992)

(109,296)

Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, Page 2

Line 2 - Line 1$

$ 52,486
52,486

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

4
5
6

Material and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment $

7
8
g

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment

135,576
136,576

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

$

$

$

$

$

142,593
142,593

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See TJC-2, Column (K)) (109,295) Sum of Lines 3, G, 9 & 12



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
NO. DESCRIPTION

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 . CONT'D
LEADILAG DAY SUMMARY

I! II I

$

(A)
COMPANY
EXPENSES
AS FILED

RUCO
ADJUSTM'TS

$

(B)

(40,375)

(C)
RUCO

EXPENSES
AS ADJUSTED

$

Casa Grande System - Final Schedules
Schedule TJC-6

Page 2 of 2

(LEAD)/LAG
DAYS

(D)

30.87
14.00

$

DOLLAR
DAYS

(E)

(149)
(44,250)

(510,440)
(112,446)

(4,703)

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15

1,387,878
2,349,262

374,207
135,843
79,312
39,649

596,846
2,169,776
1,298,159
285,973
178,329

4,267
806,467
141,878
197,001

(66,406)

1,387,878
2,308,887

374,207
135,843
79,312
39,649

596,697
2,125,526

787,719
173,527
173,626

4,267
740,061
141,878
193,589

8 5 .
(18.11 )
(45.21)
(46.50)
(8.92)
(9.27)
37.00
37.00
14.00
83.10

212.00
(98.83)
34.72

42,843,808
32,324,419
(20,698,147)
(2,460,117)
(3,590,454)
(1,843,679)
(5,322,533)

(19,703,630)
29, 145,589
6,420,513
2,430,763

354,588
156,892,935
(14,021,803)

6,721,408

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability Insurance
Workman's Compensation Insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc. Fees
Retirement Annuities (401k) (3,412)

16 subtotal 10,044,849 (782,182) 9,262,667 209,493,661

17
18

Synchronized Interest
Dividend Payments

$ 1 ,530,834 $ (125,822)
284,589

$ 1,405,012
284,589

91.25
50.63

$ 128,207,328
14,407,341

19 Subtotal $ 1,530,834 $ 158,767 $ 1,689,601 $ 142,614,669

20 Total $ 11,575,683 $ (623,415) $ 10,952,268 $ 352,108,330

21 Expense Lag Line 17, Col. (E) /(c) 32.15

22 Revenue Lag Company B-5 Schedules 30.25

23 NetLag Line 18 - Line 17 (1.90)

24 RUCO AdjustedExpenses Col. (c), Line 16 s 10,952,268

25 Cash Working Capital Line 19 X Line 20 / 365 Days (56,992)

28 Company As Filed Co. ScheduleB-6, Page 1 52,304

27 Difference Line 21 - Line 22 $ (109,296)

28 ADJUSTMENT Line 27 $ (109,298)

8= .' Dependent on System.iv

References:
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule TJC-7 )
Column (C): Column (A) + (B)
Column (D): .. Company Schedule B-5
Column (E): Column (C) X Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System - Final Schedules
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

LINE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PRQPD

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4
5
6

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ $$ 5,578,320
2,217,689
1,085,224

13,268
450,711

$ 10,345,212 $

$ 6,578,320
2,217,689
1,085,224

13,268
450,711

$ 10,345,212 $

2,354,242
931,429
(72,339)
52,257

237,971
3,503,560

$ 8,932,562
3,149,118
1,012,885

65,525
688,683

s 13,848,772

7
8

Miscellaneous
Total Operating Revenues

$ 589,682
$ 10,934,895

$
$

$ 589,682
$ 10,934,895

$
$ 3,503,560

$ 589,882
$ 14,438,455

$ 374,207
76,178

$ $ 374,207
76,178

$ $ 374,207
76,178

9
10
11
12
13
14
15
16
17
18
19
20

Operating Expenses
Source of Supply Expenses:

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense $

1,387,878
509

537,890
531,617

1 ,887,995
909,384

4,312
1 ,761 ,see
7,471,653 $

(60,564)
(60,564) $

1,387,878
509

537,890
531,617

1,887,995
909,384

4,312
1,701,118
7,411,089 $ $

1,387,878
509

537,890
531,617

1,887,995
909,384

4,312
1,701,118
7,411,089

21 Depreciation & Amortization Expenses $ 2,329,760 $ (152,308) $ 2,177,452 $ $ 2,177,452

22
23
24
25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes

$ $ $ $ 1,108,207
244,128

$

$

(450,169)
(99,166)
806,467
219,346
476,487 $

129,672
28,566
(66,555)
(4,703)
86,979 $

(320,488)
(70,601)
739,912
214,643
563,466 $ 1,352,335 $

787,719
173,527
739,912
214,643

1,915,801

27
28

Total Operating Expenses
Operating Income

$ 10,277,900
$ 656,994

$
$

(125,893)
125,893

$ 10,152,007
$ 782,887

$
$

1,352,335
2,151,225

$ 11,504,342
$ 2,934,113

References:
Column (A):
Column (B):
Column (C):
Column(D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)



1-5

Doi -
03
D O'rm4

n N885824
.°::~°=='°-e~3 93ad- a» .-|» * *

N ID
m m
as et
m
m 3
m vo

Q

Ur

1- n m r- r--r-r-¢o n mm
com_' 'c~4_ N N
cam m moo
N N m ur:
1* 1- 1-1-

c$''v>z mx O
588
a< as no - no as an

3°°"
3Q"==
0 2 9u>8w
$°>°'
- u

I L u :

E

3
m
D
r:
8
(D
M
m
M
O

N
<0

°'u.1
cl w

4283-E 88
88<

Sr:
N N
as
<o¢o
1-1-*n

<o¢.a
I-

or so so Q as iv

°°>
25~»§5,_
Qu

I 0 |

6Q
<0
8

8D
*Lm
8

w
D
v
u:lu:>
w w

in 10 an iv w as w in

z

-SQI O_8.,,="-»mmyD

| \ I I l
5cm
QNm
c

| I | 4 |

no08
comm
n o
l.l}llJ
T"1*

in 10 so Sn iv in

d\uol.U
-289
(9 m8 8

QE

I l I

oz 8
4 wtI I I I I I I 1- 1-

p*
cm

| o 1- |
-

8
we1-\-

mom
man

on

19 fn w as in w as

..»kw
6 \u

(1834512§8,3 in as so as an so

noozvl.LQ
66*,_z 2§

UJ'Soo z< o"Jo
M

EEEEEEEEEo g o o o o o o o o3 § . - E E E E E E E E

re
E t
5%
3:
~32
s..
Ea
gr
=:i8-
82

5
M
>'|-

38
E

m

- so an -

332 8838
333 33333

988588555§
Y)
Q m
Z Q Q

9 8 3 1 "
1  Q 3
3

O I | | | I U o l

n o
1 - 1 -
<r~=r_
W B

1-F
4we
n

an so HE - w as so

038
8288

4

385

<43 Snenc: o1 1 1 l . * . 1--
v 8 we

as as v» an s»

1- m
nr

983
8g 833

9

I I
Mn?r-r-
"**2o o
*

I I t U

man
|¢QI1I

an as as #9 an

8

>-
53n.-Eu.
OV)9 4

N ID
m m
<° Q
m
m as
Sn Q

a

r- m
o r-
N 1-
we 9 l
r- l"* m
on Q

1-

mayor-\n§¢~l¢~nl"QQ1'Q I-
muzvqqq .44 =al -1 - I@ 1'1-cucwmo <cr-lnlnmm r - *

1 l'l"-

3
*:mN
QN

m e

o
I-

44 as

§§a"~ °a
*. ':'£3 g m88822
we mover\ -

Am m v n
Q h amt".\n¢"1¢\l1l - l - W1 - l i ;

m_qs 1  rW w- 01-
w fn as w as

3
3-
gt

. @§§§§§§5§,
848288332
D 1 | I 1 I o
°i-n¢f»1\nnor-mo»»-

an
Q

l 0 :0 GO*m 0
8 8 8 3 %Jan 0 5EDT : I I
.3 . -= WE, Q C (DE

z
Q
I-
8
acU
wup
D :§"§

£8§3ls5
u t!

as a 8 ' iel 0 m
1 2 1 6 2 3  9

0 D . U
31: a u

3~= 0 3  0  0
u. ill 1•
o B

U.
g Ll \..

8
8

8
3 :oz§=.=
='5§
8 8

o
g| -

88 8% 81

go; 83-'8

583888588838
o
al
u

Ean l -
D

3
8

I 88.
885

3 $34
s» 8

3
m
8 ,

E-
=.3Ga8:
£8

32
QB;
38 a

up .
z O
_,z *f*l¢"l*\D® l-~m m o 1 - n a f a v m w r - m m s : 1-N N cm we Mnro

N N N N N
r-eoNN



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Amount of Abnormal TY OT Hours

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

OT Hours in Test Year

Total OT Hours for 2005 - 2008
Divided by 4 Years

3-Factor Allocator Per District

Normalized Level of OT Hours/Yr.

Normalize Over~Time Over 4 Years:
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

11-1111111111

See NOTE

Casa Grande System - Final Schedules
Schedule TJC-9

Page 1 of 3

$

PER
RUCO DR 1.11.d

60,282.3
4

15,070.6

19,312.5

4,241.9

35.85

12,147.6
14,633.7
19,312.5
14,188.5

152,073

RUCO Adjustment lu (4U,6/b)l

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
3-Factor Allocator By District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%

26.55%
0.27%

0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

Calculation Notes:
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11 .6 to be $35.85. RUCO accepts that rate in making its payroll adjustments.



Arizona Water Company
Docket No. W-01445A.08-0440
Test Year Ended December 31, 2007

LINE
no.

Total Abnormal OT Dollars in W

3-Factor Allocator Per District

Pavroll Tax Expense:

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

Casa Grande System - Final Schedules
Schedule TJC-9

Page 2 of 3

$

$

(A)
PER

RUCO DR 1.11.d

152,073

26*55%:;

40,375

11 85%

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

RUCO Allocated Payroll by District

Payroll Tax Expense Allocator Bv Group:

RUCO Payroll Tax Expense Allocator by Group

RUCO payroll Tax Expense Adjustment [a> (4,/U6)l

Pavroll Tax Expense Allocator By Group:
Eastern Group 7.47%
Western Group 11.65%
Northern Group 15.90%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Payroll 401(K) Expense Allocator by Group

RUCO Allocated Payroll by District

Pavroll 401(K) Expense:

Payroll 401(K) Expense Allocator By Group:

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401 (K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

Casa Grande System - Final Schedules
Schedule TJC-9

Page 3 of 3

$

$

9

(A)
PER

RUCO DR 1.11.d

152,073

40,375

26.55%

RUCO Payroll 401 (K) Expense Adjustment ab l6,4'IZ)l

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Pavroll Tax Expense Allocator Bv Group:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8.12%

I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System - Final Schedules
Schedule TJC-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 6
INSURANCE EXPENSE

(B) (C)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

LlNE
no.

(A)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY
RUCO

ADJUSTMENT
Svstem

Eastern Group
Superstition

Apache Junction
$ 2,224 $ (137) $ 2,086

Superior
Bisbee
Sierra Vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami

$

122
115

5
25
5
0

(338)
2,157 $

(23)
(19)
(10)
(10)
(5)
4

(20)
(221) $

99
98

(6)
15

(1 )
4

(358)
1,936Subtotal

WesternGroup
Casa Grande
Stanfleld
White Tank
Ajo
Coolidge

Subtotal $

2,137
20

148
58

(127)
2,235 $

(149)
(1)

(11)
(4)

(31)
(197) $

1 ,987
18

137
54

(159)
2,038

Northern Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal $

570
507
445
199
87

1 ,809 $

(33)
(28)
(42)
(19)
(8)

(129) $

538
480
403
181
79

1 ,679

1
2
3
4
5
e
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33 Total Company $ 6,201 $ (547) s 5,654 (a)

REFERENCE

COLUMN (A):
COLUMN (B):
COLUMN (c):

COMPANY WORKPAPER 'GROUP INSURANCE' TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD

NOTESZ

(a) CALCULATED AS FOLLOWS: PER
COMPANY

RUCO
ADJUSTMENT

PER
RUCO

1 Current Rate per Payroll Dollar $

2 Pm Forma PayrollDollars $

3 Pro Forma LTD - Total Company $

4 Y/E Number of Customers $

5 Pro Forma 2007 LTD - Spread $

6 Increase / (Decrease) $

0.0035

11 ,095_5e9

39,944

83,825

38,854

6,201

$ 152,073

$ 0.0036

$ 10,943,496

$ 39,397

$ 83,825

s 39,397

s 5.654

REFERENCE

COMPANY WORKPAPER . "GROUP INSURANCE" TAB LTD

COMPANY W ORKPAPER . "GROUP INSURANCE)

LINE 1 x LINE 2

COMPANY W ORKPAPER - "GROUP INSURANCE)

COMPANY W ORKPAPER . "GROUP INSURANCE)

COMPANY W ORKPAPER . "GROUP INSURANCE)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System - Final Schedules
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

ACCOUNT NAME

(A)
RUCO
PLANT

VALUE

(C)
TEST YEAR

DEPRECIATION

EXPENSE
$ 173

65,375
1 ,087,592

237,537
205,905

$

4,773,339
6,013

135,662
5,435,825

149,405

a,a80
319,627

23,059
157,578

44,241
903,160
33,060

409,053
101,808
121,677

ACCOUNT
NO,
301
302
303

310. 1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390.1
391
393
394
395
396
397
398

680,718
922,356

5,509,722
64,886

2,212,049
50,455,860
1,652,993

17, 187, 119
2,237,548
6,685,549

8,772
459,317
347,928

1,397,561
17,120

301,798
39,732
82,869

527,126
63,033

(B)
COMPANY

PROPOSED

DEP. RATES
0.00%

See Acct. 111
See Acct. 111

0.00%
0.00%

See Aect. 111
3.13%
0.00%
2.86%
5.88%
4.00%
0.00%
250%
2.86%
0.00%
2.00%
1.79%
2.00%
2.38%
4.55%
1.82%
0.00%
2.50%

See Acct. 108.2
6.67%
5.00%
4.00%
5.00%
6.67%
6.67%
3.33%

11,483

93,217
856

12,072
1,987
5,527

35,159
2,099

$ $

Organization
Franchises
Other Intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures 8. lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE
Net Regulatory Asset / (Liability)
AMORTIZATION OF CONTRIBUTIONS

102,801 ,47s
590,093

(14,050,085) 2.00%

2,428,949
29,505

(281,002)
Rounding

TOTAL DEPRECIATION EXPENSE s 2,177,452

Company As Filed
Difference 9

s

2,329,760
(152,308)

RUCO Adjustment (See TJC-8, Column (B)) (152,308)

LINE

NO.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54

3-Factor Allocator Bv District:
Superstition 24.94%
Bisbee 4.98%
Sierra Vista 2.58%
San Manuel 1.68%
Oracle 228%
Winkelman 022%
Miami 498%
Casa Grande 26.55%
Stanfield 0.27%

white Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System - Final Schedules
Schedule TJC-12

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

LINE

no. DESCRIPTION REFERENCE (A) (B)

Calculation Of The Company's Full Cash Value:

$1
2
3
4
5

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Sch. TJC-7, Col (c). Ln 8
Sch. TJC-7, Col (c), Ln 8
Sch. TJC~7, Col (E). Ln 8

Sum Of Lines 1, 2 8\ 3
Line 4 / 3

$

10,934,895
10,934,895
14,438,455
36,308,244
12,102,748

6 Two Times Three Year Average Operating Revenues Line 5 X 2 $ 24,205,496

Company Schedule E
Line 7 X 10%

$ 3,133,3087
8

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% of CWIP $ 313,331

Company Workpapers
Company Workpapers

Line 9 + Line 10

$9
10
11

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment $ (545,357)

12 Company's Full Cash Value ("FCV") Sum Of Lines 6,8& 11 $ 23,973,470

Calculation Of The Company's Tax Liability:

House Be 2779
Line 12 X Line 13

2213
14

MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio
Assessed Value $ 5,394,031

15
16
17

Company Workpapers
Company Workpapers

Line 15 + Line 16

13.72%
0.o0%

13.72%

Property Tax Rates:
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Properly Tax
Tax On Parcel

$ 740,061

18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 740,061

19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 806,467

20 Decrease In Property Tax Expense Line 18 - Line 19 $ (66,408)

21 RUCO Adjustment (See TJC-8, Column (C)) Line 20 $ (66,406)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System - Final Schedules
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY
ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 24.9%

3 Casa Grande System - Final Schedules (Line 1 X Line 2) $ 74,820

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $ 24,940

6

7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6)

$

$

41 ,567

(16,627)

8 RUCO Adjustment (Line 7) (See TJC-8, Column (E)) $ (16,627)

3-Factor Allocator Bv District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%
26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System - Final Schedules

Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)
LINE

no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. TJC-7, Column (C). L28 + L22 + L23 $ 391,798

2
3
4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A) Line 21

Line 1 - Line 2 - Line 3 $

(70,601)
1,405,012
(942,613)

5
6

Federal Tax Rate
Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col. (D), L34
Line 4 X line 5 $

34.00%
(320,488)

STATE INCOME TAXES:

7 Line 1 $ 391,798

8
9

Operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Note (A) Line 21
Line 7 - Line 8 $

1,405,012
(1,013,213)

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ (70,601)

Line 6
Line 11

Line12 + Line 13

$12
13
14

TOTAL INCOME TAXEXPENSE:
Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO $

(320,488)
(70,601)

(391 ,089)

15 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) (450,160)

16 (99,165)

17

Total State Income Tax Expense Per Company (Per Company Sch. C-1, Let)

RUCO Federal Income Tax Adjustment Line 12 - Line 15 $ 129,672

18 RUCO State Income Tax Adjustment

I
Line 13-Line16 l $ 28,566

19
20
21

$

NOTE (A):
Interest Synchronization:
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost Of Debt (Sch. TJC-15 Col. (D), L1)
Interest Expense (L18 X L19) $

40,028,827
3.51 %

1,405,012

I
I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System - Final Schedules
Schedule TJC-15

Page 1 of 1

COST OF CAPITAL

(A) (C)

LINE
no. DESCRIPTION

DOLLAR

AMOUNT

CAPITAL

RATIO

COST

RATE

(D)
WEIGHTED

COST

RATE

1 Short-Term Debt $ 7,300,000 4.80% 3.00% 0.14%

2 Long-Term Debt $ 75,000,000 49.35% 6.83% 3.37%

3 69,671 ,689 45.85% 8.33% 3.82%

4

CommonEquity

TotalCapitalization $ 151,971,689 100_00%

5 WEIGHTED AVERAGE COSTOF CAPITAL 7.33% I

References:
Columns (A) Thru (D): Testimony, WAR

(B)

I
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System - Final Schedules

TABLE OF CONTENTS TO TJC SCHEDULES

PAGE
no. TITLE

TJC-1

TJC-2

TJC-3

TJC-4 DIRECT PLANT

TJC-4 PHOENIX OFFICE

TJC-4 METER SHOP

TJC-5

TESTIMONY

1 & 2

1

1

1 T O  7

1 T O 5

1 T O 5

1

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT no. 1 . PLANT &ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 - PLANT &ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 - PLANT& ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 2 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 3 - REMOVE PLANT AND RETIREMENTS INCLUDED IN RATE APPLICATION

RATE BASE ADJUSTMENT NO. 4 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 5 . CUSTOMER DEPOSITS

RATE BASE ADJUSTMENT no. 6 . WORKING CAPITAL AND LEAD/LAG STUDY

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

OPERATING INCOME ADJUSTMENT no. 1 - PAYROLL EXPENSE

OPERATING INCOME ADJUSTMENT NO. 2 - PAYROLL TAX EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

OPERATING INCOME ADJUSTMENT no. 3 . 401(K) EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

OPERATING INCOME ADJUSTMENT no. 6 . INSURANCE EXPENSE

OPERATING INCOME ADJUSTMENT no. 7 . TEST YEAR DEPRECIATION EXPENSE

OPERATING INCOME ADJUSTMENT no. 8 - PROPERTY TAX COMPUTATION

OPERATING INCOME ADJUSTMENT NO. 9 . RATE CASE EXPENSE

OPERATING INCOME ADJUSTMENT no. 10 . INCOME TAX EXPENSE

COST OF CAPITAL

TESTIMONY

TJC-6

TJC-7

TJC-8

TJC-9

TJC-9

TJC-9

TJC-10

TJC-11

TJC-12

TJC-13

TJC-14

TJC-15

SCH.
NO.

1 & 2

1

1

1 OF 3

2  O F  3

3 O F  3

1

1

1

1

1

1



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System - Final Schedules

Schedule TJC-1

Page t of 1

REVENUE REQUIREMENT

LINE

no . DESCRIPTION

(A)
COMPANY

OCRB/FVRB

COST

(B)
RUCO

OCRB/FVRB

COST

1 Adjusted Original Cost/Fair Value Rate Base $ 823,590 $ 780,705

2 Adjusted Operating Income (Loss) $ (31 ,092) $ (30,984)

3 Current Rate of Return (L2 /L1) -3.78% -397%

4 Required Operating Income (L5x L1) $ 80,829 $ 57,226

5 Required Rate of Return on Fair Value Rate Base 9.81 % 7.33%

6 Operating Income Deficiency (L4 - L2) s 111,922 $ 88,210

7 Gross Revenue Conversion Factor (TJC-1, Page 2) 1 .6286 1 .6286

8 Required Increase in Gross Revenue Requirement (L7 X LE) l$ 182,279 I l$ 143,661 I

9 Adjusted Test Year Revenue $ 131,926 $ 131,926

10 Proposed Annual Revenue (La + LE) $ 314,205 $ 275,587

11 RequiredPercentage Increase in Revenue (LB / LQ) 138.17% 108.90%

12 Consolidated Revenue Adjustment $ (174,589) s (120,486)

13 Required Increase in Gross Revenue Under reposed Consolidation $ 7,690 $ 23,176

14 Required Revenue Under Proposed Consolidation $ 139,662 $ 155,102

15 Required Percentage Increase in Revenue Under Proposed Consolidation 5.85% 17.57%

16 Rate of Recur on Common Equity 12.40% 8.33%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): Ruco Schedule TJC-2, TJC-7, and TJC-15



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Stanfield System - Final Schedules
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

DESCRIPTION

CALCULATION OF GROSS REVENUE CONVERSION FACTOR
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (LI - L2)
Revenue Conversion Factor(L1 /LE)

1.0000
0.3860
0.6140

CALCULATION OF EFFECTIVE TAX RATE
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal And State Income Tax Rate (LE + LE)

100.0000%
6.9680%

93.0320%
34.0000'%
31.6309%
38.5989%

$Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required increase In Operating Income (L11 - L12)

(30,984)
$ 88.210

Income Taxes On Recommended Revenue (Col. (D), L31) 18
Income Taxes On Test Year Revenue (Col. (D), L32) (36,704)
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

$

Total Required Increase In Revenue (L13 + L16)

$

$

55.452

143,661

Recommended
$ 275.587

199.614
27.403
48

6.9680%
$

45

CALCULATION OF INCOME TAX
Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)

Operating Expense Excluding Income Tec (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 +
Combined Federal and State Income Tax (L23 + L30)

15.363

$ 15.363
18.748

Test Year Combined Income Tax, RUCO as Adjusted (TJC-7, Col, (C), L22 +
RUCO Adjustment (L31 - L32) (See TJC-6, Col. (D), L23)

$
$

(36,704)
55.452

Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 34.00%

780.705
CALCULATION OF INTEREST SYNCHRONIZATION
Rate Base (Sch. WAR-2, Col. (c), L17)
Weighted Avg. Cost of Debt (Sch. TJC-16, Col. (F), L1 )
Synchronized Interest (L35 X L36) 27.403



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Stanfield System - Final Schedules
Schedule TJC-2

Page 1 of 1

RMTE BASE ORIGINAL cosT

DESCRIPTION

COMPANY
AS FILED

OCRB/FVRB
OCRB/FVRB

ADJUSTMENTS
ADJ'TED

OCRB/FVRB

$ $

(2,500)
(35,041)
(5,100)

425.886

(2,258)

433.689

106.655
1.138.1047

Plant Classification

intangible Plant

Source of Supply Plant

Pumping Plant

Water Treatment Plant

Transmission & Distribution Plant

General Plant
Total Gross Plant inService

1 ,223

172.909

428.386

32.783

438.789

106.655
1 ,180,745 $ (42,641) $

8
9

Accumulated Depreciation
Net Utility Plant in Service (Sum L1& L2)

(260,401 ) 5 (254,130 )
883.974

10 Advances in Aid Of Const (15,715) $ (15,715)

$
12
13

Contribution in Aid of Const
Accumulated Amortization of CIAC

NET CIAC (L5 + L6)

(49,164)
12.246
(36,918) $

(49,164)
12.246

(36,918)

Deferred Income Tax (51,746) $

$

(51,746)

(2,635)

3

(2,635) $

(3,880) $

Customer Deposits

Allowance for Working Capital

Net Regulatory Asset/ (Liability) $

$
19

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16) 780.705

References
Column (A): Company Schedule B-1
Column (B): Schedule TJC-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System - Final Schedules
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
INTENTIONALLY LEFT BLANK



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Stanfield System - Final Schedules
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

DESCRIPTION AMOUNT REFERENCE

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment

$

$ (3,880)

Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, Page 2

Line 2 - Line 1

Material! and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See TJc-2, Column (K» (3,880) Sum of Lines 3. 6.9 & 12
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System - Final Schedules
Schedule TJC-6

Page 2 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 . CONT'D
LEAD/LAG DAY SUMMARY

(B) (C)
RUCO

EXPENSES
AS ADJUSTED

(D) (E)

LINE
no. DESCRIPTION

(A)
COMPANY
EXPENSES
AS FILED

RUCO
ADJUSTM'TS

(LEAD)/LAG
DAYS

DOLLAR
DAYS

$ 20,599
22,437

$ $ 20,599
22,026

30.87
14.00

$ 635,891
308,370(411)

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15

807
403

5,925
88,555
25,903

5,706
1 ,814

43
14,053

1 ,443
1 ,ass

(1)
(450)

(10,540)
(2,322)

(48)

807
403

5,924
86,105
15,363

3,384
1 ,use

43
14,053

1 ,443
1 ,921

(18.11 )
(45.27)
(46.50 )
(8.92)
(9.27)

37.00
37.00
14.00
83.10

212.00
(98.83)
34.72

(36,533)
(18,740)
(52,839)

(793,193)
568,444
125,223
24,726
3,573

2,979,236
(142,612)

66,708

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property 8. Liability insurance
Workman's Compensation Insurance
Health insurance
Other Operating & Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc. Fees
Retirement Annuities (401 k) (35)

16 Subtotal 187,644 (13,806) 173,838 3,663,255

17
18

Synchronized Interest
Dividend Payments

$ 30,546 $ (3,143)
2,894

$ 27,403
2,894

91.25
50.63

$ 2,500,500
146,515

19 Subtotal $ 30,546 $ (249) $ 30,297 $ 2,647,015

20 Total $ 218,190 $ (14,055) $ 204,135 $ 6,310,270

21 30.91

22

Expense Lag

Revenue Lag 31.65

23

Line 17, Co\. (E) / (C)

Company B-5 Schedules

Line 18 .. Line 17 0.74

24 $ 204,135

41325

26

Net Lag

RUCO Adjusted Expenses

Cash Working Capital

Company As Filed

27 Difference

28 ADJUSTMENT

Col. (c). Line 16

Line 19 X Line 20/365 Days

Co. Schedule B-6, Page 1

Line 21 - Line 22 $

$Line 27

4,293

(3,880)

(3,880)

References:
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule TJC-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Stanfield System - Final Schedules
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

DESCRIPTION

COMPANY
AS

FILED
TEST YEAR
ADJM'TS

TEST YEAR
AS ADJ'TED

PROP'D
CHANGES RECOMM'D

Operating Revenues
Residential
Commercial
industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

88,841
22.651

$ 88,841
22.651

$ 118,790
27.247

$ 207,631
49.899

$
19.498

130,990 $ $
19.498

130,990 $
(2,376)

143,661 $
17.122

274,651

Miscellaneous
Total Operating Revenues $ 131,926 $ $ 131,926 $ 143,661 $ 275.587

20.599 20.599 20

62.986
25.008

62.985
25.00B

62.986
25.008

20

Operating Expenses
Source of Supply Expenses

Purchased Water
Other

Pumping Expenses
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense $
17.560

140,124 $
(627)
(627) $

16.934
139,498 $ $

16.934
139,498

21 Depreciation & Amortization Expenses 46,067 $ (1 ,478) $ 44,589 $ $ 44.589

22 $ (31 ,753)
(6,995)
14.053

$ 1 ,675 $ (30,078)
(6,626)
14.053

$ 45,441
10.010

$ 15.363Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes

14.053
25
26 $ (23,173) $ 1 ,996 $ (21,177) $ 55,452 $ 34.275

27
28

Total Operating Expenses
Operating Income

$ 163,018 $ (108)
108

$
$

162,910
(30,984)

$
$

55,452
88,210

$
$

218,362
57.226

References
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Normalized Level of OT Hours nr

OT Hours in Test Year

Amount of Abnormal TY OT Hours

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in W

Total OT Hours for 2005 - 2008
Divided bye Years

Normalize Over-Time Over 4 Years
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

See NOTE

Stanfield System - Final Schedules
Schedule TJC-9

Page 1 of 3

»

$

(A)
PER

RUCO DR 1.11.d

60,282.3
4

19,312.5

15,070.6

12,147.6
14,633.7
19,312.5
14,188.5

152,073

4,241.9

35.85

3-Factor Allocator Per District

RUCO Adjustment => \4'l'l)l

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
3-Factor Allocator Bv District
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%

26.55%
0.27%

0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

Calculation Notes
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11.6 to be $35.85. RUCO accepts that rate in making its payroll adjustments.

I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total Abnormal OT Dollars in W

3-Factor Allocator Per District

Pavroll Tax Expense:

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

Stanfield System - Final Schedules
Schedule TJC-9

Page 2 of 3

$

(A)
PER

RUCO DR 1.11.d

152,073

$ 411

9

RUCO Allocated Payroll by District

Payroll Tax Expense Allocator By GrouD:

RUCO Payroll Tax Expense Allocator by Group

RUCO Payroll Tax Expense Adjustment lm (46)

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Pavroll Tax Expense Allocator BV Group:
Eastern Group
Western Group
Northern Group

7.47%
11.65%
15.90%

I



Arizona Water Company
Docket No.W-01445A-08-0440
Test YearEnded December 31, 2007

LINE
no.

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll 401(K) Expense Allocator By Group:

Payroll 401(K) Expense:

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401 (K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

Stanfield System - Final Schedules
Schedule TJC-9

Page 3 of 3

»;1<

$

$

(A)
PER

RUCO DR 1.11.d

Illllllllll II l

152,073

II

411

RUCO Payroll 401 (K) Expense Allocator by Group

RUCO Payroll 401 (K) Expense Adjustment => (;5'°)l

1
2
3
4
5
6
7
8
g

1 0
1 1
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 8
2 7
2 8
2 9
3 0
3 1
3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
4 1

Pavroll Tax Expense Allocator By Group:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8.12%

I



Arizona Water Company
Docket No. W-01445A-0B-0440
Test Year Ended December31, 2007

Stanfield System - Final Schedules
Schedule TJC-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 6
INSURANCE EXPEN$E

(A)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY

(B) (C)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

RUCO
ADJUSTMENT

Svstem

Easter Group
Superstition

Apache Junction
$ 2,224 $ (137) $ 2,086

Superior
Bisbee
Sierra Vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami

$

122
115

5
25
5
0

(338)
2,157 $

(23)
(19)
(10)
(10)
(5)
4

(20)
(221 ) $

99
96

(6)
15

(1)
4

(358)
1,936Subtotal

WesternGroup
Casa Grande
Stanfield
white Tank
Ago
Coolidge

Subtotal

Norther Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal

$

2,137
20

148
58

(127)
2,235 $

(149)
(1)

(11)
(4)

(31)
(197) $

1,987
18

137
54

(159)
2,038

LINE
no.

1
2
3
4
5
G
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

s

570
507
445
199
87

1 ,809 $

(33)
(28)
(42)
(19)
(8)

(129) $

538
480
403
181
79

1,679

Total Company $ 6,201 $ (547) $ 5,654 (a)

REFERENCE

COLUMN (A);
COLUMN (B):
COLUMN (c):

COMPANY WORKPAPER "GROUP INSURANCE" TABLTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER 'GROUP INSURANCE' TAB LTD

NOTES:

(a) CALCULATED AS FOLLOWS: PER
COMPANY

RUCO
ADJUSTMENT

PER
RUCO

1

2

3

$ 152,073

Current Rate per Payroll Dollar

Pro Forma Payroll Dollars

Pro FormaLTD - Total Company

4 Y/E Number of Customers

Pro Forma 2007 LTD - Spread

Increase /(Decrease)

5

6

$ 0.0036

$ 11 ,095,569

$ 39,944

$ 83,825

$ 38,854

$ 6,201

$ 0.0036

$ 10,943,496

$ 39,397

$ 83,825

$ 39,397

s 5,654

REFERENCE

COMPANY WORKPAPER . "GROUP INSURANCE" TAB LTD

COMPANY WORKPAPER ."GROUP INSURANCE)

LINE 1 X LINE 2

COMPANY WORKPAPER - 'GROUP INSURANCE)

COMPANY WORKPAPER - "GROUP INSURANCE)

COMPANY WORKPAPER . "GROUP INSURANCE)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 , 2007

Stanfield System - Final Schedules
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

LINE

(A)
RUCO
PLANT

VALUEACCOUNTNAME

(C)
TEST YEAR

DEPRECIATION

EXPENSE
s 2 $

1 ,221
3,035

10,593

92

159,282
200

2,713
422,973

4,986

78
24,871

6,778
(9,036)

169
(258)

41,125
2911711

268
69,083
22,259
9,243

823
5,222

5
1,644
1,013

168

ACCOUNT
NO,
301
302
303

310. 1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390.1
391
393
394
395
396
397
398

39

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures s. lmpm"ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop 8. Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE

(B)
COMPANY

PROPOSED
DEP. RATES

0.00%
See Acct. 111
See Acct. 111

0.00%
0.00%

See Acct. 111
3.13%
0.00%
2.86%
5.88%
4.00%
0.00%
2.50%
2.86%
000%
2.00%
179%
2.00%
2.38%
4.55%
1.82%
0.00%
2.50%

See Acct. 108.2
6.67%
5.00%
4.00%
5.00%
6.67%
6.67%
3.33%

1,333
1

48
1
0

5,321
18

s

1,569
3,553

19,981
16

1,190
11
4

79,777
553

<1)
1,138,104 $ 45,572

AMORTIZATION OF CONTRIBUTIONS (49, 164) 2.00%
Rounding

TOTAL DEPRECIATION EXPENSE s

(983)

44,589

Company As Filed
Difference $

sRUCO Adjustment (See TJC-8, Column (B))

46,067
(1,478)

(1,478)

no .
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54

3-Factor Allocator Bv District:
Superstition 24.94%
Bisbee 4.98%
Sierra Vista 2.58%
San Manuel 1.68%
Oracle 2.28%
Winkelman 0.22%
Miami 4.98%
Casa Grande 26.55%
Stanfield 0.27%

white Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

237%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

LINE

9
10
11

12

13
14

1
2
3

4
5

7
8

6

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% Of CWIP

Calculation Of The Company's Tax Liability:

MULTIPLYz
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio
Assessed Value

Calculation Of The Company's Full Cash Value

Two Times Three Year Average Operating Revenues

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Company's Full Cash Value ("FCV")

DESCRIPTION

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (E). Lm 8

Sum Of Lines 1, 2 & 3
Line 4 / 3

Sum Of Lines 6, 8 8. 11

CompanyWorkpapers
Company Workpapers

Line 9 + Line 10

Company Schedule E
Line 7 x 10%

REFERENCE

House Bill 2779
Line 12 X Line 13

Line 5 X 2

Stanfield System - Final Schedules
Schedule TJC-12

Page 1 of 1

$

$

$

$

(A)

281,755

131,926
131,926
275,587
539,439
179,813

87,204

$

$

$

$

(B)

387,572

359,626

28,176

(230)

1 5
1 6
1 7

Company Workpapers
Company Workpapers

Line 15 + Line 16

15.85%
0.00%

15.85%

Property Tax Rates:
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

$ 13,822

18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 13,822

19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 14,053

20 Decrease In Property Tax Expense Line 18 - Line 19 $ (231 )

21 RUCO Adjustment (See TJC-8, Column (C)) Line 20 $ (231 )



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System - Final Schedules
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY
ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 0.27%

3 Stanfield System - Final Schedules (Line 1 X Line 2) $ 810

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $ 270

6 450

7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6)

$

$ (180)

8 RUCO Adjustment (Line 7) (See TJC-8, Column (E)) $ (180)

3-Factor Allocator Bv District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%
26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System - Final Schedules

Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)
LINE

no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. TJC-7, Column (C). L28 + L22 + L23 $ (67,688)

2

3

4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A) Line 21

Line 1 - Line 2 - Line 3 $

(6,626)
27,403
(88,465)

5

6

Federal Tax Rate
Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col, (D), L34
Line 4 X line 5 $

34.00%
(30,078)

STATE INCOME TAXES:

7 Line 1 $ (67,688)

8
g

Operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Note (A) Line 21
Line 7 - Line 8 $

27,403
(95,091 )

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ (6,626)

12

13

14

TOTAL INCOME TAX EXPENSE:
Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

Line 6
Line 11

Line12 + Line 13

$

$

(30,078)
(6,626)

(36,704)

15 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) (31,753)

16 (6,995)

17

Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31)

RUCO Federal Income Tax Adjustment Line 12 - Line 15 $ 1,675

18 RUCO State Income Tax Adjustment

I
Line 13-Line16 I s 369

19
20
21

$

NOTE (A);
Interest Synchronization:
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost Of Debt (Sch. TJC-15 Col. (D), L1)
Interest Expense (L18 X L19) $

780,705
3.51 %

27,403

I
I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System - Final Schedules
Schedule TJC-15

Page 1 of 1

COST OF CAPITAL

(A) (B) (C)

LINE
no. DESCRIPTION

DOLLAR

AMOUNT

CAPITAL

RATIO

COST

RATE

(D)
WEIGHTED

COST
RATE

1 Short-Term Debt $ 7,300,000 4.80% 3.00% 0.14%

2 Long-Term Debt $ 75,000,000 49.35% 6.83% 3.37%

3 69,671,589 45.85% 8.33% 3.82%

4

Common Equity

Total Capitalization $ 151,971,689 100.00%

5 WEIGHTED AVERAGE COST OF CAPITAL 7.33%l

References:
Columns (A) Thru (D): Testimony, WAR

I
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Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System - Final Schedules

TABLE OF CONTENTS TO TJC SCHEDULES

PAGE
no. TITLE

TJC-1

TJC-2

TJC-3

TJC-4 DIRECT PLANT

TJC-4 PHOENIX OFFICE

TJC-4 METER SHOP

TJC-5

TESTIMONY

1  & 2

1

1

1 TO  7

1 TO  5

1  TO  5

1

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT no. 1 - PLANT &ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT NO. 1 . PLANT &ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 .. PLANT &ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 2 . INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 3 - REMOVE PLANT AND RETIREMENTS INCLUDED IN RATE APPLICATION

RATE BASE ADJUSTMENT no. 4 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT NO. 5 . CUSTOMER DEPOSITS

RATE BASE ADJUSTMENT no. 6 . WORKING CAPITAL AND LEAD/LAG STUDY

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

OPERATING INCOME ADJUSTMENT NO. 1 u PAYROLL EXPENSE

OPERATING INCOME ADJUSTMENT no. 2 - PAYROLL TAX EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

OPERATING INCOME ADJUSTMENT no. 3 - 401(K) EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

OPERATING INCOME ADJUSTMENT no. 6 - INSURANCE EXPENSE

OPERATING INCOME ADJUSTMENT no. 7 - TEST YEAR DEPRECIATION EXPENSE

OPERATING INCOME ADJUSTMENT no. 8 . PROPERTY TAX COMPUTATION

OPERATING INCOME ADJUSTMENT NO. 9 . RATE CASE EXPENSE

OPERATING INCOME ADJUSTMENT no. 10 - INCOME TAX EXPENSE

COST OF CAPITAL

TESTIMONY

TJC-6

TJC-7

TJC-8

TJC-9

TJC-9

TJC-9

TJC-10

TJC-11

TJC-12

TJC-13

TJC-14

TJC-15

SCH.
no.

1 & 2

1

1

1 OF 3

2  O F 3

3  O F 3

1

1

1

1

1

1



176,413$

Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31. 2007

White Tank System - Final Schedules
Schedule TJC-1

Page 1 of 1

REVENUE REQUIREMENT

LINE

(A)
COMPANY

OCRB/FVRB

COSTDESCRIPTION

(B)
RUCO

OCRB/FVRB

COST

Adjusted Original Cost/Fair Value Rate Base 4.415.017 $ 4.370.865

Adjusted Operating Income (Loss) 130.069 $ 212.065

3 Cun'er:t Rate of Return (L2 /LI) 295% 4.85%

4 Required Operating Income (L5XL1) $ 433,301 $ 320,384

5 Required Rate of Return on Fair Value Rate Base 9.81 % 7.33%

6 Operating Income Deficiency (L4 - L2) $ 303,233 $ 108,319

7 Gross Revenue Conversion Factor (TJC-1, Page 2) 1 .6286 1 .6286

8 Required Increase in Gross Revenue Requirement (L7 X LG) $ 493,855 I

9 Adjusted Test Year Revenue $ 1 ,244,735 $ 1,244,735

10 Proposed Annual Revenue (LB + LE) $ 1,739,054 $ 1,421,147

11 Required Percentage Increase in Revenue (La / LE) 3988% 14.17%

12 Consolidated Revenue Adjustment $ $ 10,140

13 Required Increase in Gross Revenue Under Proposed Consolidation $ s 186,552

14 Required Revenue Under Proposed Consolidation $ $ 1,431,287

15 Required Percentage Increase in Revenue Under Proposed Consolidation 14.99%

16 Rate of Return on Common Equity 12.40% 8.33%

Referencesi
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule TJC-2, TJC-7, and TJC-15

l



1.6286

Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System - Final Schedules
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
no. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (L1 - L2)
Revenue Conversion Factor(L1 ILE)

1.0000
0.3860
0.6140

5
6
7
8
9
10

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal And State income Tax Rate (LG + LE)

100.0000%
6.9680%

93.0320%
34.0000%
31.6309%
38.5989%

11
12
13

$ 320,384
212,065

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) $ 108,319

14
15
16

17

Income Taxes On Recommended Revenue (Col. (D), L31) 104,961
Income Taxes On Test Year Revenue (Col. (D), L32) 36,868
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

$

Total Required Increase In Revenue (L13 + L16)

$

$

68,093

176,413
RUCO

Recommended
$ 1,421 ,147

995,802
153,417
271 ,928
6.9680%

$

$
252,980

18,948

18
19
20
21
22
23
24
25
26
27
28
29
30
31

$
$
$
$
$
$ 86,013

CALCULATION OF INCOME TAX
Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)

Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000)@ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State income Tax (L23 + L30)

$
$

86,013
104,961

32
33

Test Year Combined IncomeTax,RUCO as Adjusted (TJC-7, Col. (C), L22 + L23)
RUCO Adjustment (L31 - L32) (See TJC-6, Col. (D), L23)

$
$

36,868
68,093

34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 34.00%

35
36
37

$
CALCULATION OF INTEREST SYNCHRONIZATION:
Rate Base (Sch. WAR-2, Col, (c), L17)
Weighted Avg. Cost of Debt (Sch, TJC-16, Col. (F), L1 )
Synchronized Interest (L35 X L36) $

4,370,865
3.51%

153,417



Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System - Final Schedules
Schedule TJC-2

Page 1 of 1

RATE BASE l ORIGINAL COST

LINE
no. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJTED
OCRB/FVRB

$ $ $
Plant Classification

Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission & Distribution Plant
General Plant

Total Gross Plant in Service

(35,104)

(904)

1
2
3
4
5
6
7 $

10,580
615,238
881,883

1,119,829
10,239,592

269,914
13,137,036 $ (36,008) $

10,580
515,238
846,779

1,118,925
10,239,592

269,914
13,101,028

8
9

Accumulated Depreciation
Net Utility Plant in Service (Sum L1 &L2) $

(1,71S,046)
11,420,990 $

27,545
(8,463) $

(1,688,502)
11,412,526

10 Advances in Aid Of Const. $ (5,S47,808) $ $ (5,647,808)

11
12
13

$ $ $Contribution in Aid of Const.
Accumulated Amortization of CIAC

NET CIAC (Ls + Ls) $

(1,134,727)
175,250
(959,477 ) $ $

(1,134,727)
175,250
(959,477)

14 Deferred Income Tax $ $

15 $

(454,211) $

55,523 $

(454,211 )

45,993

16 $ 55,523 $

(9,530) $

(35,688) $ 19,835

17

Customer Deposits

Allowancefor Working Capital

Net Regulatory Asset/(Liability) $ $ $

18
19

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$
$ 4,415,017

$
$

- s
(44,152) $ 4,370,865

References:
Column (A): Company Schedule B-1
Column (B): Schedule TJC-3
Column (C): Column (A) + Column (B)



o of OF LD N W Q
of m N m P NID N N m m m o
o m go of a> m P

ea ee w ee ee ee ee w

I I I l I I I
o f
o f
< o.
LD
m

I
ofof
LD
of:

ee v a ea ea ea eo e s

e» ee ee ee e=> ee ee

I I I I

ee e1=> ee e9 e» e=> 4»9

r-.
1 -
m_
no

I | a I I I I
1~.
1"
LD

no

ee ee ee ea ee ee en

ev ee ee ev ea so ea

o to m m N Q LOof m so N ca Y* m
m N so no ID m o
o m 1- m CO m NQ v- w v- M go m

Lo so v- N N v-

(D oq- G)
Q Q
(D ov* N
w e

e*> w e=> <-e ee ee ee ea

s=> u=> e9 e'.» ¢~n ev 4:>

3
o

9
Q
ID

l~. o r~.N LD IN4 n. wg.8 LDGO
r~. Lm

F =- Q

"
1.-
1.-
'*!.
8s

mN
QLmm

h-
'r-

| o
LD
1'-
<11
qg-

894.8

*N¢'><l'I.n
Ucicicicidd

=.z~Q 9=u_a>5QO

E ¢5 E "i i  .Q 3

838859893

1- N c*> W' lD Lo |\



3

OF 1--
I* N

I et LQ
ID of

N

on
co

I cm
ID
cm
In

I"-r--
VJ!-n 80 g> | |
nous
1-O

In

WNW ~<w'Q'QQQ1©1Q4ow mn'-cool r-oo1* 1- 1- C91-W
an
iD

Lriuri `m` `~=F6u6
w e ID TNI

N

N
° "1Qno

'QLD

Fm A-

8 8 3
Q l Q Q I
m m on
l*- |-- |-
Q q . Q
1- 1- 1-

8 £9 \
E 8
m N
m x

E 3
52 1-

a ea ea et 85 99 he

4-1 E
8 if

.- a 0.4- 4, kg goD D § go
'f E ..m Ar:

no .2

PP
ac
oz

88%
3 3
388g .
3

i s
3 8

UP £9 99

.53

E
3

UP 1-
|-- N

I Q 'Q
ID m

N

m
up

I co
\D
m
LD

r- | -

mm1-OIn

'"§§§aa~-» 'Q'°3.3t39"f'n.'8In wav- 6 Q unvmw o..=z...~..§s.. v- ...- mg  g*Q N . .
8l °1
q 3

ID
ca

|  c a
an
of
Q
1-

8mo :o o N»- N 8 Q
go: - 8m 8 no

E11 a"" L.wD. 69 ea ea he

$5§§§§§§§§§E§§§§§§§!5§§E'§§
we (D

@¢3§§§§§§8-
8 8 6 6 8 8

E
§§§ 58 5 g #as

88§§§§§§§§§§§§§§§§§§§§§§§§?'§§§§sss§
O

1- we U)

m
3%m'Duo

ea
E
m
L..
U)

2
Q
|....
8
no
o
cml.lJ
D

cf:
r--
to
c-'J
d
z
c

.Q

.Q

8'et
8
4

8:
1388 .
98
91:'°388

88

ETo >N  Q  o
.2

3 z

'EE 83"°mEQ E
Q E - - .a ll

1-1
c
ca

E
1-1
nm
:

=a'
<

I

E E i

gt 13588.
15; 8 5 8 |-

D
I

-m

3u
<
)\uC
.9u4

E £5 2 Ia
E ... 5° E 34 *§ 88 3 338§;§;§3§§2s

8 3 'Q8883443883sss§§§84§§§l;§8§§s§32§=
at:
N ._: .:

8
E

'E
_m
9.
*a
8
D
>~
IU
n
E
o
O

E
2D..
'6
.gD
ou
no

m
a
ggo
gt
f r

.8
gE E

888
2888
382

8 3
3 3LED.
Q E>_.:
o

83on:

E
u

E
'ii
8_'o
<
'iiz
oU3n:

8
g

8 3
3338
333¥
8.388YE

33§8838
I

3

398E_3"'8 3
538%
1iuiu1=
31, 8
9 3 1
8835

|'- 1-MW 1-N 90 we Mme n a m co -uwn no m ou co |--.

lll .
o c~».lco~=ll.ncnr-como nc-'>wwn¢or--mano n a n c o r - c o m o no°:~4wn<or-ooono n c o w ». n rn l - - n o s :

8 3 \ " w w * w @ " w 9 v ; v v v v v v v v n § n n n n n n n n m m m m m g m m m m w 4 v w w v w w m 3 m m m m m m m m 8



07 09 1-
co cs Cal

° cf: 'Q 4
(D m

01

D(D° ¢\I
|*m
ID

9 Nr- no| Q 1~.. |
Q 1-1- V)

ID

I m v ."'°" ..."''t"'l"**
I¢) 1- I " II}(DlD® IO 1-U>(\l 1-or-
1 - @(*)1-@G1- 1 - 1 - 1 - 1-1-

an co

go
l*

a s

. 8N
HW
N
<6

8 8'1 *.
8 8* '1

* .mI*-1-
15

8§"
go
mg-

ea he 69 ea he

I I 0 I I 1-
CO
"Q
Ra
9*

| @ Q |
m m
1 41

m1*

I N U!mof
'remen-acococooa<ll--I.r>é>-=1mml-no

N  - ~=Folu"§- 3 1-

a |" I cm r-. OF 1 noN wr on omW noN m cm 1- F|-- -Er -1
in gr) W |- N GO I vo

Q QIf) if)1- 1-

I :§ §
cl of
52 I;

_ 81-
il"1-
.J

8
" a 8
- c

8
' 5 ><
q; LU

D

1- 1-

milt:

388
5 4
4 5 4
. s

-8.E
gt
,3Et
8

9; BE 69 he

I I I

8
8
5
g
3
3

ea ea ea

23cw
E
95U)
DC

4
(D
* .
ca
ID

4-4 »-sm r--of r--
8

":f 8
3̀8.'==1
Q Q
8 92.

I |

he he he

£33
°'=<~1

8
et

994-*QNl*
8

(D CY UU CD 8
n 4 an
< ° ~ . 5 < n
r - m w c o
1D {"}!"*
ID

onocf:
NN1- 8

sq
r -mID

. 8ID
:C
*ea

I ltnCo
E
3
<

69 ea 99

3
888888-% % % % 8$l2§8% % % % % % c l

8
GJ

3988823§§§§§§i§§§i§§§§§§s§r§8§5§885
§N8o8§oo8nonmvonnonvnnvvon5onvmouo

@§§8§33§§3§§§§s§§:§:§§§§§§§§§§§§§§:'§ gs 8 8|....
o.: GJ

m m m c
£4
.Eoow
8
GJ
4-1q -o
8

ea
Q
22 88 co

cf:
m
I*
m
c f :

oo.,3

E
E

3>.. \.
Q >N 8 o

\
z
Q
I -
8
BI
o
cm
LU
a

2 cQ
E

.8
I-. z0m

o
z
c
.Q
8oea
a

1:c a D

Q. _|
:

'Uu:*&'.0
52'-- 5 IEc ....

. 5 5c namua

3%
8 8 , .3

8 4

5
MA

éégqt4° . aE§$3

'u *eo

iI E
8 8
8'
E
D.-
'6
.g
D

-m5
uD
<
3,oC
.9
8G.)
D

>Q

E E 3 2 g 8 '§ 5
3 .= 8 3
§ =§ 9 8 9 E

8 : go 3583 ,_ §8 388
83" 3882838 §§8='8-*§gl§=:§
§38;§§§§§§3s§s.3§§§3§§3§§§3§§§83§§=

(D
o._ 4) |.9 8 an.9 Ia : -3 g 5

IaE E 8 O

>:Na
Eo
u

9
<
'é'
E
D.

' :
.gD
oo3n:

w

E
m
m
w

Hz

E §§
8388
533
3858

3
8
89

4
88

'E
a

E
'ii
u<
6z
oo
no

2 Q

§
88 ii;

88882
18331

88§-

i 233
I

'éN

3 8
33E '  E s

8 3;
o ' .

338
8 8 8 2
32 E §
s2>"'8888

l- 1-CWW 1-nm v o 4-,m 0 NDC\l¢") Lrarooooao c">~=|uacoI-.ooQ98Qo¢9¢1-ngamwmgm-=a33 a3voooaD8o>c>mmmoa(&)Z¢v)(q¢qc*:;8gv)¢~r)(")C'){\}gq¢v)gqgr} mm mmc"J8mmmmmc~:m

g

LU .O o<-nm~=ru':¢or--nomo :fromcor-nooao C\ll"J for-como n uLn¢ol--mme n m wr nn rn r- no oa o§ 2 * n " * w " " " www w w v v v w n § nnnnnnnm3mmggmmmmv§vwvvvvvvmmmmmmmmmmw



ala°°=°a'4mooN

o m Qgo |-- r--I N I Q m l
r-- U) coFJ 1- P-
\D ID

1- 1-
co no
co I "Q
ca U)
m an
Q et
v ' v '* m.4

CNIFmm8 I
mu o
: QL" 1-m m
m R'p

*-4§§4§§§22 -8 .33§E§§i:_2 a;8s3e8 2 9'2" 985
v E

re
1-

| 1-
1-
a--
et
r-

CI)
m
Q
Y*

ea ea ea eaeeee he

c I I I

no Q
ea |--

ID
1-

N N1-
Q

(D o 07 |- m Q r- no 91- 4 N N no N Q m
I we | 4 Lf) I

.o G.)

'§'8
so G.)

8.3
cm

r--
ID| | | 1-

1

839488

*§ 6:66
ID

of Q  |  3
m cm
|-- r-
1" v*

4-4
1- r 1-
oo of

I UQ sq
m G)
of: co
et Q
1- F.4

1-
of

| *==a.
m
ea
Q
1-

E33
Q58
-Ev

-Q
55
28
* s8v> £9 he he

:':.c
I I

\DooN

8
c
U.)

§
ID
3
'ca
<\:

he so tII9

.3an
E
8
3
re

wof
"Qm

*agm
8

|" as
C79 N
no IDM-I -o

4"-
m
N

cm I  m
N
v '' T

¢"
w
N

N i
v"

69 ea 69

Ia
1.:
.Q
Fa
38
<

1-
1-
Q
N

m
I:3
*n
cm
ID

c»c:>1-cnnc">u>1-~¢oo>nt-~
'.°N.°l':'.Q""lnc>0>o»1"-8 mm |-~

o
3

1-
1-
1-

m r-. r-.Q) m of
m "~1 I <*~1

8 8

he he he

588383888888§§§8.§§§§3§§§§§§§§§§§§
8 88 3 8

3
§§§§§§§§§§Fg§§§§§§§

5 "  . xx .3

@@§§§s§§§§§§§§§§§§§§§§s§§§t°§§§§§§*§
'E ala 3 8w e

GI
38m IDIO

2 o
<>z

:c o.Q¢T>m;
C U

CI.)

'é8
o >
N 2 o

z
Qr-
&
n:
oU)l.u
D

z<
.| c

'U
en m

Ec E

no!! E U

EQ.

E
oE1;
a

3

vo
9
on
m
d
z
:
.Q
.fa

D
I

E

5

D

33
_oas
o
c
.Q

0.
-n 8 8m> D..a>

34

Q.

n:»-*
o.1" n.E&8-<3

° .g.E 3--'W
: _U s

E
an
<
:
8
4
*a
.g
D

.4

I 3 ;§§§§§§88
8439£ 33? 8'2 §§;§3§§E83§;

>.
sn.
Eo
o

..~
D.
'5
.g
D
o
o
D
M

8
34388

88
§3

go84:

Eu8
8
3
z
o
o
Dm

. 9;

88448£§;!;g£§l§§l§§§33§ll34§8

3 ':
.9
8ea
D
0
aGJ
3
Mr

9 9
3888
99;

I

3
E
8
-E

3
. E

333888

$883838=

833
988333

I 1 W 1-

88
52

E' -388"
8498533-
iigiua2

E833
8889

nm we uoooo ncnc':-uwncoooou . . r-oo893943 C><3Gv-n§nnm3mwf41-=|<r~=|-nroo885»8888o>o>qZmcfamEggncommmmmoummmmmmmmmmmefammmmcu

3

m .
2 o n w m m @ o v n m w m m h w m o w n m w m m n m m a w m m w m m n m m G v n m w m m h m m Q v n m w m m n m m 83 2 w v w v v v w u m n n n n n n n n m m m m m m m n m m w w w w w w v v w w m m m m m m m m m m



m -4 In l no I Q Ch I
N N U) no m
o r- |-- of ID

|"- ea cm ea O Ia we ID
ID ID of N co
1- CO |"- v' UP

¢"lt*}¢.DQ1"l."")
1 * N \ * " = l r--mntJan°¢\i

t  w s  ' c o c o '  i n -  » ¢ o 1 n 1 - r ~ . u - : a a  »
co m nl m wr om m n w w w

§88§§ $§§§§§g$#$#¥$#$$#
nonmvouncuwnuv-suiéwvmvwn

a939.-=398~989a9398989398989a93939a9893289 3932393939839aaoaoaammaag g  m m  m m m m mIDIDIlllD\DI»l'} IDI¢'JIDl~DlDIl'JID
N O N N N O N N O N N N N C ~ 4 N Q N < N N N N N N N

8

98982
3 E  E  ' E  c
U G) ea m m 3

<.»E'll1l'2llI 8

E E a m 5 en IaD i m : §8.§8-Q§3 §82§4 u ac

£5§§§g|:8
a 19383E -I _- \- \-u.8 §3§33n.Eu15?33|-5|- M z < i 3 : n :

N m o o:  8  9  9  1 :  Q
\1v I 4 lQ1 - l . n o o o 1 - c \ lo n m ~= lu n c o o o o a c v v m w m w n m

o <  <  <  <3

<:> ¢\lc':~=lmoron.oooao mme;u1col-ooclac> C\l¢"}" N ¢ ' ° * " * ' ° * ° ° ° * < - 2 : 1 - l - 1 - 1 - 1 - \ - 1 - 1 - n § n n n n c ~ 4 n < - a n m 5 m m

8

o-.ummmm=r~<f~=r<r~=r=r<rwl-=r=ru>m».nmnl.nu:~u>ur>\nl:>co



EZ: | 'F l  N Fri 'Cb I ET N ¢"JCJ\-C>03C")1(D'h-1-CD
oumnoomcoomn w <91-O1C\l*C0INF1-¢")|-oococ~4c>~=I

N<08
LQ

8
co
1-

v-
m

vo

| a go I  q 1- n m I no v N 1- cm N I ID I
co Q N co N LD
ID N 1--N -Er co

N co UI G)r-

65-!8'.\c:<ouo<:a#§gggg§g§§§§§§§§*<*******
s

. .  g  ._  u -. Q
3  no  E  :  J  Q

8
J o  E ' 8  E  E E  EU an m an m $2

*E ..8..8 o : o

av§.§alH_§_;3§g£
E 151:3E§s8;;»:¢:m5sss»:a.= no z é t i o a

\I l f r o uaooo <~aQc~4m~4u>r.oooc:>c> - - rL)..C>C)g3C3CDOI-l;\ll_\lf\lg\lp»};gvgqqqqtqqql¢pg)*Dg3g)g)g)*,,,*,_2¢"'l;qgq1-1-1-gv)gv;gq¢v3¢qgl}¢r3gq¢qgqgq¢vg¢r)gq¢q¢qpgQ¢q¢g¢q¢ggq¢qgq
an 5 5 1-1 1-1 1-1
m o -  -  -  -
c lo 8 3 fs  < 3

m<rl.nr.ol-.aocno1-(\J8'Jd\l)¢9l"-@U1I0::Clll-l-q-1-v*v-1"C\I¢\l c»:~=rmn<or-aooac>-c~Jmwruncol-eoo:c:<-c\lcf>
n w m m w m m m m m c - a m m m m m m w r v v w

m m h mm o w m mwm wn m m o~=1-=r~¢~4~=1».nu:l.nu:».nl.r>u:\nLr>\ncD



use =*b\*»**"* * * * * * * * * *

r i d¢ ~ 4 l nv¢ nnon¢ -nnQ1 -on< lnvu'>c n

b 1 \ < 1 c a u s o o o n c t n m m - = r \ n : . o o o m oo-ooo9G¢vn§nnmmmvwwwvwwmmGmm§8-.-,-._zlco¢+a¢f:***comoac¢1o1c'>o'>mcommmmr>meoco9_>mcommmmm

__
:11-. ru a>a>_»___OLLO3O3§n.n.|uL'J333|-w|-

ET Eu on 9 :
5 Q 'Ru 'Ru 3

5EEEI;
8

°cn<-c>¢:>roooc>olco'oo'l.n<:>clamaucn<~ILnl"*IU3C)C'3¢'}l*(\l€")w  m  m o v om m
UP Mn o f  m  c o  o  N N
1- m t-. o f  g o  N  o -:r

5 8 0 4 ;

3 o§ e  3 § 8 8

CD 1- CO N 1- on N 1-

5° 'FZ 3 D as

9"2§-2382

9 9
no z <2 < M

u ea9 3 u >
so '5 9 .- E 8

o ncovru:»u:>l-.como nmw».ncol-.noo»c:> nm<rl.ncol--como nm-=ll.ncol-.oomc3 c~4c°"»1ru'><or-ooaaca*"l\l¢"J"<l|f)¢Dl*-@U3̀ .:.̀ -̀ .̀ -̀ -̀ -̀ .̀ -̀ -(\|§g~4(\|¢§\4(\|g\|g\|(\|(\|gg;¢r}gqgq¢ggqgq¢qpgqqqqqqqtqq qyqjqjggujqjugqjqjgjgg



O
r-

w e

i i
8q)

§ £5 E n.
Q885 844§§§§§§i§§§§§§§§§§§§§§§a§

z |- M Se 8

=5§§§§§§§§§§§§§§§§§§;§§§§§§§§§§§§§s
' E  82 al .§w e

m
44
41-
o'Ean

E9m:'|
:5'
<

8oz
m

38
of co
ID

ea

1:5
£3
E:s
2
CU

o
o.3

z
Q
t-
8
no
OU)LLI
D

wC
E

4-1

4»
c
as

E
1-1
m
: I

c o
m
l*
no
m

6

:
. Q

.<»'=_

D
ea 81 3 ad

3"E.fa=2 v> 8 8

.8
z

5 8
c

E °' ..

3§8;tE
°n.E 3&',5

1~
o
8o

:
m

c
.Q
3

D cu

:
..~lL
3
.g
DI

l

3L.
8
4
>~uc
.9
8G)
a

3 E E;
3 31 gt 38433, § ~e

up 3§3§§383§§§43%3
»- §*8=

3 §§ s95g
!i§iiss Ill

>~

4
Eo
u

2iI
-» 9

<
c
2
B.
*a
.g

= n
m o

o
D
n:

G )

z
w
m
oz
no

E 83
=8§§
8 E

38
5858

>

33§_

83Ean
E
'Sb':
o
<
'ii
z
o
U
D
ms 3889

983338

g

QE
@3588
383358

| -

QQQD D oFn mn n mmmw w w w w w w w m mmmmmmm

§ EEo. §<'>e§Q§
(898 m
58%
§8"d§
n35¥

3888
1.1.1 . Q nm¢m@nmmQ m~=r1n<0l-como ncfwau'><ol-.ooauo nco4motor-ooo>o olmwrnnco Como.38"'° ' |° '7 " N ' D r " M OF;1 -1 -1 -1 -1 -F1 -1 - ( * I C\l(\IC\IC\$C\IC'|C\lU9C`r?(*7C9€')C"J¢*7C'7C'7¢")W;WWWWWWWWll')Ell'JllJlDIf)l.D'8lDID40



r--c'1"~=rr-4iG>

F I" m Er |--
W | -  LD gr)  o

""**""8§§§§§§§§*******§3§§§§§§8-3cnaacnaacamcng
l!'J Q|l1|~1.|l~l1QlI')ll") Il".llDUJ\l")lDID

.'9185.5l5E

3

C C Q . l L I :$ ' E¢ , :"""E §§§o:o
ET as cm 38' 7:

Embll?-! 9E

§'.§g§§¥3aa\i8§§§§§»=ii333<§<§385;.25xa§ no z  <  < no

1 " 1 - 1 - ! -6 c>388°°°`"'<'8'»§83838°"'°°33'°98888888

1-l\l¢*l 1tlDlD|*-@U11'1-1-1-1-1-1-1-1-1-C\|C\lC\lC\|(*1|(*°|(\l(*1|('\|(\|C9¢'}€9C')

a l < < < <

LD go l - m CO o 1- N <*:
m co co cf: cf: u ~=r we we

.to

1- N go) we ID (D r-. no on o
lD In ID ID ID ID 10 10 \D co



3GJ;>C>
=@.£91-MUD
mom1"-

ac?
I I I I I I I I I I I u | I l I .3§3§§E-§§8-8

1- v_r~ B *

"3§ v- 3 8

Er
no
*Q

8
n .
ID

I

~=r
m
cr; ° cm
N
r-- |--
CD

s-u
3

N '

9 .

3 8
Ag.
N|~-(D

I I I I I I I \ I I I I I I N N 1- N w m NI w N m 1- I r- W (D
W (NI 1-|-- UP

I

Ag;

54

8

8
=8,&'-,..r:o

Q M
a

m' ¢6
r-
1-

:FM 4 .
-Er 4
cc coI vo l 92
N N
r- l*-
co (D

MY

8
Cm
E4-1Ia. : :
' o
<(

8
3
to
"L
|--I

9
up
1 1
r-- I

:ll)
E

fu
no

*B
41

In
:
.Q
'U
' o
<1

N ID1- UP
"l*.of UP*T N1-

91
et
weN

23

ro

N
cf:
oz

8
N

2a>
G)

8
u>
D

ea 3 E

8 EYE 8
no 88 8 s
§3§§§2§§§2§§§§s§§§§§§§§§§§§g§§§§§§§

I
F 1-1- 1-1- 1-

. 3
u
o
83
cu
Eu
.c+4
*is
o

8
<E<(

8 8
(DU)

S'
<
8
w

8u
<
U.)m
U)

8'

8
E
:
..-2
cu

o

. 3

.E
m
E
2

GJ

(D
:E
1.
an

+1
_|
n.

.Q4-0 .Q

: Q
E

8 -4

EE £-3a.aE|-|- .-8.E¢\C)11 L
8

8E
3
§
8
.5
3
E

EGJ
E
8
3
E
3
D.

sosor-com
Lim
Q
I

TO:
'GU
<
>.

I

.Q
E

- i-g o
> 0.08 -o
8 8 8 3

(/J
o

uc
.9

'E
ArE6

38

38 543
i8334

GJu
:E
o
.5:GJo.:D.

cs

E 8 § 33 *g 3 3 § 8

s 8
== *Ag is >8
838533383844§§l.§§§8§§§§§¥§§83§§

;;§§88883§ >
aEco

oo:>no

8
a
4)
Ew
8

no

335£8>

g
3

3
3

88
z
ou3z

5.3
23;

832

33.8§"383l- I
CU

G

QGFUJmC'78'U(94"}
Q)IJ 4JQ s9 0 8 2

< < : <

g
'58

. E-s
=?°3

3858

_ g o
%g'u'i=
3 2 § §
=g;>-§
8888

,J * W 1-
u n  c o  o  o  o w  o l n o o o n o u n m co oo m o o m u can-oo
4 z c f > m c f : m m o : m c o m m m m m m c o m m m m m m m m m m eo m m mm
GJ
_ nm¢mmnmmvvvw wvvvvwmmmmmmmmmmmmmmmmmmmvvwwvvwwwvmmmmmmmmmm

+



l r-. to ~¢ r-- to m I we N gr)
1- ID co m IF)

m Q m CD of IDN no o m m N

3 3 3 3  3 9 8 9

av 13 Cr-» En

8EEE-::£:a3@@mQ'""'E §§§.o=o
E  E  E  E  9

o o3o33¢¢mw333 m mmzzww Mr z<i-in:

- <-nmocao-=r<::\-uauoot- onco1rLncsooa>oo<»mu o o o o v v v v n m w m m m m w v v w w w w w m m m m _ . _ _ _ _< Z c * > c * > m c f a c - ' a c - a m c o m m m m m m m m m m m m m m m m o o m m e a m m o u z t < t <t < <c
n~4mncor-uomovc~.lc*:-4u:cDI--ao6>o<- c-".»=rrr>cor-ooo:o1»c\lm-4l.ncol-coaao
n n n n n n n m m n m m m m m m m w v w v w r w w w w r w u o L uauammnmnnn uuw



98 co
UI| W l a | | l |
m

F I I I | I l o I I I

>< a>

8 ID 1- 8 ¢ |*- oo |-- LD i n
3 cm |" I"- we c:> N N

l* wr r- co CJ I 1- N l... I h-
N l " gr) of :
I D t* l"-
1 - s q 9 .

lD If)

1JI.r$r~Tc'5uiC'J 1-1- CW
Q 1-F W

ID
N
"1
m
| - -
o f
I D

no of
U? 90
"L  '  "1
so cm
r- r-
Q Q

I*1"
m
*_
m
r-
Q
1-

83 c >
: QE  1-m m

m m
1- 1-

§8
938°

W
84

$3
8

c

8 8- c8 an
L...
885
O

I I \ I I I I I I I I I I I

ro -nr IDID m I - c \ l

ON

I

»-. »"\
no no
CO ¢")| 1- 1 1-
m co
|*- r-
Q Q
1" v*no - r

co
cm
N

..'BC(D
gin.:I

3

.92
C
U.)
E

8 '
:=l
U)

re

wc
.Q
UD

1-
l*
Q
CD
(D
co

U ;
1 -
LQ
CD
ID

1-
11
"1
1-

N
gr)
f a
D
cf:
11

as
.S
81

93 =8 8
"§§'§§§§§§§§§§§§§§§**"*§§§§§§ea ea ca U) m G) as

ID m in If) ID ID ID

GJ
m
m
2

8.E
E ; 8 8
EE E 3

8 |-»- |-"'§§§ §! 3
§3:_§ 55 § 5
g |- n.Q ::: : s

424:
I I

-ca
.go
.El
o

3T O t o
u

i f  <
Q.) an
U.) an

U ) cm

t i
u

<1:
ea
GJ

( I )

13¢.>
<

8
(D

4-1
m

:E
o
8

G)

D
2
_m3
2m
o

a> 'U
u

vo
2
of
cmQ n.

Q.

| -

<
_|
:L 3

4 -
c
GJ
E4-¢
KD
:
' U
<c
4-0
c
3
D.8

3 >C
Ra

"5.1

to
4-
o

i v E . -§§mg§63g
m

E e g

§
2 §§
§883§8 34

88383858 ;g an. . .  x
" '  c

E I 3 i E
3 E ~:~_§ ll 858 E 33§§§§;§§§§§;

8; ex 853 3 go §3§9§§§§38§3

E
vo

<
ea

§
. 5

§. :L
>lc10Q
Eo
o

8
E
o
.5cw
2
D.
o
O
3
ac

D

E3
8
<c

:
2DcRu
a
as

24
m

I a

a

883
388
288
388

8

§§
9
Es
§3 8'ea

E
*6
8.u
<
6
z
O
o
D
ac

§
-3

'§§o"°-
§§»é

88
§:§?
838%
532%
§s"t '§
..2s~=
§8>9§
E838

F 93 v*

O o o o v q - 1 - < - n m m n c o m m d 9 1 l w s 4 e w r o o o a 055387 g)< Z o > ¢ ~ > ¢ ' J c o m m c f a e - ' a c - ' n o m m m c o c o m m c a m m m m m c o c o m m m m m c o
m
4 vnmwmmnmmvvvvvvvvvwwwmmmwwmmummmmmmmmmmwvwvvvwwwvm mm snanv.nu:».ncn

88
£83I



I N m m F- ID m
N ID of m IFJ

cools ca ca

as m m co no II?In Q C) U) N N

32338932

o E E o Q

§§3§8 av=Er--&2w§.==»*a

aa6am A¢C*"§§§§cnm
D-D-3 sq)q)q;

wm.§.§5W
533538n"n"§<8333'I¢'3¢i<}33i':l66353l33i re z<3':-ioc

< c'>c->c-'Jmmm:-ammmcommmmmmmcommmmmmmmmramm al<<<t<i:
O n m w m w h w m o mumnncor-uooaca nm-=r\nco1--oocnca cvcfauuuror-como n m  w m m h m m o



8as
c a8 N

(0 wr

Q
I I I I I l l I I I l \ 8 I

N

cocol Q 1
co

N m m o 1- no m mr-- w w m cm LD o o| I ' l W l UP G W UI W 1 ' CD I LD
l*- UP Q- W CO 1- ¢"J F)(Q ID r" 1-1" 1-

acccc
an1-1'

noT'Y'

m

4'.
no
1"

| 1-

8

m
1 -  I
cam

- .

W of
m Rv*

a>
3 8 3
3 " ' -
8 2 "
2 8 3
.§,,
L'-5
Emr
.QQ91-
W i'

£38
w e

3

4-
. c 3

.-M83
4 l - a
D  8 3 8

Qml l I I I I I l

i f: m o 1- no on mw m m Ia qs GI | | I | | | cm Q we 7 we | I co I
m 1- m N 1- of iv)IH 1- F1- F

(D
upQ »
(p

Nr-
*vo
l"r">

8
o - 5
1 -
1 -

I

no ofT' 1-F 1 1-
Q Qm m

m
8 8 ,
Q'5 ;E» :>
* a
ET

.5 (q
Q COQ ID

>c

E
l-'rl

_l_l

-=: <:
I

1- 1-1- 1-1- 1-

I

E*

s EYE g
§§§§§§§§§3§§s§s§ss§s;;§ss§§§§;;;§;§

_ 8
5 .IE

8 E
< <
m mea ea(DU)

8u
<

dSnm
33

3m
GoIa
8

"5
,g

D
53
£93
.QRu
o G)

>
Q
E

.o
g

o
E

E
GJ

g
8
1:1
-=:

E
L*
D .:

m

anmr--cocu
dG)
O
I

E3\-
8
4

C
.9ug;

E 3 8
3 '§§"§§ 83 13?

8 §§§§E§;§l 3§§§38§3§§§%§
3§838383§3333§=4§§§§§3§§3§3§8233

w
n* D.cac "8°"&3c m c

u
2
E

a
o
.c
Ia

2o
E
>l:
IB
n
E
o
o

Q
. 8
cm
. .
20
E
o
U
:>
no

v
a
m
s
s
Mr

8
888
3883
3883

889

3
3

8
88

=3
88
88
3;

'E
m

E
15
E.
3
'6z
oo
m388

8838
422

825§§§§§a§§ss§§a§ss§3§§§§é§~,§§§§§§

8

so
2838
a3gg
s48§8§..
43-

881
33333l~

88-an-¢»n¢v~»¢8S.1'"328'$"'°'8E€88¢'$l38'&§£?i88§>!5!888'5883$#9$9'8'$388E8-9322882088

8



l*- 1' CJ N v

#w*H*#==H§***§§§§§§;§§5§§§;§§§§

8:833 sv1=Er»-:8u
. 'L *u. lEs °E

E-666 m====.Lu »: -PHIRP §§§o:o Q 5  C Q) Q
\. LLI CU u 'c l 3

m e .c  :_ .c

a a ;¢§n58 iii
8533;a¢:m0;;;»8aaif asst a»<5:l5s»:'3x5§ re z<i<i:0:

_ O1-nm a c ¢c><-».no c>v-nonlc">-=1l.ncooo6>oov-¢*:u oo wvvvnnnnmmmwww¢wwvmmmmm__._.__<Zcf>¢~':mcfacfacommcocommmmcommmmmoummmmmmmmnm

cu-ncfa-=rlncol--ooo»o<-nm-4ll.n¢DI-~oo uc>Fneownu'>col--noo:o1~nm<rLncor~ooo>c:<-noa-auatnr-ooo:m m ¢ m m n m m v w v v v v v v w w m m m m w w w n w w m m m m m m m m m m v w w v w w v w v v w m m m m m m m m



8m

23
3 ;
m m
ma

o
I I l I no ID

I I | I I I  D l

N

LD
LD| Q |
LD

1- m391-aom -4 ooown"\l'°{QQ91""L'Q |"-1-(\|¢\|1-ID no

(D
1O

' n.
01
of

<oIO| N
mm1- I-

ac
IC
a
m
c-c
1-

p"
| an

| v
<9
8

ea
c a
" 1
c o
go

g o
"1com

I

Gs

8- Q)4-.9 8
8 m
Q K
Q; IJJ
D

m
InI I I | I I I | I I I I I I

l*-
I ID | I I I

N (D m Q r- noQ co N m r- m' FT 11- IN
p 1"

I
_ so

Mr
m'

I 4-\

3
r-
46
92.

3
I tco

Q

an

N

Hz
c
GJ

E
U)
. : »
' D
<

S e
c
an
E

9
2 :
G)

r e

we
m §

r-
m
Q
Nmc

o
EU'o
<1

>

..._ ._

:;1 3

3 Q°`:"-
ggoog

33333333333-Q-Q3 E .NONNNONN¢:aNC~INNNN¢:N N N N N N N N

at
8ea

éé E 8
EE E §

§§§§ 33 ,8383883§ l§lll5ll5§l§§5l§l§ll§5l§9
8 e EI I

1-1-1-1-1-1-

3
g

§
ET*go

<r<=:
ea

Sm
CDU)

9
<
o
G)
cm

'Zi<
m
m
U )

ea.1-14-o

8
2: \
_um
O

. 3

.Ere
E
8

8
8

m
5
5

o

m_|

Iac E
.o
3

m
E
8

| D

H
8

*3
=5~
<
8
ea
u

.83
En
3.2
we
38
Eu38
E T
:E
9 2
4 9 .'Q QB§§3E§g3§

e a
o f
r - -
t o
¢")
Lim
al
E
:
Qu

-=r
n:

E E 8 E l2 .
8 g g _§ *g ;r&

§ 5; 8
883;3432233;s§E§§§§§§§§3§3§§2§3§§=

u
2
E

4o.c
m
o
0
E
>\cNa
Eo
o

EQS
g
8U
<
E
E
O.

8
E'
®
2
o
o
3
cc

>u:
.9u4:an
Q
41
a4.1Iaas
oz

8

338
338;

8883
9 m cu 3

' n
38E t
88
i s
88
88

..

E
3<. .
é'
o
o
3m

885

33889
~==;°l

v°¢"}<1 1-
CJC)C}1-1-v1-l*Il\IC\lF*Jl"7t")E'7'=I*l*I"=f'=1W'=ICDD)U)U>D} mum< c9c°>cQmc">mc">mmmmmmmmmmmmmmmmmmmmmmmm

nmoo
m !q (q ¢q ¢q
01"5"L;"5-'
z <
..- 0Of Q L) u U

8
38
5388
848;

ID .
_Z F N M W W WWFwwwwwwwwFWWNWWWWWWNWM8888888WWWWWWWWWWWWWWWWW W

3



of W W 1- CD

no m (D r- co

§§§§§§ §E§§§§§§§

s.>§olLa

9 Ia E' .E E .E

5  E  E  E  c
c  : Q B as ea Ia m " L..
§ 4 E : § § § § ¢ § v
a :L 3 E ea as an

6alo'§~.§ IEW

M8833aam8§§§§§.=f8§8<§<§3a5;.=5x IZ z < < n :

- 1-nmcacaowro mnuoo--c~4own=r».ncoaooaoc>v-cn
co<~'>m<ommmmmmmmeome'acocf:no'uc¢mmmmmmmmmmcw zl<< < <

c>1-o.|co<ranrnr-uoa>o.- mv mw m m o v n m v m m n m m o w m m w m m n w m o v m m w m m n mon w n m m m m m m m m m m m m m m v w v w v v w w w v m m m m m m m m m m ©



_-lllllIIIIIIII I I I I IIIIIIIII l l l

U}Q.l*v>
G)
3 2 3
1 3 ¢ 0 u >

-32°mm?_.lm

o
I I I I ea - 8

rD
1  8 |

4:6

N
I 3 I r- 1- u m 1 l

NKD

Qu-c~11-aor--naam

cSn` -c~8 .1- '65 1-

N Ngr) goI as. I to
10 LO11 111- 1-

Nco
Q
IDwe1-

I  8
8
F)
8

»-\
m

3
Ra
8 .

3 3 1 -

G1
r o
11

8GJQ Q
c Q3 v-m
m 3

m
ID

.§<n
L1-E
Eur
£ 6W"1,,|-
mm

193
28E
g

8n m
.Q 8D
E' x
g m
D

I I I | I | l I I I I
|-- m ~uncor-no r-nm <9 IDW!-l-8) o| 11- | | | | lm 1 (\I |". | | |-...

1- 1- (9

4-
l no to

an m
q we*uI - .

I

r--ca
caN

. E l

c

: D

§
e n
:

' c s

<

8
c
m
E

93

=8',
I I I

I

'é"
.Q
1:cs
<

m o> wea m era
'QQ c4_1-1- N

Qm
q.
If)

»-+-
8 3...J....I

PI
3

N i

8
G J

-=:<
I I n.

no
1-

1' 1- 1-Q- v' 1-~r- 1* 1-

2328 "6"6 3 Sr x as 8888§ 85§§§§§§§§§§§§§§§§§§§§§§§§§§§
8 0 1 - 8

3
8

*cityau-=z=r
88mm

*s
3
GJ
83

E

8
v .
: |

3

u
2
gL:oIDwRu
ea.C4-1q-o
8

. 9
4-r

.3
_cu:
2m
o

|.m
L.
eaoncu|- -onco

z
5 'U

a>
8

mg

I

n.

c
.Q
EG.o

_ £ 8m D.> 0 . 0

8 .='4,883

D c§ :
D Ru
c

m g 4-0
9? :
" . § * u3888 _

TmRa.5 : t-» ...»..»_ou:u>u>!0 NH-8 gpm.. \==nuJ : 3 =c 9 8 0 9 .".9.'!E4>-- 4-1 o°)C@1,l7 .cl -5 3 : 8 m 8 -
T i m ??¢ _ , ¢ |- t - |-

(Duho

§ as 5
.13 E .Q

'3o DD* 5 68 w §n.w1u U
_nm

E t  E

u
2

4
o
.c
0:
a.-o
E
>~:
no
a
E
e
u

E
GJ

g
ea

-=r
'E
.59
4
Q.
2
(D

8
E
oo3cc

E§3
;=

Q
2
u>

|*\.*

3~3
N3 2

8=°2
388

§§§8E n:

o 9'°

E E
E gt 288 83 E 8 §il§
5 S S ;'$ 88»§ 3 is s 88 485193888 9 §8§~8;~;33§§=§

388§8§883§§¥§s§3§83 §§§33é33§3§3§3§

3D
m3

8
-<
3 `c
.9
8GJ
a
4:
aanw4:

Cr

2-.933
3888

3889

E

88

8
ou:sCr

8

232
E88
§é§§. wWW Q-

U n r a o o o - 4 c v I.nooc:> n a w m w uv co uo oa Q m in r-
<Z¢"J<"J1'J¢")¥'}¥")¢'3!")C"}C"}t'7C'3C'7C'7C'7C'7C"}C"JC'7C'3£'7l")t'7C'3t'3C'7t'3t"1C'1('1€'1

..a8u*a
8§<<<

QS
g o'rim lug

§ ° ~ < »
...z
: ° ' J>-o.>¢...*,8'n u. c Q 8 3< 0 1 - 4

o
_I 1'C*\IF"3*lilJt I " - @U )1 - 1 - 1 - 1 - 1 - 1-1-1-1-1' l\IC\l n n n n n n n m m m m n m m m c f a c o w w v v r v w -=l11: m mnmol mwau uauauzc



Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31. 2007

White Tank System - Final Schedules
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
INTENTIONALLY LEFT BLANK



Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System - Final Schedules
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE
no. DESCRIPTION AMOUNT REFERENCE

1
2
3

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment

26,652
(9,036)

(35,688)

Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, Page 2

Line 2 - Line 1

4
5
6

Material and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment

3,950
3,950

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

7
8
g

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment

$

$

$

$

$

$

12,192
12,192

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

$ 12,729
12,729

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See TJC-2, Column (K))

$

$ (35,688) Sum of Lines 3, 6, 9 & 12



Arizona Water Company
Docket Nos. W-01445A~08-0440
Test Year Ended December 31, 2007

White Tank System - Final Schedules
Schedule TJC-6

Page 2 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 - CONT'D
LEADILAG DAY SUMMARY

(B) (D) (E)

LINE
no. DESCRIPTION

(A)
COMPANY
EXPENSES
ASFMED

R u c o
ADJUSTM'TS

(C)
RUCO

EXPENSES
As ADJUSTED

(LEAD)/LAG
DAYS

DOLLAR
DAYS

$ $ 15,250
(3,604)

(150,244)
6,852

$ $ 3,730,053
2,517,296

(11 )
(3,950)

(52,847)
(11 ,s42)

(420)

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

105,581
193,411
150,z44

a,608
7,080
3,539

45,262
198,280
138,860
30,590
15,919

381
53,436
12,665
15,270

(2,032)

120,831
179,807

0
15,470
7,080
3,539

46,251
194,330
86,013
18,948
15,499

381
51,404
12,665
14,965

30.a7
14.00

20.43
(45.27)
(46.50)
(8.92)
(9.27)
37.00
37.00
14.00
83.10

212.00
(98.83)
34.72

315,998
(320,512)
(164,564)
(412,558)

(1,801,439)
3,182,492

701,075
215,989
31,661

10,897,572
(1,251,682)

519,599

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability insurance
Workman's Compensation Insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc.Fees
Retirement Annuities (401k) (305)

16 subtotal 970,126 (202,943) 767,183 18,161,980

17
18

Synchronized Interest
Dividend Payments

$ 163,749 $ (10,332)
25,404

$ 153,417
25,404

91.25
50.63

$ 13,999,334
1,286,079

19 Subtotal $ 163,749 $ 15,072 $ 178,821 $ 15,285,413

20 Total $ 1,133,875 $ (187,870) $ 946 v005 s 33,447,393

21 Expense Lag Line 17, Col. (E)/(c> 35.36

22 Revenue Lag Company B-5 Schedules 31.87

23 Net Lag Line 18 - Line 17 (3.49)

24 RUCO Adjusted Expenses Col. (C), Line 18 $ 946,005

25 Cash Working Capital Line 19 X Line 20 / 365 Days (9,036)

26 Company As Filed Co. Schedule B-6, Page1 26,652

27 Difference Line 21 - Line 22 $ (35,688)

28 ADJUSTMENT Line 27 $ (35,688)

ff.P=2i===Z22.=;¥.1'2'2222222 Dependent on System

References:
Column (A): - Company Schedule B-5
Column (B): RUCO Operating income Adjustments (See Schedule TJC-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C)X Column (D)



Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31. 2007

White Tank System - Final Schedules
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

(E)
RUCO

LINE

(A)
COMPANY

AS
FILEDDESCRIPTION

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROP'D

CHANGES RECOMM'D

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ $ $ $ $

$

1,057,928
119.358
18.658

295
36 166

1,232,404 $ $

1,057,928
119.358
18.658

295
36.166

1,232,404 $

142,836
21.867
3.218

180
7.312

176,413 $

1,200,764
141.224
21 875

475
43.478

1,408,816

Miscellaneous
Total Operating Revenues $

12,331
1 ,244,735

$
$ $

12.331
1,244,735

$
$ 176,413 $

12.331
1,421,147

$ 150,244
5,606

$ (150,244) $ $ $
5,606 5,606

105,581 15,250 120,831 120,831

9
10
11
12
13
14
15
18
17
18
19
20

6,862

Operating Expenses
Source of Supply Expenses

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense $

41,276
34,975

173,577
72,619

362
146,701
730,940 $

(5,500)
(133,632) $

41,276
41,837

173,577
72,819

362
141,201
597,308 $ $

41,276
41,837

173,577
72,619

362
141,201
597,308

21 Depreciation & Amortization Expenses $ 294,495 $ (3,953) $ 290,542 $ $ 290,542

22
23
24
25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes

$ $ $ $ 55,801
12,292

s

$

(17,350)
(3,822)
53,436
56,967
89,231 $

47,563
10,478
(2,032)

(420)
55,588 $

30,212
e,e5<s

51,404
56,547

144,819 $ 68,093 $

86,013
18,948
51,404
55,547

212,913

27
28

Total Operating Expenses
Operating Income

$
$

1,114,666
130,069

$
$

(81 ,996)
81,996

$
$

1,032,670
212,065

$
$

68,093
108,319

$
$

1,100,763
320,384

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System - Final Schedules
Schedule TJC-9

Page 1 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

LINE
no. DESCRIPTION

(A)
PER

RUCO DR 1.11.d

Normalize Over-Time Over 4 Years:
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

12,147.6
14,633.7
19,312.5
14,188.5

Total OT Hours for 2005 -
Divided by 4 Years

2008 60,282.3
4

See NOTE

$

Normalized Level of OT Hours nr.

OT Hours in Test Year

Amount of Abnormal TY OT Hours

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUC() Adjustment [=l>

15,070.6

19,312.5

4,241.9

35.85

152,073

2.37%

l$,0U4}l

2.37%
3-Factor Allocator By District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%

26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

1
2
3
4
5
6
7
8
9

1 0
11
1 2
13
14
15
1 6
1 7
18
1 9
20
21
22
2 3
2 4
2 5
26
27
28
2 9
30
31
32
33
34
35
36
37
38
39
4 0
41
42
4 3
4 4

Calculation Notes:
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11.6 to be $35.85. RUCO accepts that rate in making its payroll adjustments.



Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31. 2007

White Tank System Final Schedules
Schedule TJC-9

Page 2 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

LINE
no. DESCRIPTION

(A)
PER

RUCO DR 1.11.d

$ 152.073

2.37%

3.604

1
2
3
4
5
6
7
8
9
10
11
12

$

Payroll Tax ExDense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll Tax Expense Allocator By Group:

RUCO Payroll Tax Expense Allocator by Group

RUCO Payroll Tax Expense Adjustment lm

11 .65%

l4AU)l
14
15
16
t7
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Pavroll Tax Expense Allocator Bv Group:
Eastern Group
Western Group
Northern Group

7.47%
11.65%
15.90%



Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Pavroll 401 (K) ExDense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401(K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

white Tank System - Final Schedules
Schedule TJC-9

Page 3 of 3

$

(A)
PER

RUCO DR 1.11.d

152,073

$ 3,604

..8.45%"

RUCO Allocated Payroll by District

Payroll 401 (K) Expense Allocator Bv Group:

RUCO Payroll 401(K) Expense Allocator by Group

RUCO Payroll 401 (K) Expense Adjustment |:» l~$UO)l

1
2
3
4
5
6
7
8
9
t o
11
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
21
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
31
3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
4 1

Pavroll Tax Expense Allocator Bv GrouD:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8.12%



Arizona Water Company
Docket No, W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System - Final Schedules
Schedule TJC-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 6
INSURANCE EXPENSE

(B) (C)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

LINE
no.

(A)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY
RUCO

ADJUSTMENT
Svstem

Eastern Group
Superstition

Apache Junction
$ 2,224 $ (137) $ 2,0ae

Superior
Bisbee
Sierra Vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami

Subtotal $

122
115

5
25
5
0

(338)
2,157 $

(23)
(19)
(10>
(10)
(5)
4

(20)
(221 ) $

99
96

(6)
15

(1 )
4

(358)
1,936

Western Group
Casa Grande
Stanfield
White Tank
Ago
Coolidge

Subtotal $

2,137
20

148
58

(127)
2,235 $

(149)
(1)

(11)
(4)

(31)
(197) $

1,987
18

137
54

(159)
2,038

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
18
17
18
19
20
21
22
23
24
25
2B
27
2B
29
30
31
32
33

Northern Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal $

570
507
445
199
87

1.809 $

(33)
(28)
(42)
(19)
(B)

(129) s

538
480
403
181
79

1 ,679

Total Company $ 6.201 $ (547) $ 5,654 (a)

REFERENCE

COLUMN (A): COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COLUMN (B)2 COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COLUMN (c): COMPANY WORKPAPER "GROUP INSURANCE" TABLTD

NOTES:

(a) CALCULATED As FOLLOWS: PER
COMPANY

RUCO
ADJUSTMENT

PER
RUCO REFERENCE

0.0036 0.0036

$ 152,073

COMPANY WORKPAPER - 'GROUP INSURANCE" TAB LTD

COMPANY WORKPAPER . 'GROUP INSURANCE)

LINE 1 X LINE 2

4 Y/E Number of Customers

1 Current Rate per Payroll Dollar $

2 Pro Forma Payroll Dollars $

3 Pro Forma LTD - Total Company $

$

$

$

5 Pro Forma 2007 LTD - Spread

11 ,095,569

39,944

83,825

38,854

e,201

$

$ 10,943,496

$ 39,397

$ 83,825

$ 39,397

$ 5,654S Increase/(Decrease)

COMPANY WORKPAPER - "GROUP INSURANCE)

COMPANY WORKPAPER ."GROUP INSURANCE)

COMPANY WORKPAPER ."GROUP INSURANCE)



Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System - Final Schedules
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

ACCOUNT NAME

(A)
RUCO
PLANT

VALUE

(C)
TEST YEAR

DEPRECIATION

EXPENSE
$ 15 $

10,564
21,233
28,523

783

555,482 17,700

17,880
828,898

511
48,739

(825)
1 ,119,750

35,990
478,300

7,123,837
35, 138

1,820,070
202,922
542,336

(21)
32,025

9,566
127,517

723
43,318
9,233
9,871

ACCOUNT

no .
301
302
303

310 1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390.1
391
393
394
395
396
397
398

(B)
COMPANY

PROPOSED

DEP. RATES
000%

See Acct. 111
See Acct. 111

0.00%
0.00%

See Acct. 111
313%
0.00%
2.86%
5.88%
4.00%
0.00%
2.50%
2.86%
0.00%
2.00%
1.79%
2.00%
2.38%
455%
1.82%
0.00%
2.50%

See Acct. 108.2
6.67%
5.00%
4.00%
5.00%
6.67%
6.67%
3.33%

724

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE

8,260
65

1,426
137
122

2,118
422

S

28,952
31,189

123,832
1,299

35,641
2,747
1,823

31,749
12,683

1
13,101 ,028 $ 313,237

AMORTIZATION OF CONTRIBUTIONS (1,134,727) 200%
Rounding

TOTAL DEPRECIATION EXPENSE 8

(22,695)

290,542

Company As Filed
Difference 5

sRUCO Adjustment (See TJC-8, Column (B))

294,495
(3,953)

(3,953)

LINE
no .
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
4B
49
50
51
52
53
54

3-Factor Allocator Bv District:
Superstition 24.94%
Bisbee 4.98%
Sierra Vista 258%
San Manuel 1.68%
Oracle 228%
Winkelman 0.22%
Miami 4.98%
Casa Grande 26.55%
Stanfield 0.27%

white Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
6.20%
3.99%
845%
295%
148%
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Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

DESCRIPTION REFERENCE

Calculation Of The Company's Full Cash Value

$

Annual Operating Revenues
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (c). Ln 8
Sch. TJC-7, Col (E). Ln 8

Sum Of Lines 1, 2 & 3
Line 4 / 3

$

1 ,244,735
1244.735
1 .421 .147
3,910,617
1 .303.539

Two Times Three Year Average Operating Revenues Line 5 X 2 $ 2,607,078

Company Schedule E
Line 7 X 10%

$ 2,043,865
10% Of Construction Work In Progress ("CWIP")

Test Year CWIP
10% of CWIP 204.387

Company Workpapers
Company Workpapers

Line 9 + Line 10

$

SUBTRACT
Transportation At Book Value

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment $ (38,884)

Company's Full Cash Value ("FCV") Sum Of Lines 6. 8 & 11 $ 2,772,580

Calculation Of The Company's Tax Liability

MULTIPLY
FCV X Valuation Assessment Ratio X Property Tax Rates

Assessment Ratio
Assessed Value

House Bill 2779
Line 12 X Line 13 s 623.831

Company Workpapers
Company Workpapers

Line 15 + Line 16
0.00%
8.24%

Property Tax Rates
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

51

Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 51

Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 53.436

Decrease In Property Tax Expense Line 18 - Line 19 $ (2,032)

RUCO Adjustment (See TJC-8, Column (C)) Line 20 $ (2,032)
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EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY

ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 2.4%

3 White Tank System - Final Schedules (Line 1 X Line 2) $ 7,110

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $ 2,370

6

7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6)

$

$

3,950

(1,580)

8 RUCO Adjustment (Line 7) (See TJC~8, Column (E)) $ (1,580)

3-Factor Ailocator Bv District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%
26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%
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EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES

Operating Income Before Taxes Sch. TJC-7, Column (c). L28 + L22 + L23 248.933

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A) Line 21

Line 1 - Line 2 - Line 3 $
153.417
88.860

Federal Tax Rate
Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col. (D), L34
Line 4 X line 5

34.009
30.212

STATE INCOME TAXES

Operating Income Before Taxes Line 1 248.933

Interest Expense
State Taxable Income

Note (A) Line 21
Line 7 - Line 8

153.417
95.516

State Tax Rate Tax Rate 6.97%

State Income Tax Expense Line 9 X Line 10

TOTAL INCOME TAX EXPENSE
30.212Federal Income Tax Expense

State Income Tax Expense
Total Income Tax Expense Per RUCO

Line 6
Line 11

Line12 + Line 13 36.868

Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) (17,850)

Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31) (3,822)

RUCO Federal Income Tax Adjustment Line 12 - Line 15 47,563

RUCO State Income Tax Adjustment Line 13 - Line 16

Is

[s 10,478

NOTE (A)
Interest Synchronization
Adjusted Rate Base (Sch. TJc-2, Col. (H), L17)
Weighted Cost Of Debt (Sch. TJC-15 Col, (D), LI )
Interest Expense (L18 X L19)

4.370.865
3.51%

153.417

I
I
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cosT OF CAPITAL

(A) (B) (C)

LINE
no. DESCRIPTION

DOLLAR

AMOUNT

CAPITAL

RATIO

COST

RATE

(D)
WEIGHTED

COST
RATE

1 Short-Term Debt $ 7,300,000 4.80% 3.00% 0.14%

2 Long-Term Debt $ 75,000,000 49.35% 6.83% 3.37%

3 45.85% 8.33% 3.82%

4

Common Equity

Total Capitalization

69,671,689

$ 151,971,689 100.00%

5 WEIGHTED AVERAGE COST OF CAPITAL 7.33%l

References:
Columns (A) Thru (D): Testimony, WAR

l





Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 _ 2007

Ajo System - Final Schedules

TABLE OF CONTENTS TO TJC SCHEDULES

TITLE

1 &2

TJC-4 DIRECT PLANT

TJC-4 PHOENIX oFFicE

TJC-4 METER SHOP

1 To 7

1 TO 5

1 TO 5

TESTIMONY

TESTIMONY

1 & 2

1 OF 3

2 OF3

3 OF3

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 - PLANT &ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 - PLANT &ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no, 2 . INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 3 - REMOVE PLANT AND RETIREMENTS INCLUDED IN RATE APPLICATION

RATE BASE ADJUSTMENT no. 4 . INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no, 5 - CUSTOMER DEPOSITS

RATE BASE ADJUSTMENT no. 6 . WORKING CAPITAL AND LEAD/LAG STUDY

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

OPERATING INCOME ADJUSTMENT no. 1 . PAYROLL EXPENSE

OPERATING INCOME ADJUSTMENT no. 2 - PAYROLL TAX EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

OPERATING INCOME ADJUSTMENT no. 3 - 401 (K) EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

OPERATING INCOME ADJUSTMENT no. 6 - INSURANCE EXPENSE

OPERATING INCOME ADJUSTMENT no. 7 - TEST YEAR DEPRECIATION EXPENSE

OPERATING INCOME ADJUSTMENT no. 8 . PROPERTY TAX COMPUTATION

OPERATING INCOME ADJUSTMENT no. 9 - RATE CASE EXPENSE

OPERATING INCOME ADJUSTMENT no. 10 - INCOME TAX EXPENSE

COST OF CAPITAL

TJC-10

TJC-11

TJC-12

TJC-13

TJC-14

TJC-15
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Page 1 of 1

REVENUE REQUIREMENT

LINE

no . DESCRIPTION

(A)
COMPANY

OCRB/FVRB

COST

(B)
RUCO

OCRB/FVRB

COST

1 Adjusted Original Cost/Fair Value Rate Base $ 1 ,123,706 $ 1 ,097,438

2 Adjusted Operating Income (Loss) $ 49,548 $ 51,007

3 Cun'ent Rate of Return (L2 /L1) 441 % 4.65%

4 Required Operating Income(Ls x LI) $ 110,284 $ 80,442

5 Required Rate of Recur on Fair Value Rate Base 981% 7.33%

6 Operating Income Deficiency (L4 - L2) $ 50,735 $ 29,435

7 Gross Revenue Conversion Factor (̀ l'JC-1, Page 2) 1 .6286 1 .6286

8 Required Increase in Gross Revenue Requirement (L7 X Le) l$ 98,916 I $ 47,940 I

9 Adjusted Test Year Revenue $ 470,994 $ 470,994

10 Proposed Annual Revenue (LB + LE) $ 569,955 $ 518,933

11 Required Percentage Increase in Revenue (LB /LE) 2099% 10.18%

12 Consolidated Revenue Adjustment $ $ 3,651

13 Required Incense in Gross Revenue Under Proposed Consolidation $ $ 51,591

14 Required Revenue Under Proposed Consolidation $ $ 522,585

15 Required Percentage Increase in Revenue Under Proposed Consolidation 10.95%

16 Rate cf Return on Common Equity 1240% 8.33%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedu\e TJC-2, TJC-7, and TJC-15

I
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Ajo System - Final Schedules
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
no. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (LI L2)
Revenue Conversion Factor(LI /LE)

1 ,0000
0.3850
0.6140

5
6
7
8
g

10

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X L8)
Combined Federal And State Income Tax Rate (LE + LE)

100.0000%
6.9680%

93.0320%
34.0000%
31 .6309%
38.5989%

11
12
13

$ 80,442
51,007

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) $ 29,435

14
15
16

17

Income Taxes On Recommended Revenue (Col. (D), L31) 26,354
Income Taxes On Test Year Revenue (Col. (D), L32) 7,850
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

$

Total Required Increase In Revenue (L13 + L16)

$

$

18,504

47,939

RUCO
Recommended
$ 518,933

412,137
38,520
68,276

6.9680%
$

$
63,518

4,757

18
19
20
21
22
23
24
25
26
27
28
29
30
31

$
$
$
$
$
$ 21,596

CALCULATION OF INCOME TAX

Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)
Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined FederaI and State Income Tax (L23 + L30)

$
$

21,596
26,354

32
33

Test Year Combined Income Tax, RUCO as Adjusted (TJC-7, Col. (C), L22 + L23)
RUCO Adjustment (L31 -L32) (See TJC-6, Col. (D), L23)

$
$

7,850
18,504

34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 34.00%

35
36
37

$

CALCULATION OF INTEREST SYNCHRONIZATIOn
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. TJC-16, Col. (F), L1 )
Synchronized Interest (L35 X L36) $

1 ,097,438
3.51 %

38,520



Arizona Water Company
Docket No. w-0t445A-08-0440
Test Year Ended December 31, 2007

Ago System - Final Schedules
Schedule TJC-2

Page 1 of 1

RATE BASE I ORIGINAL cosT

LINE
no. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$ $ $1
2
3
4
5
6
7

Plant Classification
intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission 8. Distribution Plant
General Plant

Total Gross Plant in Service $

3,702
9,477

89,231
4,306

1,916,378
184,119

2,207,212 $ $

3,702
9,477

89,231
4,306

1 ,916,378
184,119

2,207,212

8
g

Accumulated Depreciation
Net Utility Plant in Service (Sum L1 &L2) $

(812,825)
1,394,387 $

(13)
(13) $

(812,838)
1,394,375

10 Advances in Aid Of Const. $ (87,953) $ $ (87,953)

$ $ $11
12
13

Contribution in Aid of Const,
Accumulated Amortization of CIAC

NET CIAC (L5 + LS) $

(65,554)
15,854
(49,700) $ $

(85,554)
15,854
(49,700)

14 Deferred Income Tax $ (155,237) $ $

15 $

(155,237)

(4,600 )

55316

$

$ 22,208 s

(4,600) $

(21,655) $

17

Customer Deposits

Allowance for Working Capital

Net Regulatory Asset / (Liability) $ s $

18
19

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$
$ 1,123,706

$
$

- s
(26,268) $ 1 ,097,438

References:
Column (A): Company Schedule B-1
Column (B): Schedule TJC-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Ajo System - Final Schedules
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
INTENTIONALLY LEFT BLANK



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Ajo System - Final Schedules
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. G
ALLOWANCE FOR WORKING CAPITAL

DESCRIPTION AMOUNT REFERENCE

$ Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, Page 2

Line 2 - Line 1

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment $

12.078
(9,577)

(21 ,655)

Material and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

$

$

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See TJc-2, Column (K)) (21 ,655) Sum of Lines 3. 6.9 &12



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Dependent on System

ADJUSTMENT

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability Insurance
Workman's Compensation Insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc. Fees
Retirement Annuities (401 k)

Difference

Synchronized Interest
Dividend Payments

Expense Lag

Revenue Lag

Net Lag

RUCO Adjusted Expenses

Cash Working Capital

Company As Filed

Subtotal

Subtotal

DESCRIPTION

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 ¢ CONT'D
LEADILAG DAY SUMMARY

Col. (C), Line 16

Line 19 X Line 20 / 365 Days

Co. Schedule B-6, Page 1

Line 21 - Line 22

Line 17, Col. (E)/(C)

Company B-5 Schedules

Line 18 - Line 17

COMPANY
EXPENSES
AS FILED

409.696

451.373

41.677

41,677

26.265

66.459
35.343

3,297
72.016

Line 27

ADJUSTM'TS

$

$

$

$

$

$

$

(8.02)

435,659

(15,714)

(21 ,240)

(21,655)

(21,655)

(1,350)
(13,747)
(3,029)

(143)

12.078

(9,577)

(3,157)
8

(1,630)

(104)

(1,232)

EXPENSES
AS ADJUSTED

$

$

$

435,659

388.456

159.092

47

38.520

24.635

19
65

3

Ajo System - Final Schedules
Schedule TJC-6

Page 2 of 2

(LEAD)/LAG

212.00
(98.83)

(45.27)
(46.50 )
(8.92)
(9.27)

91.25

30.87

$ 3,954,503

$

$ 16,385,878

$

DOLLAR

12.432.375

3,514,957
439.546

5.222.529
(427,736)
215.747

101 .778
990.979

6. 199.971
9

(109,553)
(56,265)

(170,716)
(603,560)
799.057

74

References Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule TJC-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket No. W~01445A-08-0440
Test Year Ended December 31, 2007

Ajo System - Final Schedules
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

LINE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROP'D

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4
5
6

Operating Revenues
Residential
Commercial
industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ 360,038
106,351

$ $ 360,038
106,351

$ 24,430
23,017

$ 384,468
129,369

$

124
812

467,325 $ $

124
812

467,325 $

476
16

47,939 $

600
828

515,264

7
8

Miscellaneous
Total Operating Revenues

$
$

3,669
470,994

$
$

$
$

3,669
470,994

$
$ 47,939

$
$

3,669
518,933

$ 159,092
71

$ $ 159,092
71

$ $ 159,092
71

9
10
11
12
13
14
15
16
17
18
19
20

3,297 3,297 3,297

Operating Expenses
Source of Supply Expenses:

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense s

16,314
4,904

66,320
29,076

133
55,525

334,732 $
(1 ,880)
(1 ,880) $

16,314
4,904

86,320
29,076

133
53,644

332,851 $ $

16,314
4,904

66,320
29,076

133
53,644

332,851

21 Depreciation & AmortizationExpenses $ 51,154 $ (706) $ 50,448 $ $ 50,448

22
23
24
25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes

$ $ $ $ 15,164
3,340

$

$

4,055
893

26,265
4,347

35,560 $

2,378
524

(1 ,630)
(143)

1,128 $

6,433
1,417

24,635
4,203

36,688 $ 18,504 $

21,596
4,757

24,635
4,203

55,192

27
28

Total Operating Expenses
Operating Income

$
$

421,445
49,548

$
$

(1,459)
1,459

$
$

419,987
51,007

$
$

18,504
29,435

$
$

438,491
80,442

References:
Column (A):
Column(B):
Column (C);
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Ajo System - Final Schedules
Schedule TJC-9

Page 1 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION RUCO DR 1.11.d

Normalize Over-Time Over 4 Years
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

12.147.6
14.633.7
19.3125
14.188.5

Total OT Hours for 2005 -
Divided bye Years

2008 60.282.3
4

15.070.6

19.3125

4.241.9

See NOTE

Normalized Level of OT Hours nr

OT Hours in Test Year

Amount of Abnormal TY OT Hours

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Ad]lJstm€r'lt

152.073

0.81%

4641

White Tank 2.37%
3-Factor Allocator Bv District
Superstition
Bisbee
Sierra Vista
San Manuel
Qracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%

26.55%
0.27%

Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

Calculation Notes
Average of Hourly Rate
OT Hourly Rate 1.5

$ 2t.65

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11.6 to be $35.85. RUCO accepts that rate in making its payroll adjustments



Arizona Water Company
Docket No. W-01445A.08-0440
Test Year Ended December 31, 2007

LINE
no.

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Payroll Tax Expense Allocator By GrouD:

Pavroll Tax Expense:

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

Ajo System - Final Schedules
Schedule TJC-9

Page 2 of 3

$

$

(A)
PER

RUCO DR 1.11.d

152,073

0

1 ,232

81

RUCO Payroll Tax Expense Allocator by Group

RUCO payroll Tax Expense Adjustment Las ('I4é)l

t
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Pavroll Tax Expense Allocator By Group:
Eastern Group
Western Group
Northern Group

7.47%
11 .65%
15.90%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Ajo System - Final Schedules
Schedule TJC-9

Page 3 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401 (K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

LINE
no.

(A)
PER

RUCO DR 1.11.d

$ 152.073

033%

1.232

1
2
3
4
5
6
7
8
9

10
11

$

DESCRIPTION

Pavroll 401(K) Expense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll 401 (Kl Expense Allocator By Group:

RUCO Payroll 401 (K) Expense Allocator by Group

RUCO Payroll 401 (K) Expense Adjustment [=1>

8.45%

(I u4)l13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Pavroll Tax Expense Allocator By Group:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8.12%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December31, 2007

Ago System - Final Schedules
ScheduleTJC-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. e
INSURANCE EXPENSE

(A)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY

(B) (C)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

RUCO
ADJUSTMENT

System

Eastern Group
Superstition

Apache Junction
$ 2,224 $ (137) $ 2,086

Superior
Bisbee
Sierra Vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami

Subtotal

Western Group
Casa Grande
Stanfield
White Tank
Ago
Coolidge

Subtotal

$

122
115

5
25
5
0

(338)
2,157 $

(23)
(19)
(10)
(10)
(5)
4

(20)
(221) $

99
96
(6)
15
(1)
4

(358)
1,936

$

2,1a1
20

148
58

(127)
2,235 $

(149)
(1)

(11)
(4)

(31)
(197) $

1 ,987
18

137
54

(159)
2,0a8

LINE
no.

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

Northern Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal $

570
507
445
199
87

1 ,809 $

(33)
(28)
(42)
(19)
(8)

(129) $

538
480
403
181
79

1 ,679

Total Company $ 6,201 $ (547) $ 5,654 (a)

REFERENCE

COLUMN (A): COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COLUMN (B): COMPANY WORKPAPER "GROUP INSURANCE"TAB LTD
COLUMN (C): COMPANY WORKPAPER"GROUP INSURANCE" TABLTD

NOTES!

(a) CALCULATED AS FOLLOWS: PER
COMPANY

Ruco
ADJUSTMENT

PER
RUCO

1

2 $ 152,073

3

4

5

6

Current Rate per Payroll Dollar $

Pro Forma Payroll Dollars $

Pro Forma LTD - Total Company $

Y/E Number of Customers $

Pro Forma 2007 LTD - Spread $

Increase l (Decrease) $

0.0036

11 ,095,569

39,944

83,825

38.854

8,201

$ 0.0036

$ 10,943,496

$ 39,397

$ 83,825

$ 39,397

$ 5,654

REFERENCE

COMPANY WORKPAPER . "GROUP INSURANCE" TAB LTD

COMPANY WORKPAPER . "GROUP INSURANCE)

LINE I X LINE 2

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER - 'GROUP INSURANCE)

COMPANY WORKPAPER - 'GROUP INSURANCE)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Ajo System - Final Schedules
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

ACCOUNT NAME

(A)
RUCO
PLANT

VALUE

(C)
TEST YEAR

DEPRECIATION

EXPENSE
$ 5 $

3,697
8,675

1

276

802
3,208
3,015

83,008

25

86
4,881

4,306
6,065

160,356
1,319,760

18,029
280,887
51,182
80,099

123

3,207
23,624

361
s,e85
2,329
1,458

47,181
10,659
46,072

241
10,587
34,921
3,246

30,384
826

(B)
COMPANY

PROPOSED

DEP. RATES
0.00%

See Acct. 111
See Acct. 111

0.00%
0.00%

See Acct. 111
3.13%
0.00%
2.86%
5.88%
4.00%
0.00%
2.50%
2.86%
0.00%
2.00%
1.79%
2.00%
2.38%
4.55%
1.82%
0.00%
2.50%

See Acct. 108.2
6.67%
5.00%
4.00%
5.00%
6.67%
6.67%
3.33%

1,180

ACCOUNT

no .
301
302
303

310. 1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

3901
391
393
394
395
396
397
398

Organization
Franchises
Other Intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures 8. lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE

3,073
12

423
1,746

216
2,027

28

5
(1)

2,207,212 5 51,759

AMORTIZATION OF CONTRIBUTIONS (65,554) 2.oo%
Rounding

TOTAL DEPRECIATION EXPENSE s

(1,311)

50,448

Company As Filed
Difference s

s

51 ,154
(706)

(706)RUCO Adjustment (See TJC-8, Column (B))

LINE

no,
1
2
3
4
5
6
7
8
9
10
t i
12
13
14
15
16
17
LB
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54

3-Factor Allocator Bv District:
Superstition 24.94%
Bisbee 4.98%
Sierra Vista 2.58%
San Manuel 1.68%
Oracle 2.28%
Winkelman 0.22%
Miami 4.98%
Casa Grande 26.55%
Starrfield 0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
8.20%
3.99%
8.45%
2.95%
1 .48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE

no.

12

9
10
11

13
14

1
2
3
4
5

7
8

6

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% of CWIP

SUBTRACT:
Transportation At Book Values

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment

MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio
Assessed Value

Calculation Of The Company's Tax Liability:

Calculation Of The Company's Full Cash Value:

Two Times Three Year Average Operating Revenues

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Company's Full Cash Value ("FCV")

DESCRIPTION

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

Sch. TJC-7, Col (c), Ln 8
Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (E), Ln 8

Sum Of Lines 1, 2&3
Line 4 / 3

Sum Of Lines 6, 8 & 11

Company Workpapers
Company Workpapers

Line 9 + Line 10

Company Schedule E
Line 7 X 10%

REFERENCE

House Bill 2779
Line 12 X Line 13

Line 5 X 2

Ajo System - Final Schedules
Schedule TJC-12

Page 1 of 1

$

$

$

$

470,994
470,994
518,933

1 ,460,920
486,973

(A)

$

$

$

$

(B)

966,346

973,947

(7,601)

217,4225

1 5
1 6
1 7

Company Workpapers
Company Workpapers

Line 15 + Line 16

11.33%
0.00%

11.33%

Property Tax Rates:
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

$ 24,635

18 Company's Total Tax Liability - Based On Full Cash Value Line 14 x Line 17 $ 24,635

19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 26,265

20 Decrease In Property Tax Expense Line 18 - Line 19 $ (1 ,630)

21 RUCO Adjustment (See TJC-8, Column (C)) Line 20 $ (1 ,630)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Ajo System - Final Schedules
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY

ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case ExpenseTotal $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 0.81%

3 Ago System - Final Schedules (Line 1 X Line 2) $ 2,430

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $ 810

6

7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6)

$

$

1,350

(540)

8 RUCO Adjustment (Line 7) (See TJC-8, Column (E)) $ (540)

3-Factor Allocator By District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%
26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Ajo System - Final Schedules
Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)
LINE

no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. TJC-7, Column (c). L28 + L22 + L23 $ 58,856

2

3

4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A) Line 21

Line 1 - Line 2 - Line 3 $

1,417

38,520

18,919

5
6

Federal Tax Rate
Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col, (D), L34
Line 4 X line 5 $

34.00%
6,433

STATE INCOME TMXES:

7 Line 1 $ 58,856

8
g

Operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Note (A) Line 21
Line 7 - Line 8 $

38,520
20,336

10 Stale Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ 1,417

TOTAL INCOME TAX EXPENSE:
12

13

14

Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

Line 6
Line 11

Line12 + Line 13

$

$

6,433
1,417
7,850

15 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) 4,055

16 893

17

Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31)

RUCO Federal income Tax Adjustment Line12-Line 15 $ 2,378

18 RUCO State Income Tax Adjustment

I
Line 13-Line16 is

I
524|

19
20
21

NOTE (A):
Interest Synchronization:
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost Of Debt (Sch. TJC-15 Col. (D), L1 )
Interest Expense (L18 X L19)

$

$

1,097,438
3.51%

38,520



ArizonaWater Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Ajo System - Final Schedules
Schedule TJC-15

Page 1 of 1

cosT OF CAPITAL

(A) (B) (C)

LINE DOLLAR
AMOUNT

CAPITAL

RATIODESCRIPTION

cosT
RATE

(D)
WEIGHTED

COST
RATE

Short-Term Debt s 7,300,000 4.809 3.00% 0.14%

Long-Term Debt s 75,000,000 49.35% 6.83% 3.37%

3 69,671 ,689 45.85% 8.33% 3.82%

4

Common Equity

Total Capitalization s 151,971,689 100.00%

5 WEIGHTED AVERAGE COST OF CAPITAL 7.33%l

References :
Columns (A) Thru (D): Testimony, WAR

I
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Arizona Water Company
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Coolidge System - Final Schedules

Schedule TJC-1

Page 1 of 1

REVENUE REQUIREMENT

LINE

no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB

COST

(B)
RUCO

OCRB/FVRB

COST

1 Adjusted Original Cost/Fair Value Rate Base s 4,318,206 $ 3,430,027

2 Adjusted Operating Income (Loss) $ 276,633 $ 295,463

3 CurrentRate d Return (L2 /L1) 6.41 % 8.61 %

4 Required Operating Income (L5x L1) $ 423,800 $ 251,421

5 Required Rate of Return on Fair Value Rate Base 9.81 % 7.33%

6 Operating Income Deficiency (L4 - L2) $ 147,168 $ (44,042)

7 Gross Revenue Conversion Factor (TJC-1,Page2) 1 B286 1 .6286

8 Required Increase in Gross Revenue Requirement (L7 x Le) $ 239,682 I l$ (71,729)l

9 Adjusted Test Year Revenue $ 2,214,952 $ 2,214,952

10 Proposed Annual Revenue (La + LE) $ 2,454,634 $ 2,143,223

11 Required Percentage Increase in Revenue (L8 / LE) 1082% -3.24%

12 Consolidated Revenue Adjustment $ 321,431 $ 29,463

13 Required Increase in Gross Revenue Under Proposed Consolidation $ 561,113 $ (42,266)

14 Required Revenue Under Proposed Consolidation s 2,776,111 s 2,172,686

15 Required Percentage Increase in Revenue Under Proposed Consolidation 25.34% -1.91%

16 Rate of Return on Common Equity 12.40% 8.33%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule TJC-2, TJC-7, and TJC-15

I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Coolidge System - Final Schedules
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

DESCRIPTION

CALCULATION OF GROSS REVENUE CONVERSION FACTOR
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (LI - L2)
Revenue Conversion Factor(L1 /L3)

1 .0000
0.3860
0.6140

1.6286

CALCULATION OF EFFECTIVE TAX RATE
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal And State Income Tax Rate (LE + LE)

100.0000%
6.9680%

93.0320%
34.0000%
31.6309%
38.5989%

$ 251 ,421
295.463

Required Operating Income (Sch. TJC-1, Pg 1, C (B), LE)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) $ (44,042)

Income Taxes On Recommended Revenue (Col. (D), L31)
Income Taxes On Test Year Revenue (Col. (D), L32)
Required Increase In Revenue To Provide For Income Taxes (L14

$ 82.368
110.055

- L15)

Total Required increase In Revenue (L13 + L16)

$

$

(27,686)

(71 ,729)

Recommended
$ 2,143,223

1.809.434
120.394
213.396
6.9680%

$
198.526

67.499

CALCULATION OF INCOME TAX

Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)
Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on It Inc. Bracket ($1 - $50,000) @ 159
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 +
Combined Federal and State Income Tax (L23 + L30)

$
S

67.499

Test Year Combined Income Tax, RUCO as Adjusted (TJC-7, Col. (C), L22 +
RUCO Adjustment (L31 - L32) (See TJC-6, Col. (D), L23)

$
$

110,055
(27,686)

Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 34.00%

$ 3,430,027
3.51 'm

120.394

CALCULATION OF INTEREST SYNCHRONIZATION
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. TJC-16, Col. (F), L1 )
Synchronized Interest (L35XL36) $



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Coolidge System - Final Schedules
Schedule TJC-2

Page 1 of 1

RATE BASE . ORIGINAL COST

LINE
no. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$ $ $1
2
3
4
5
6
7

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission & Distribution Plant
General Plant

Total Gross Plant in Service

(856,324)

$

42,011
2,098,977
1,400,953

845,417
11,910,083

762,698
17,060,139 $ (856,324) $

42,011
1,242,653
1,400,953

845,417
11,910,083

762,698
16,203,815

8
9

Accumulated Depreciation
Net Utility Plant in Service (Sum L1&L2) $

(3,207,118)
13,853,022 $

51,770
(804,554) $

(3,155,34B)
13,048,468

10 Advances in Aid Of Const. $ (7,214,952) $ $ (7,214,952)

11
12
13

$ $ $Contribution in Aid of Const.
Accumulated Amortization of CIAC

NET CIAC (L5 + LE) $

(1,544,697)
145,424

(1 ,399,273) $ $

(1,544,697)
145,424

(1,399,273)

14 Deferred Income Tax $ (1,009,996) $ $

15 $ $

16 $ 89,405 $

(69,105) $

(14,520) $

(1,009,996)

(89,105)

74,885

17

Customer Deposits

Allowance for Working Capital

Net Regulatory Asset / (Liability) $ $ $

18
19

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$
$ 4,318,206

$
$

- s
(888,179) $ 3,430,027

References:
Column (A): Company Schedule B- 1
Column (B): Schedule TJC-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Coolidge System - Final Schedules
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
INTENTIONALLY LEFT BLANK



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Coolidge System - Final Schedules
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE
no. DESCRIPTION AMOUNT REFERENCE

1
2
3

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment

$ 8,965
(5,555)

(14,520)

Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, Page 2

Line 2 - Line 1

4
5
6

Material and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment

$

$ 25,027
25,027

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

7
8
g

$

$ 27,110
27,110

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment $

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

$ 28,304
28,304

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See TJC-2, Column (K))

$

$ (14,520) Sum of Lines 3, 6, 9 & 12



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Coolidge System - Final Schedules
Schedule TJC-6

Page 2 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 _ CONT'D
LEADILAG DAY SUMMARY

COMPANY
EXPENSES
AS FILED

(LEAD)/LAG DOLLAR
DESCRIPTION ADJUSTM'TS

EXPENSES
AS ADJUSTED

192,581
464.280

$ $ 192.581
456.288

30.87 $ 5,944,975
6.387.721(8,014)

10.428 10.428
15.743

338.524

(18.11 )
(45.27)
(46.50)
(8.92)
(9.27)

67.499

(188,851 )
(712,686)
(365,955)

(1,172,S41)
(3,056,699)
2.497.459

29.919
35.397

(8,783)
(68,317)
(15,050)

(934) 34.463

30.535
42.725

212.00
(98.83)

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability Insurance
Workman's Compensation Insurance
Health Insurance
Other Operating a Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc. Fees
Retirement Annuities (401k) 43,402

(8,465)

(677)

482.489
70

30.356549
(3,017,774)
1.483.403

Subtotal 1.588.491 (110,271) 1 .478.220 39.258.543

Synchronized Interest
Dividend Payments

160,158 $ (39,764)
56.489

$ 120.394
56,489

91.25 $ 10,985,947
2.859.762

Subtotal 160,158 $ 16,725 $ 176_883 $ 13,845,709

$ 1,748,649 $ (93,545) $ 1,655,104 $ 53,104,252

Expense Lag

Revenue Lag

Line 17, Col. (E)/(C)

Company B-5 Schedules

Line 18 - Line 17

$

(1.23)

1,655,104

(5,555)

Net Lag

RUCO Adjusted Expenses

Cash Working Capital

Company As Filed 8

Difference

Col. (C), Line 16

Line 19 X Line 20/ 365 Days

Co. Schedule B-6, Page1

Line 21 - Line 22

ADJUSTMENT Line 27

$

$

(14,520)

(14,520)

References
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule TJC-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Coolidge System - Final Schedules
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

(E)
RUCO

LINE

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TSDESCRIPTION

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROWD

CHANGES RECOMM'D

$ $ $ $ $

5
6

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues $

1 ,458,989
609.270

8.657
673

84,784
2,163,372 $ $

1,458,989
609.270

8 657
673

84,784
2,163,372 $

(36,114)
(43,630)

(546)
5.952
2,610

(71,728) $

1 ,422,875
565.640

8 110
7.625

87,393
2,091 ,643

7
8

Miscellaneous
Total Operating Revenues

$
$

51,580
2,214,952

$
$

$
$

51,580
2,214,952

$
$ (71 ,728)

$
$

51,580
2,143,223

$ $ $ $ $g
10
11
12
13
14
15
16
17
18
19
20

10,262 10,262 10,262

Operating Expenses
Source of Supply Expenses:

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense $

192,581
878

64,710
33,911

285,973
267,290

890
378,361

1234,856 as
(12,236)
(12,236) $

192,581
878

64,710
33,911

285,973
267,290

890
366,125

1,222,620 $ $

192,581
878

64,710
33,911

285,973
267,290

890
366,125

1,222,620

21 Depreciation & Amortization Expenses $ 426,056 $ (34,032) $ 392,024 $ $ 392,024

22
23
24
25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes

$ $ $ $ (22,688)
(4,998)

$

$

60,002
13,218

151,656
52,532

277,407 $

30,185
e,e50
(8,465)

(934)
27,437 $

90,187
19,867

143,191
51,598

304,844 $ (27,686) $

67,499
14,869

143,191
51,598

277,157

27
28

Total Operating Expenses
Operating Income

$
$

1,938,319
276,633

$
$

(18,831)
18,831

$
$

1,919,488
295,463

$
$

(27,686)
(44,042)

$
S

1,891,802
251,421

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Amount of Abnormal W OT Hours

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

OT Hours in Test Year

Total OT Hours for 2005 - 2008
Divided bye Years

Normalized Level of OT Hours nr.

Normalize Over-Time Over 4 Years:
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

See NOTE

Coolidge System - Final Schedules
Schedule TJC-9

Page 1 of 3

$

(A)
PER

RUCO DR 1.11.d

60,282.3
4

15,070.6

19,312.5

4,241.9

35.85

12,147.6
14,633.7
19,312.5
14,188.5

152,073

i"u

RUCO Adjustment u> lt$,U'l4)l

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
3-Factor Allocator BV District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .88%
2.28%
0.22%
4.98%

28.55%
0.27%

0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

Caleulation Notes:
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11.6 to be $35.85. RUCO accepts that rate in making its payroll adjustments.

I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Payroll Tax Expense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

Coolidge System - Final Schedules
Schedule TJC-9

Page 2 of 3

$

(A)
PER

RUCO DR 1.11 .d

152,073

$ 8,014

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

RUCO Allocated Payroll by District

Payroll Tax Expense Allocator By Group:

RUCO Payroll Tax Expense Allocator by Group

RUCO payroll Tax Expense Adjustment w (854)

Payroll Tax Expense Allocator By Group:
Eastern Group 7.47%
Western Group 11.65%
Northern Group 15.90%

I I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Coolidge System - Final Schedules
Schedule TJC-9

Page 3 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401(K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION RUCO DR 1.11.d

152.073

Payroll 401(Kl Expense

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Payroll 401 (Kl Expense Allocator Bv Group

RUCO Payroll 401 (K) Expense Allocator by Group

RUCO payroll 401 (K) Expense Adjustment lu

8.45%

lo/ / )|

Pavroll Tax Expense Allocator By Group
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8.12%



Arizona Water Company
Docket No. W»01445A-08-0440
Test Year Ended December 31, 2007

Coolidge System - Final Schedules
Schedule TJC-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. e
INSURANCE EXPENSE

(A)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY

(B) (C)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

RUCO
ADJUSTMENT

Svstem

Easter Group
Superstition

Apache Junction
s 2,224 $ (137) $ 2,086

Superior
Bisbee
SierraVista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami

Subtotal $

122
115

5
25

5
0

(338)
2,157 $

(23)
(19)
(10)
(10)
(5)
4

(20)
(221 ) $

99
96

(6)
15

(1 )
4

(358)
1,936

Western Group
Casa Grande
Stanfield
White Tank
Ajo
Coolidge

Subtotal $

2,1 av
20

148
58

(127)
2,235 $

(149)
(1)

(11)
(4)

(31)
(197) $

1,987
18

137
54

(159)
2,038

LINE
no.

1
2
3
4
5
5
7
B
9

10
11
12
13
14
15
LB
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

Northern Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal $

570
507
445
199
87

1 ,809 $

(33)
(2a)
(42)
(19)
(8)

(129) $

538
480
403
181
79

1 ,679

Total Company $ 65201 $ (547) $ 5,654 (a)

REFERENCE

COLUMN (A): COMPANY WORKPAPER "GROUP INSURANCE"TAB LTD
COLUMN (B): COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COLUMN (C): COMPANY WORKPAPER 'GROUP INSURANCE" TAB LTD

NOTES:

(a) CALCULATED AS FOLLOWSI PER
COMPANY

RUCO
ADJUSTMENT

PER
RUCO REFERENCE

0.0036 0.0036

$ 152,073

COMPANY WORKPAPER - "GROUP INSURANCE" TAB LTD

COMPANY WORKPAPER - 'GROUP INSURANCE)

LINE 1 x LINE 2

4 Y/E Number ofCustomers

1 CurrentRate per Payroll Dollar S

2 Pro Forma PayrollDollars $

3 Pro Forma LTD - Total Company $

$

$

$

5 Pro Forma 2007 LTD - Spread

11 ,095,569

39,944

83,825

38,854

6,201

$

$ 10,943,496

$ 39,397

$ 83,825

$ 39,397

$ 5,6546 Increase/(Decrease)

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER . "GROUP INSURANCE)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Coolidge System - Final Schedules
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
TEST YEAR DEPRECIATION EXPENSE

ACCOUNT

NO ACCOUNT NAME
PLANT
VALUE

TEST YEAR
DEPRECIATION

EXPENSE

47.273

1.192.449 37

14.241
341.002
20.026

78.851

678.853 19.415

290.293
7.510.051

109.774
2.584.542

134.430

106.897

334.337 22.300

88.181
12.232
15.093
68.377

COMPANY
PROPOSED

DEP. RATES
0.00%

See Acct. 111
See Acct. 111

0.00%
0.00%

See Acct. 111
3.13%
0.00%
2.86%
5.88%
4.00%
0.00%
2.50%
2.86%
0.00%
2.00%
1.79%
2.00%
2.38%
4.55%
1.82%
0.00%
2.50%

See Acct. 108.2
6.67%
5.00%

%>
5.00%
6.67%
6.67%
3.33%

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures 8¢ lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures 8. lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
Geneial Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE 16.203.815 422.918

AMORTIZATION OF CONTRIBUTIONS (1,544,697) 200%
Rounding

TOTAL DEPRECIATION EXPENSE

(30,894)

392.024

Company As Filed
Difference

426,056
(34,032)

RUCO Adjustment (See TJC-8, Column (B)) (34,032)

white Tank 237%
O81 %

n

3-Factor Allocator Bv District
Superstition 24.94%
Bisbee 4.98%
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

1.68%
2.28%
0.22%
4.98%
26.55%

Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

845%
2.95%
1 .4B%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE

no.

9
10
11

12

13
14

1
2
3
4
5

6

7
8

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% of CWIP

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment

Calculation Of The Company's Tax Liability:

Calculation Of The Company's Full Cash Value:

MULTIPLYz
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio
Assessed Value

Two Times Three Year Average Operating Revenues

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Company's Full Cash Value ("FCV")

DESCRIPTION

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

Sch. TJC-7, Col (c). Ln 8
Sch. TJC-7, Col (C), Ln 8
Sch. TJo-7, Col (E), Ln 8

Sum Of Lines 1, 2& 3
Line 4 / 3

Sum of Lines 6, 8 & 11

Company Workpapers
Company Workpapers

Line 9 + Line 10

Company Schedule E
Line 7 X 10%

REFERENCE

Illllll

House Bill 2779
Line 12 X Line 13

Line 5 X2

Coolidge System - Final Schedules
Schedule TJC-12

Page 1 of 1

$

$

$

$

2,214,952
2,214,952
2,143,223
6,573,126
2,191 ,042

1 ,162,729

(A)

$

$

$

$

4,428,710

4,382,084

(B)

116,273

(69,647)

596,465

15
16

17

Company Workpapers
Company Workpapers

Line 15 + Line 16

14.37%
0.00%

14.37%

Property Tax Rates:
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

$ 143,191

18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 143,191

19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 151,656

20 Decrease In Property TaX Expense Line 18 - Line 19 $ (8,465)

21 RUCO Adjustment (See TJC-8, Column (C)) Line 20 $ (8,465)



lllllllll

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Coolidge System - Final Schedules
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY

ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 5.27%

3 Coolidge System - Final Schedules (Line 1 X Line 2) $ 15,810

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $ 5,270

6

7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6)

$

$

8,783

(3,513)

8 RUCO Adjustment (Line 7) (See TJC-8, Column (E)) $ (3,513)

3-Factor Allocator Bv District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%
26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rim rock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Coolidge System - Final Schedules

Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10
INCOME TAX EXPENSE

DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES

Operating Income Before Taxes Sch. TJC-7, Column (c), L28 + L22 + L23 405.518

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A) Line 21

Line 1 - Line 2 - Line 3 $

19.867
120.394
265.257

Federal Tax Rate
Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col, (D), L34
Line 4 X line 5

34.009

STATE INCOME TAXES

Operating Income Before Taxes Line 1 405.518

Interest Expense
State Taxable Income

Note (A) Line 21
Line 7 - Line 8

120.394
285.124

State Tax Rate Tax Rate 6.97%

State Income Tax Expense Line 9 X Line 10 19.867

TOTAL INCOME TAX EXPENSE
Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

Line 6
Line 11

Line12 + Line 13

90
19.867

110.055

Total Federal Income Tax Expense Per Company (Per Company Sch, C-1, L30) 60.002

Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31) 13.218

RUCO Federal Income Tax Adjustment Line 12 - Line 15 [s

$

30,185

RUCO State Income Tax Adjustment Line 13 - Line 16 6,650

NOTE (A)
Interest Synchronization
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost of Debt (Sch. TJC-15 Col. (D), L1)
Interest Expense (L18 X L19)

3.430.027
3.51 %

120.394

I
I
I
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Coolidge System - Final Schedules
Schedule TJC-15

Page 1 of 1

COST OF CAPITAL

(A) (B) (C) (D)
WEIGHTED

COST
RATE

LINE

NO. DESCRIPTION

DOLLAR

AMOUNT

CAPITAL

RATIO

COST

RATE

1 Short-Term Debt $ 7,300,000 4.80% 3.00% 0.14%

2 Long-Term Debt $ 75,000,000 49.35% 6.83% 3.37%

3 45.85% 8.33% 3.82%

4

Common Equity

Total Capitalization

69,671,689

$ 151,971,689 100.00%

5 WEIGHTED AVERAGE COST OF CAPITAL 7.33%l

References:
Columns (A) Thru (D): Testimony, WAR

I





Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Lakeside System - Final Schedules

TABLE OF CONTENTS TO WAR SCHEDULES

PAGE
no. TITLE

WAR-1 1 &2

WAR-2 1

WAR-3 1

WAR-4DIRECTPLANT 1 TO 7

WAR-4 PHOENIXOFFICE 1 TO 5

wAR-4 METER SHOP 1 TO 5

WAR-5 1

TESTIMONY

PLANT 8 ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

PLANT a ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

INTENTIONALLY LEFT BLANK

REMOVE PLANT AND RETIREMENTS INCLUDED IN RATE APPLICATION

INTENTIONALLY LEFT BLANK

CUSTOMER DEPOSITS

WORKING CAPITAL AND LEAD/LAG STUDY

TESTIMONY

WAR-6

WAR-7

WAR-8

WAR-9

WAR-9

WAR-9

WAR-10

WAR-11

WAR-12

WAR-13

WAR-14

WAR-15

SCH.
no.

1  & 2

1

1

1  O F 3

2  O F 3

3  O F 3

1

1

1

1

1

1

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT no. 1

RATE BASE ADJUSTMENT no. 1

RATE BASE ADJUSTMENT no. 1

RATE BASE ADJUSTMENT no. 2

RATE BASE ADJUSTMENT no. 3

RATE BASE ADJUSTMENT no. 4

RATE BASE ADJUSTMENT no. 5

RATE BASE ADJUSTMENT no. e

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

OPERATING INCOME ADJUSTMENT no. 1

OPERATING INCOME ADJUSTMENT no. 2

OPERATING INCOME ADJUSTMENT no. 3

OPERATING INCOME ADJUSTMENT no. 6

OPERATING INCOME ADJUSTMENT no. 7

OPERATING INCOME ADJUSTMENT NO, 8

OPERATING INCOME ADJUSTMENT no. 9

OPERATING INCOME ADJUSTMENT no. 10

COST OF CAPITAL

PAYROLL EXPENSE

PAYROLL TAX EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

401(K) EXPENSERELATED TO PAYROLL EXPENSE ADJ. #1

INSURANCEEXPENSE

TEST YEARDEPRECIATIONEXPENSE

PROPERTY TAX COMPUTATION

RATE CASE EXPENSE

INCOME TAXEXPENSE



Arizona Water Company
Docket No. W-01445A-08-0440

Test Year Ended December 31, 2007

Lakeside System - Final Schedules
Schedule WAR-1

Page 1 of 1

REVENUE REQUIREMENT

UNE

no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB

COST

(B)
RUCO

OCRB/FVRB

COST

1 AdjustedOriginalCost/FairValueRate Base $ 7,169,218 $ 7,026,223

2 AdjustedOperatingIncome(Loss) $ 517,717 $ 597,307

3 Current Rate of Return (LE /L1 ) 7.22% 8.50%

4 Required Operating Income (L5 x L1 ) $ 703,606 $ 515,022

5 Required Rate of Return on Fair Value Rate Base 9.81 % 7.33%

6 Operating IncomeDeficiency (L4 - L2) $ 185,889 $ (82,285)

7 GrossRevenueConversionFactor (wAR-1, Page 2) 1 .6286 1 .6286

8 Required Increase in Gross Revenue Requirement (L7 X L6) $ 302,745 I $ (134,013)l

g Adjusted Test Year Revenue $ 2,588,849 $ 2,588,943

10 ProposedAnnual Revenue (LB +LE) $ 2,891 ,594 $ 2,454,931

11 RequiredPercentage Increase in Revenue (L8 / LE) 11.69% -5. 18%

12 Consolidated Revenue Adjustment $ (23,271 ) $ 26,961

13 Required Increase in Gross Revenue Under Proposed Consolidation $ 279,355 $ (107,052)

14 Required Revenue Under Proposed Consolidation s 2,868,204 $ 2,481,892

15 Required PercentageIncrease in Revenue UnderProposedConsolidation 10.79% -4. 13%

16 Rate of Return on Common Equity 12.40% 8.33%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule WAR-2, WAR-7, and WAR-13

l I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Lakeside System - Final Schedules
Schedule WAR-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
no. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (LI - L2)
Revenue Conversion Factor(L1 /LE)

1.0000
0.3860
0.6140

1.6286I

5
6
7
8
g

10

CALCULATION OF EFFECTIVE TAX RATE.-
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (Ls - L6)
Applicable Federal lnoome Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X L8)
Combined Federal And State Income Tax Rate (LE + LE)

100.0000%
6.9680%

93.0320%
34.0000%
31 .6309%
38.5989%

11
12
13

$ 515,022
597,307

Required Operating Income (Sch. WAR-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. WAR-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) $ (82,285)

14
15
16

17

Income Taxes On Recommended Revenue (Col. (D), L31) 168,727
Income Taxes On Test Year Revenue (Col. (D), L32) 220,454
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

$

Total Required Increase In Revenue (L13 + L16)

$

$

(51,727)

(134,013)

L23)

RUCO
Recommended
$ 2,454,931

1,771 ,182
246,620
437,129
6.9680%

$

$ 30,459

18
19
20
21
22
23
24
25
26
27
28
29
30
31

$
$
$
$
$
$

406,670
7,500
6,250
8,500

91 ,650
24,368

CALCULATION OF INCOME TAX
Revenue (Sch. WAR-1, Pg 1, Col. (B), L12)

Operating Expense Excluding Income Tax (WAR-7, Col. (E), L27 - L22 -
Synchronized Interest (Cot. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State Income Tax (L23 + L30)

$
$

138,268
168,727

32
33

Test Year Combined Income Tax, RUCO as Adjusted (WAR-7, Col. (C), L22 + L23)
RUCO Adjustment (L31 - L32) (See WAR-6, Col. (D), L23)

$
$

220,454
(51,727)

34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 34.00%

35
36
37

$
CALCULATION OF INTEREST SYNCHRONIZATION:
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. WAR-16, Col. (F), L1)
Synchronized Interest (L85 X L36)

I

$

7,026,223
3.51%

246,620



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Lakeside System - Final Schedules
Schedule WAR-2

Page 1 of 1

RATE BASE - ORIGINAL COST

LINE
no. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

1
2
3
4
5
6
7

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission & Distribution Plant
General Plant

Total Gross Plant in Service

$ $ - $
(313,824)

$

1,767
1,730,757
2,184,518

72,344
11,151,870

903,362
16,044,619 $ (313,824) $

1,767

1,416,933

2,184,518

72,344

11,151,870

903,362
15,730,795

8
g

Accumulated Depreciation
Net Utility Plant In Service (Sum L1 & L2)

(4,088,030)
11,956,589 $

209,049
(104,775) $

(3,878,981)
11,851 ,814

10 Advances In Aid Of Const. (2,366,968)

11
12
13

Contribution In Aid of Const.
Accumulated Amortization of CIAC

NET CIAC (L5 + LE)

(1 ,691 ,940)
370,501

(1 ,321 ,439)

(1 ,691 ,940)
370,501

(1 ,321 ,439)

14

15

16

17

Deferred Income Tax

Customer Deposits

Allowance for Working Capital

Net Regulatory Asset/ (Liability)

89,266

(1,188,230)

(8,300)

59,346

t8
19

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$

$

$

$

$

$

s

$

$
$

(2,366,968) $

$

$

(1,188,230) $

$

$

$

$
$7,169,218

$

$

$

$

(8,300) $

(29,920) $

$

- s
(142,995) $ 7,026,223

References:
Column (A): Company Schedule B-1
Column (B): Schedule WAR-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Lakeside System - Final Schedules
Schedule WAR-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
INTENTIONALLY LEFT BLANK



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 , 2007

Lakeside System - Final Schedules
Schedule WAR-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE
no. DESCRIPTION AMOUNT REFERENCE

1

2

3

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment

$ 23,629
(6,291)

(29,920)

Company Schedule B-5, PG. 1
RUCO Schedule WAR-6, Page 2

Line 2 - Line 1

4
5
6

$

$ 445
445

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

Material and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment $

7
8
9

$ 31,894
31,894

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment $

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

$ 33,298
33,298

Company Schedule B-5, PG. t
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See WAR-2, Column (K))

$

$ (29,920) Sum of Lines 3, 6, 9 & 12



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 , 2007

Lakeside System - Final Schedules
Schedule WAR-6

Page 2 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 - CONT'D

LEADILAG DAY SUMMARY

(B) (C)
RUCO

EXPENSES
AS ADJUSTED

(D) (E)

LINE
no. DESCRIPTION

(A)
COMPANY
EXPENSES
AS FILED

RUCO
ADJUSTM'TS

(LEAD)/LAG
DAYS

DOLLAR
DAYS

$ $ $ 30.87
14.00

$
(9,429)

4~:~ ' ° . ;.  5 °¢:

.4

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

181,940
500,941

1 ,233
7,e72

18,521
9,259

154,738
383,567
225,485
49,672
41,544

997
116,684
35,236
51,074

(33)
(10,333)
(87,217)
(19,213)
(1 ,499)

181,940
491,512

1,233
7,672

18,521
9,259

154,705
373,234
138,268
30,459
40,145

997
106,098
35,236
50,308

(18.11 )
(45.27)
(46.50)
(8.92)
(9.27)
37.00
37.00
14.00
83.10

212.00
(98.83)
34.72

5,616,488
6,881 ,175

(136)
(138,940)
(838,446)
(430,544)

(1 ,379,972)
(3,459,879)
5,115,903
1,126,988

562,030
82,851

22,492,732
(3,482,374)
1,746,710

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability Insurance
Workman's Compensation Insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, 8. Misc.Fees
Retirement Annuities (401k)

(10,586)

(766)

16 Subtotal 1,778,663 (139,075) 1,639,588 33,894,585

17
18

Synchronized Interest
Dividend Payments

$ 265,900 $ (19,280)
66,458

$ 246,620
66,458

91.25
50.63

$ 22,504,113
3,364,426

19 Subtotal $ 265,900 $ 47,178 $ 313,078 $ 25,868,539

20 Total $ 2,044,563 $ (91 _897) $ 1,952,666 $ 59,763,124

21 30.61

22

Expense Lag

Revenue Lag

Line 17, Col. (E) / (C)

Company B-5 Schedules

Line 18 - Line 17

29.43

23

24

25

Net Lag

RUCO Adjusted Expenses

Cash Working Capital

Company As Filed25

27 Difference

Col. (C), Line 16

Line 19 X Line 20 / 365 Days

Co. Schedule B-6, Page 1

Line 21 - Line 22

28 ADJUSTMENT Line 27

$

$

(1 .18)

$ 1,952,666

(6,291)

23,629

(29,920)

(29,920)

Dependent on System

References:
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule WAR-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Lakeside System - Final Schedules
Schedule WAR-7

Page 1 of 1

OPERATING INCOME

DESCRIPTION

COMPANY
AS

FILED
TEST YEAR
ADJM'TS

TEST YEAR
AS ADJ'TED

PROP'D
CHANGES RECOMM'D

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ 2,158,058
374.740

$ $ 2,158,058
374.740

$ (169,555)
26
(1 ,247)
6

$ 1 ,988,504
401 .459

4

$
23.656

2,563,364 $ $
23.656

2,563,364 $ (134,012) $
27.482

2,429,352

Miscellaneous
Total Operating Revenues $

25,579
2,588,943

$
$ $

25,579
2,588,943

$
$ (134,012) $

25.579
2,454,931

$ $1 ,233
5 5 5

181.940 181.940 181.940

53.677
28.463

290.447
275.893

53.677
28.463

290.447
275.893

53.677
28.463

290.447
275.893

20

Operating Expenses
Source of Supply Expenses

Purchased Water
Other

Pumping Expenses
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & Generai Expenses

Total Operations & Maintenance Expense
506.659

1 ,344,181
(111 ,280)
(111,280)

395.379
1,232,901

395.379
1232,901

21 Depreciation & Amortization Expenses

$

$ 416,943

$

$ (18,378)

$

$ 398,565

$

$

$

$ 398,565

22 $ $ $ $ (42,389)
(9,338)

$

24

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes

26 Total Taxes $

$ 2,011 ,226

129,724
28.577

116.684
35.117

310,102 $

$

50,933
11.220

(10,586)
(1 ,499)
50,068 $

180,657
39.797

106.098
33.618

360,170 $ (51 ,727) $

138,268
30.459

106.098
33.618

308,443

27
28

Total Operating Expenses
Operating Income

(79,590)
79,590

$
$

1 ,991 ,636
597,307

$
$

(51 ,727)
(82,285)

$
$

1 ,939,909
515,022

References
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
WAR-8, Columns (B) Thru (i)
Column (A) + Column (8)
WAR-1
Column (C) + Column (D)



m we no 1- Fl Ra

391-1

v s

en
l | I | I 1-

we

an

| u I,p a 10

I I I I I I l I I I I I I I I I I I I

n 4-4
et: 8'iv

¢q
nI I I I I

04 in An a ea us es

go; 58585ggggg

I I

an

88
to
eaI I I I I r-

gggggseeeee
§3:§§§§

333 33333
§§§§§§§§§§

so in

a s
" 5

33

an ahs

I I I

m mN N
I I I I I

a u  a

89:
*Q

as in ea ahs

Q 1».; n I!! ¢  n an
m  1 10 1- M

38 §'E§'i§§§§ 3
===*=§s §3

I- ID W 1- 1-
4 m m m Q
GI 04 1- H 1-

`18§

w 33323§_ID.qlrD.

FWW WWMWMF

E 88 8

WP'N Ra v m oz Q F N et: 1 m ea |-- m on o
1- 1- 1- F 1- 1- 1- 1- 1- 1- 61

N ¢q we ID co



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Amount of Abnormal TY OT Hours

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in W

3-Factor Allocator Per District

OT Hours in Test Year

Total OT Hours for 2005 - 2008
Divided bye Years

Normalized Level of OT Hours nr.

Normalize Over-Time Over 4 Years:
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

See NOTE

Lakeside System - Final Schedules
Schedule WAR-9

Page 1 of 3

$

(A)
PER

RUCO DR 1.11.d

4@'=4»

60,282.3
4

15,070.6

19,312.5

4,241.9

35.85

12,147.6
14,633.7
19,312.5
14,188.5

152,073

2

RUCO Adjustment Cb w,4.4a)l

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
3-Factor Allocator By District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%

26.55%
0.27%

0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

1
2
3
4
5
6
7
8
9

1 0
11
1 2
1 3
1 4
15
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
31
32
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4

Calculation Notes:
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11 .6 to be $35.85. RUCO accepts that rate in making its payroll adjustments.

I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total Abnormal OT Dollars in W

RUCO Payroll Tax Expense Allocator by Group

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Payroll Tax Expense Allocator By Group:

Pavroll Tax Expense:

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

Lakeside System - Final Schedules
Schedule WAR-9

Page 2 of 3

$

$

(A)
PER

RUCO DR 1.11.d

152,073

M898

5

9,429

.990

1
2
3
4
5
6
7
8
g

1 0
1 1
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
4 1

RUCO Payroll Tax Expense Adjustment s (I ,4sa)l

Pavroll Tax Expense Allocator By Group:
Eastern Group
Western Group
Northern Group

7.47%
11.65%
15.90%

I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Lakeside System - Final Schedules
Schedule WAR-9

Page 3 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401(K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

LINE
no.

(A)
PER

RUCO DR 1.11.d

$ 152.073

6.20%

9.429$

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

DESCRIPTION

Pavroll 401 (K) Expense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll 401 (Kl Expense Allocator By Group:

RUCO Payroll 401 (K) Expense Allocator by Group

RUCO payroll 401(K) Expense Adjustment l=1>

8.12%

ac>c>)l

Payroll Tax Expense Allocator Bv Group:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8.12%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Lakeside System - Final Schedules
Schedule wAR-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. s
INSURANCE EXPENSE

INCREASE/
(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY ADJUSTMENT

INCREASE/
(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

1
2
3
4

system

Eastern Group
Superstition

Apache Junction
2.224 $ (137) $

8

Superior
Bisbee
Sierra Vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami (358)13

14 Subtotal
(338)

2,157 s (221) $

1 6
17
1 8
1 9
20

Western Group
Casa Grande
Stand
Mite Tank

(149)

Coolidge
Subtotal

(127)
2.235 $ (197) $

(159)
2

24
25

Northern Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

SUblo!al

28
29
30 1 ,809 $ (129) $

33 Total Company 6.201 $ (547) $ 5,654 (8)

COLUMN (A);
COLUMN (B);
COLUMN (0):

COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER 'GROUP INSURANCE' TAB LTD

NOTES

(a) CALCULATED AS FOLLOWS
COMPANY ADJUSTMENT REFERENCE

0.0035 0.0036 COMPANY WORKPAPER _ 'GROUP INSURANCE" TAB LTD

11,095,569 $ 152,073 $ 10,943,496

39.397

COMPANY WORKPAPER - "GROUP INSURANCE)

1 Current Rate per Payroll Dollar

2 Pro Forma Payroll Dollars

3 Pro Forma LTD - Tolal Company LINE 1 x LINE 2

4 Y/E Number of Customers 83.825

5 Pro Forma 2007 LTD - Spread

83,825

39.397

5,654

COMPANY WORKPAPER - "GROUP INSURANCE)

COMPANY WORKPAPER - "GROUP INSU RANCE)

COMPANY WORKPAPER . "GROUP INSURANCE)6 Increased(Decrease)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Lakeside System - Final Schedules
Schedule WAR-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

ACCOUNT NAME

(A)
RUCO
PLANT

VALUE

(C)
TEST YEAR

DEPRECIATION

EXPENSE
$ 40 $

1,721
220,858
14,337

36,9881,181,737
7,953

110,147
2,066,419

3,150
121,505

10
2,058

13,460
123,724

1 ,583
60,167
14,802
11,118

ACCO U NT
no .
301
302
303

310. 1
310 . 3
310 . 4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390.1
391
393
394
395
398
397
398

2,610

Organization
Franchises
Other Intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping plant Land
Pumping plant Structures & Imprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & Imprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE

(B)
COMPANY

PROPOSED
DEP. RATES

0.00%
See Acct. 111
See Acct. 111

0.00%
0.00%

See Acct. 111
3.13%
0.00%
2.86%
5.88%
4.00%
0.00%
2.50%
2.86%
0.00%
2.00%
1.79%
2.00%
2.38%
4.55%
1.82%
0.00%
2.50%

See Acct. 108.2
8.67%
5.00%
4.00%
5.00%
6.67%
6.67%
3.33%

27,215
194

2,911
32

327
9,722

829

$

397
71 ,947
23,558

673,012
6,911 ,952

79, 165
2,528,006

325,314
610,863

1,995
104,383
136,137
408,019

3,877
72,767

638
4,909

145,753
24,885

1
15,730,795 $ 432,404

AMORTIZATION OF CONTRIBUTIONS (1,691,940) 2.00%
Rounding

TOTAL DEPRECIATION EXPENSE $

(33,839)

398,565

Company As Filed
Difference $

$

416,943
(18,378)

RUCO Adjustment (See WAR-8, Column (B)) (18,378)

LINE

no .
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
28
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54

3-Factor AllocatorBy District:
Superstition 24.94%
Bisbee 4.98%
Sierra Vista 2.58%
San Manuel 1.68%
Oracle 2.28%
Winkelman 0.22%
Miami 4.98%
Casa Grande 26.55%
Stanfield 0.27%

White Tank
Ago
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Lakeside System - Final Schedules
Schedule WAR-12

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATlON

DESCRIPTION REFERENCE

Calculation Of The Company's Full Cash Value

$

Annual Operating Revenues
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Sch. WAR-7, Col (C), Ln 8
Sch. WAR-7, Col (Q), Ln 8
Sch. WAR-7, Col (E). Ln 8

Sum Of Lines 1, 2 & 3
Line 4 /3

$

2,588,943
2.588.943
2.454.931
7,532,818
2.544.273

Two Times Three Year Average Operating Revenues Line 5 X 2 $ 5,088,545

%> Of Construction Work In Progress ("CWIP")
Test Year CWIP

of CWIP
Company Schedule E

Line 7 X 10%
$ 92.577

Company Workpapers
Company Workpapers

Line 9 + Line 10

$

SUBTRACT
Transportation At Book Value

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment $ (97,318)

Company's Full Cash Value ("FCV') Sum Of Lines 6. 8 & 11 $ 5,000,485

Calculation Of The Company's Tax Liability

MULTIPLY
FCV X Valuation Assessment Ratio X Property Tax Rates

Assessment Ratio
Assessed Value

House Bill 2779
Line 12 X Line 13 $ 1,125,109

Company Workpapers
Company Workpapers

Line 15 + Line 16

9.43%
Property Tax Rates

Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

106.098

Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 106.098

Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 116.684

Decrease In Property Tax Expense Line 18 .. Line 19 (10,586)

RUCO Adjustment (See WAR-8, Column (C)) Line 20 (10,586)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Lakeside System - Final Schedules
Schedule WAR-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. g

RATE CASE EXPENSE

DESCRIPTION

COMPANY

ESTIMATE ADJUSTMENT AS ADJUSTED

Rate Case Expense Total $ 500.000 (200,000) $ 300.000

Allocation Factor

Lakeside System - Final Schedules (Line 1 X Line 2) 18.600

Amortization Period - 3 Years

RUCO Adjusted Rate Case Expense (Line 3 /3 Years)

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6)

10.333

(4,133)

RUCO Adjustment (Line 7) (See WAR-8, Column (E)) (4,133)

White Tank 2.37%
0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

3-Factor Allocator Bv District
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%

m,
4.98%
26.55%
0.27%

Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rim rock



Arizona Water Company

Docket No. W-01445A-08-0440

Test Year Ended December 31, 2007

Lakeside System - Final Schedules

Schedule WAR-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)
LINE

no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. WAR-7, Column (C). L28 + L22 + L23 $ 817,761

2

3

4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11

Note (A) Line 21

Line 1 - Line 2 - Line 3 $

39,797
246,620
531,344

5
6

Federal Tax Rate
Federal Income Tax Expense

Sch. WAR-1, Pg 2, Col. (D), L34

Line 4 X line 5 $

34.00%
180,657

STATE INCOME TAXES:

7 Operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Line 1 $ 817,761

8
g

Note (A) Line 21

Line 7 - Line 8 $

246,620
571,141

10 State Tax Rate Tax Rate 6.97%

11 State Income TaxExpense Line 9 X Line 10 $ 39,797

12
13
14

TOTAL INCOME TAXEXPENSE:
Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

Line 6

Line 11

Line12 + Line 13

$

$

180,657
39,797

220,454

15 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) 129,724

16 Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31 ) 28,577

17 RUCO Federal Income Tax Adjustment Line 12 - Line 15 50,933

18 RUCO State Income Tax Adjustment Line 13 - Line 16

l$

Is 11,220

19
20
21

$

NOTE (A):
Interest Synchronization:
Adjusted Rate Base (Sch. WAR-2, Col. (H), L17)
Weighted Cost Of Debt (Sch. WAR-16 Col.(F),L1 )
Interest Expense (L18 X L19) $

7,026,223
3.51%

246,620

I
I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Lakeside System - Final Schedules
Schedule WAR-15

Page 1 of 1

COST OF CAPITAL

(A) (B) (C)

LINE
no. DESCRIPTION

DOLLAR

AMOUNT

CAPITAL

RATIO

COST

RATE

(D)
WEIGHTED

COST
RATE

1 Short-Term Debt $ 7,300,000 4.80% 3.00% 0.14%

2 Long-Term Debt $ 75,000,000 49.35% 6.83% 3.37%

3 45.85% 8.33% 3.82%

4

Common Equity

Total Capitalization

69,671,589

$ 151,971,689 100.00%

5 WEIGHTED AVERAGE COST OF CAPITAL 7.33%l

References:
Columns (A) Thru (D): Testimony, WAR

I





Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Overgaard System - Final Schedules
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Overgaard System - Final Schedules

Schedule WAR-1

Page 1 of 1

REVENUE REQUIREMENT

COMPANY
OCRB/FVRB OCRB/FVRB

DESCRIPTION

Adjusted Original Cost/Fair Value Rate Base 3.338.584 $ 3.316.375

AdjustedOperating Income(Loss) 369.890 $ 410.424

Current Rate of Recur (L2 /L1) 11 .08% 12.38%

Required Operating Income (Ls XL1 ) 327.657 243.090

Required Rate of Return on Fair Value Rate Base 9.81 % 7.33%

Operating Income Deficiency (LE - L2) (42,232) (167,334)

Gross Revenue Conversion Factor (WAR-1, Page 2) 1 .6286 1.6286

RequiredIncrease inGross RevenueRequirement (L7 X Ls) (68,781)l $ (272,526) I

AdjustedTest Year Revenue 1 .e8e.342 1 .686.342

Proposed Annual Revenue (La + LE) 1.517.581 1.413.816

RequiredPercentage Increasein Revenue (LB /LQ) 4.08% 16.16%

Consolidated Revenue Adjustment 23.271 21.638

Required Increase in Gross Revenue Under Proposed Consolidation (45,030) (250,888)

Required Revenue Under Proposed Consolidation 1.640.619 1 .435.454

Required Percentage Increase in Revenue Under Proposed Consolidation 14.88%

Rate of Return on Common Equity 12.40% 8.33%

References
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule WAR-2, WAR-7, and WAR-13

l
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Overgaard System - Final Schedules
Schedule WAR-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
no. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (L1 -L2)
Revenue Conversion Factor(LI /LE)

1.0000
0.3860
0.6140

5
6
7
8
g

10

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (Ls - L6)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X L8)
Combined Federal And State Income Tax Rate (L6 + LE)

100.0000%
6.9680%

93.0320%
34.0000%
31 .6309%
38.5989%

11
12
13

$ 243,090
410,424

Required Operating Income (Sch. wAR-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. WAR-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) $ (167,334)

14
15
1 6

Income Taxes On Recommended Revenue (Col. (D), L31) 79,639
Income Taxes On Test Year Revenue (Col. (D), L32) 184,831
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

$

17 Total Required Increase In Revenue (L13 + L16)

$

$

(105,192)

(272,526)

RUCO
Reoommended
$ 1,413,816

1,091 ,087
116,405
206,324
6.9680%

$

$
191,947

14,377
$
$
$
$
$
$ 65,262

1 8
1 9
20
21
22
23
24
25
26
27
28
29
30
31

CALCULATION OF INCOME TAX
Revenue (Sch. WAR-1, Pg 1, Col. (B), L12)

Operating Expense Excluding Income Tax (WAR-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State Income Tax (L23 + L30)

$
$

65,262
79,639

32
33

Test Year Combined lnoome Tax, RUCO as Adjusted (wAR-7, Col. (C), L22 + L23)
RUCO Adjustment (L31 - L32) (See WAR-6, Col. (D). L23)

$
$

184,831
(105,192)

34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 34.00%

$35
36
37

CALCULATION OF INTEREST SYNCHRONIZATIOn
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. WAR-16, Col. (F), L1)
Synchronized Interest (L35 X L36) $

3,316,375
3.51%

116,405



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Overgaard System - Final Schedules
Schedule WAR-2

Page 1 of 1

RATE BASE - ORIGINAL COST

LINE
DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$

6
7

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment plant
Transmission & Distribution plant
General Plant

Total Gross Plant in Service $

1,111
709.152
588.420
58.991

8,818,945
728,787

10,905,405 $ $

111
709.152
588.420
58.991

8,818,945
728,787

10,905,405

8
g

Accumulated Depreciation
Net Utility Plant in Service (Sum L1 &L2)

(3,542,894)
7,362,511 $

629
629 $

(3,542,265)
7,363,140

10 Advances In Aid Of Const. (1,420,695) $ (1 ,420,695)

11
12
13

Contribution In Aid of Const.
Accumulated Amortization of CIAC

NET CIAC (L5 + Le)

(2,543,592)
613,170

(1,930,422)

(2,543,592)
613,170

(1 ,930,422)

14 (754,684)

15

16 91,873

(764,684)

(6,935)

75,970

17

Deferred Income Tax

Customer Deposits

Allowance for Working Capital

Net Regulatory Asset / (Liability)

18
19

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$

$

$

$

$

$

$

$

g 3,338,584

$

$

$

$

$

$

$
$

$

$

$

$

(6,935) $

(15,903) $

$

- s
(22,209) $ 3,316,375

References:
Column (A): Company Schedule B-1
Column (B): Schedule WAR-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Overgaard System - Final Schedules
Schedule WAR-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
INTENTIONALLY LEFT BLANK



Arizona Water Company
Docket No. W-01445A-08-0_40
Test Year Ended December 31. 2007

Overgaard System - Final Schedules
Schedule WAR-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

DESCRIPTION AMOUNT REFERENCE

3

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment

$

$

48.580
32.677
(15,903)

Company Schedule B-5, PG. 1
RUCO Schedule WAR-6, Page 2

Line 2 - Line 1

Material and Supplies Inventories Per Company
Material and Supplies inventories Per RUCO
Adjustment

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment

20.525
20.525

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

21.429
21.429

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See WAR-2, Column (K)) (15,903) Sum of Lines 3. 6.9 &12



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 , 2007

LINE
no. DESCRIPTION

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 . CONT'D
LEADILAG DAY SUMMARY

$

(A)
COMPANY
EXPENSES
AS FILED

RUCO
ADJUSTM'TS

$

(B)

(6,068)

(C)
RUCO

EXPENSES
AS ADJUSTED

$

Overgaard System - Final Schedules
Schedule WAR-6

Page 2 of 2

(LEAD)/LAG
DAYS

(D)

30.87
14.00

$

DOLLAR
DAYS

(E)

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

71,171
22,262

58
6,009

11,919
5,959

69,507
626,570
105,005
23,132
25,800

641
65,159
22,576
22,942

(28)
(6,650)

(39,743)
(8,755)

(965)

71,171
16,194

58
6,009

11,919
5,959

69,479
619,920
65,262
14,377
25,835

641
60,144
22,676
22,449

20.43
(45.27)
(46.50)
(8.92)
(9.27)
37.00
37.00
14.00
83.10

212.00
(98.83)
34.72

2,197,049
226,720

(6)
122,743
(539,573)
(277,094)
(619,757)

(5,746,654)
2,414,697

531,936
361,695
53,267

12,750,550
(2,241 ,069)

779,424

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability Insurance
Workman's Compensation Insurance
Health Insurance
Other Operating 8< Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc. Fees
Retirement Annuities (401 k)

(5,015)

(493)

.16 Subtotal 1,079,809 (67,716) 1,012,093 10,013,927

17
18

Synchronized Interest
Dividend Payments

$ 123,825 $ (7,420)
42,769

$ 116,405
42,769

91.25
50.63

$ 10,621,934
2,165,171

19 Subtotal $ 123,825 $ 35,349 $ 159,174 $ 12,787,105

20 Total $ 1 ,203,634 $ (32367) $ 1.171.267 $ 22,80'l,032

21 19.47

22

Expense Lag

Revenue Lag 29.65

23

Line 17, Col. (E) I (C)

Company B-5 Schedules

Line 18 . Line 17 10.18

24 $

25

1,171,267

32,677

26

Net Lag

RUCO Adjusted Expenses

Cash Working Capital

Company As Filed

Col. (C), Line 16

Line 19 X Line 20 /365 Days

Co. Schedule B-6, Page 1

Line 21 - Line 22

48,580

27 Difference $

$28 ADJUSTMENT Line 27

(15,903)

(15,903)

Dependent on System

References:
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule WAR-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Overgaard System - Final Schedules
Schedule WAR-7

Page 1 of 1

OPERATING INCOME

DESCRIPTION

COMPANY
AS

FILED
TEST YEAR

ADJM'TS
TEST YEAR
AS ADJ'TED

PROP'D
CHANGES RECOMM'D

Operating Revenues
Residential
Commercial
Industrial
Private Fire Sewioe
Other Water Revenues

Total Water Revenues

$ 1,521,187
129.575

$ $ 1,521,187
129.575

$ (266,972)
(10,298)

$ 1,254,215
119.276

$ 1,661,920 $ $ 1,661,920 $ (272,527) $ 1,389,394

Miscellaneous
Total Operating Revenues $

24,422
1 ,686,342

$
$ $

24,422
1 ,686,342

$
$ (272,527) $

24.422
1 ,413,816

$ 58

Operating Expenses
Source of Supply Expenses

Purchased Water
Other

Pumping Expenses
Purchased Power
Purchased Gas

71.171 71 71.171

43.941
14.733

237.473
207.198

43.941
14.733

237.473
207.198

43.941
14.733

237.473
207.198

20

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & MaintenanceExpense
279.673
859,072

(61 ,225)
(61 ,225)

218.449
797,848

218.449
797,848

21 Depreciation & Amortization Expenses

$

$ 214.780

$

$ (3,477)

$

$ 211,304

$

$

$

$ 211,304

22
23
24

$ 126,761
27.924

$ $ 151,465
33.366
60.144

$ (86,203)
(18,990)

$ 65.262
14.377
60.144
21.791

161,57426

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes $
22.756

242,600 $

24,704

(5,015)
(965)

24,167 $ 266,766 $ (105,192) $

27
28

Total Operating Expenses
Operating Income

$
$

1 ,316,453
369.890

$
$

(40,535)
40,535

$
$

1,275,918
410,424

$
$

(105,192)
(167,334)

$
$

1,170,726
243,090

References
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
WAR-8, Columns (B) Thru (I)
Column (A) + Column (B)
WAR-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total OT Hours for 2005 - 2008
Divided by e Years

Normalize Over-Time Over 4 Years:
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

See NOTE

Overgaard System - Final Schedules
Schedule WAR-9

Page 1 of 3

~< .

$

(A)
PER

RUCO DR 1.11.d

60,282.3
4

12,147.6
14,633.7
19,312.5
14,188.5

Normalized Level of OT Hours fr.

OT Hours in Test Year

Amount of Abnormal TY OT Hours

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Adjustment 1°

15,070.6

19,312.5

4,241 .9

35.85

152,073

9344;

lD,UDu)l

2.37%
3-Factor Allocator By District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%

26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

Calculation Notes:
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11 .6 to be $35.85. RUCO accepts that rate in making its payroll adjustments.

I
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Overgaard System - Final Schedules
Schedule WAR-9

Page 2 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

LINE
no. DESCRIPTION

(A)
PER

RUCO DR 1.11.d

$ 152.073

3.99%

6.068$

Payroll Tax Expense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Payroll Tax Expense Allocator By Group:

RUCO Payroll Tax Expense Allocator by Group

RUCO Payroll Tax Expense Adjustment l=b

15.98%

\=4oa)l

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Payroll Tax Expense Allocator By Group:
Eastern Group
Western Group
Northern Group

7.47%
11.65%
15.90%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Payroll 401(K) Expense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401(K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

Overgaard System - Final Schedules
Schedule WAR-9

Page 3 of 3

$

$

(A)
PER

RUCO DR 1.11.d

ws ,

6,068

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

RUCO Allocated Payroll by District

Payroll 401(K) ExpenseAllocator By Group:

RUCO Payroll 401(K) Expense Allocator by Group

RUCO Payroll 401 (K) ExpenseAdjustment u> (48~J)l

Pavroll Tax Expense Allocator By Group:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8. 12%

I
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Arizona Water Company
Docket no. W~01445A-08-0440
Test Year Ended December 31. 2007

Overgaard System - Final Schedules
Schedule WAR-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 6
INSURANCE EXPENSE

(B) (C)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

(A)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY
RUCO

ADJUSTMENT
1
2
3
4
5
6

Svstem

Easter Group
Superstition

Apache Junction
$ 2,224 $ (137) $ 2,086

9
10

Superior
Bisbee
Sien'a Vista
San Manuel
Oracle
Saddlebrook

inkelman

99
96

(6)
15

(1)
4

(358)
1,936

Miami
Subtotal $

122
115

5
25

5
0

(338)
2,157 $

(23)
(19)
(10)
(10)

(5)
4

(20)
(221) $

16
17
18

Wester Group
Casa Grande
Stanfield
White Tank

Coolidge
Subtotal $

2,137
20

148
58

(127)
2,235 $

(149)

(1)
(11)
(4)

(31)
(197) $

1,987
18

137
54

(159)
2,038

24
25
26
27
28

Norlhem Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

30 Subtotal $

570
507
445
199
87

1 ,809 $

(33)
(28)
(42)
(19)

(8)
(129) $

538
480
403
181

79
1,679

33 To\alCompany s 6,201 $ (547) s 5,654 (a)

REFERENCE

COLUMN (A):
COLUMN (B):
COLUMN (C):

COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD

NOTES

(a) CALCULATED AS FOLLOWS
ADJUSTMENTCOMPANY

0.0036

11 ,095,569 $ 152,073

83.825

1

2

3

4

5

6

Current Rate per Payroll Dollar $

Pro Forma Payroll Dollars $

Pro Forma LTD - Total Company $

Y/E Number of Customers

Pro Forma 2007 LTD - Spread

Increase / (Decrease)

$

0.0036

$ 10,943,498

39.397

83,825

39.397

5.654

REFERENCE

COMPANY WORKPAPER _ "GROUP INSURANCE" TAB LTD

COMPANY WORKPAPER . "GROUP INSURANCE)

LINE 1 x LINE 2

COMPANY WORKPAPER - "GROUP INSURANCE)

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER _ "GROUP INSURANCE)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Overgaard System - Final Schedules
Schedule WAR-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

ACCOUNT
NO ACCOUNT NAME

PLANT

VALUE

COMPANY
PROPOSED
DEP. RATES

0.00%
See ACCT. 111
See Acct. 111

TEST YEAR
DEPRECIATION

EXPENSE

37
116.245
15.826

577.081 18.063

36.187
551 .634

See Acct. 111
M

0.00%
2.86%
5.88%
4.00%
0.00%

32.436

2.86%
0.00%
2.00%
1.79%
2.00%

13.304
99.143

58.825
29.568

665.214
5.538.713

38.261
1 .691 .013

225.802
630.571

4.55%
1.82%

40.246
10.265
11 .476

225.338
52.508

261 .752 17.459

58.727

2.50%
See Acct. 108.2

6.67%
5.00%
4.00%

113.533
12.340

6.67%
6.67%
3.33%

Organization
Franchises
Other Intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures & Imprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment plant Land
Water Treatment Structures & Imprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General plant Structures
Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE 10.905.405 262.175

AMORTIZATION OF CONTRIBUTIONS (2,543,592) 2.00% (50,872)

211 .303
Rounding

TOTAL DEPRECIATION EXPENSE

Company As Filed
Difference

214.780
(3,477)

(3,477)RUCO Adjustment (See WAR-8, Column (B))

WhiteTank 2.37%

5.27%
6.20%
3.99%
8.45%

3-Factor Allocator By District
Superstition 24.94%
Bisbee 4.98%
Sierra Vista 2.58%
San Manuel 1.68%
Oracle 2.28%
Winkelman 0.22%
Miami 4.98%
Casa Grande 26.55%
Stanfield 0.27%

Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock 1 .48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE

no.

9
10
11

12

13
14

7

8

6

1

2

3

4

5

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% of CWIP

Calculation Of The Company's Full Cash Value:

SUBTRACTS
Transportation At Book Value:

Original Cost Of Transportation Equipment
Arc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment

Calculation Of The Company's Tax Liability:

MULTIPLYz
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio
Assessed Value

Two Times Three Year Average Operating Revenues

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Company's Full Cash Value ("FCV")

DESCRIPTION

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

Sch. WAR-7, Col (C), Ln 8
Sch. WAR-7, Col (C), Ln 8
Sch. WAR-7, Col (E). Ln 8

Sum Of Lines 1, 2 8< 3
Line 4 / 3

Sum Of Lines 6, 8 & 11

Company Workpapers
Company Workpapers

Line 9 + Line 10

Company Schedule E
Line 7 X 10%

REFERENCE

House Bill 2779
Line 12 X Line 13

Line 5 X2

Overgaard System - Final Schedules
Schedule WAR-12

Page 1 of 1

$

$

$

$

1,686,342
1,686,342
1,413,816
4,786,500
1,595,500

(A)

865,917

3,725

$

$

$

$

3,191,000

3,137,408

(B)

(53,965)

373

15
16
17

Company Workpapers
Company Workpapers

Line 15 + Line 16

8.52%
0.00%
8.52%

Property Tax Rates:
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

$ 60,144

18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 60,144

19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 65,159

20 Decrease In Property Tax Expense Line 18 - Line 19 $ (5,015)

21 RUCO Adjustment (See WAR-8, Column (C)) Line 20 $ (5,015)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Overgaard System - Final Schedules
Schedule WAR-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. g

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY
ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 3.99%

3 Overgaard System - Final Schedules (Line 1 X Line 2) $ 11,970

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $ 3,990

6

7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6)

$

$

6,650

(2,660)

8 RUCO Adjustment (Line 7) (See WAR-8, Column (E)) $ (2,660)

3-Factor Allocator By District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%
26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rim rock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%



Arizona Water Company

Docket No. W-01445A-08-0440

Test Year Ended December 31, 2007

Overgaard System - Final Schedules

Schedule WAR-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)
LINE
no. DESCRIPTION R E F E R E N C E AMOUNT

FEDERAL INCOME TAXES:

1 Sch. WAR-7, Column (c), L28 + L22 + L23 $ 595,255

2
3
4

Operating Income Before Taxes
LESS:

Arizona State Tax

Interest Expense

Federal Taxable Income

Line 11

Note (A) Line 21

Line 1 - Line 2 - Line 3 $

33,366

116,405

445,484

5
6

Federal Tax Rate

Federal Income Tax Expense

Sch. WAR-1, Pg 2, Col. (D), L34
Line 4 X line 5 $

34.00%

151 ,465

STATE INCOME TAXES:

7 Operating Income Before Taxes

LESS:

Interest Expense

State Taxable Income

Line 1 $ 595,255

8

g

Note (A) Line 21

Line 7 - Line 8 $

116,405

478,850

10 Slate Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ 33,366

TOTAL INCOME TAX EXPENSE :

12

13

14

Line 6

Line 11

Line12 + Line 13

$Federal Income Tax Expense

State Income Tax Expense
Total Income Tax Expense Per RUCO $

151,465

33,366

184,831

15 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) 126,761

16 27,924

17

Total State Income Tax Expense Per Company (Per Company Sch. C-1 , L31 )

RUCO Federal Income Tax Adjustment Line 12 - Line 15 [s

$

24,704

18 RUCO State Income Tax Adjustment Line 13 - Line 16 5,442

19

20
21

$

NOTE (A):
Interest Synchronization:
Adjusted Rate Base (Sch. WAR-2, Col. (H), L17)
Weighted Cost Of Debt (Sch. WAR-16 Col. (F), L1)
Interest Expense (L18 X L19) $

3,316,375

3.51%
116,405

I
I
I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Overgaard System - Final Schedules
Schedule WAR-15

Page 1 of 1

WEIGHTED AVERAGE COST OF CAPITAL

Common Equity

Total Capitalization

Short-Term Debt

Long-Term Debt

DESCRIPTION

$ 151,971,689

$

$ 75,000,000

DOLLAR

AMOUNT

69.671 .689

7,300,000

cosT OF CAPITAL

CAPITAL

100.00%

45.85%

49.35%

WEIGHTED

0_14%

337%

4

References
Columns (A) Thru (D): Testimony, WAR





Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Sedona - Final Schedules

TABLE OF CONTENTS TO WAR SCHEDULES

1 &2

WAR-4DIRECT PLANT 1 TO 7

WAR-4 PHOENIXOFFICE 1 TO 5

WAR-4 METER SHOP 1 TO 5

TESTIMONY

TESTIMONY

TESTIMONY
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Page 1 of 1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB
COST

(B)
RUCO

OCRB/FVRB
COST

1 $ 18,018,530 $ 13,753,107

2 $ 424,708 $ 527,405

3 2.36% 3.83%

4 $ 1,768,386 $ 1,008,103

5 9.81% 7.33%

6 $ 1,343,879 $

7 1.6286

480,698

1.6286

8

Adjusted Original Cost/Fair Value Rate Base

Adjusted Operating Income (Loss)

Current Rate of Return (L2 / L1 )

Required Operating Income (L5 X L1)

Required Rate of Return on Fair Value Rate Base

Operating Income Deficiency (L4 - L2)

Gross Revenue Conversion Factor (WAR-1, Page 2)

Required Increase in Gross Revenue Requirement (L7 X LE) $ 2,188,362 I $ 782,881 I

g Adjusted Test Year Revenue $ 3,521,124 $ 3,521,124

10 $ 5,709,486 $ 4,304,005

11 62.15% 22.23%

12

Proposed Annual Revenue (LB + LE)

Required Percentage Increase in Revenue (L8 / LE)

Consolidated Revenue Adjustment $ 44,150

13 $

216,885

2,404,707

$

$ 827,031

14 $ 5,926,065 $

15 68.29%

4,s48, 155

23.49%

16

Required Increase in Gross Revenue Under Proposed Consolidation

Required Revenue Under Proposed Consolidation

Required Percentage Increase in Revenue Under Proposed Consolidation

Rate of Return on Common Equity 12.40% 8.33%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule WAR-2, WAR-7, and WAR-13

I I
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Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
no. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (L1 - L2)
Revenue Conversion Factor(L1 /La)

1.0000
0.3860
0.6140

5
6
7
8
9

1 0

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X L8)
Combined Federal And State Income Tax Rate (LE + LE)

100.0000%
6.9680%

93.0320%
34.0000%
31 .6309%
38.5989%

11
12
13

$ 1 ,008,103
527,405

Required Operating Income (Sch. WAR-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. WAR-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) $ 480,698

14
15
1 5

Income Taxes On Recommended Revenue (Col. (D), L31) 330,265
Income Taxes On Test Year Revenue (Col. (D), L32) 28,082
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

$

17 Total Required Increase In Revenue (L13 + L16)

$

$

302,183

782,880

RUCO
Recommended
$ 4,304,004

2,965,637
482,734
855,633
6.9680%

$

$
796,012

59,621

1 8
1 9
20
21
22
23
24
2 5
26
27
28
29
30
31

$
$
$
$
$
$ 270,644

CALCULATION OF INCOME TAX
Revenue (Sch. WAR-1, Pg 1, Col. (B), L12)

Operating Expense Excluding Income Tax (WAR-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100.001 - $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State lnoome Tax (L23 + L30)

$
$

270,644
330,265

32
33

Test Year Combined Income Tax, RUCO as Adjusted (WAR-7, Col. (C), L22 + L23)
RUCO Adjustment (L31 - L32) (See WAR-6, Col. (D), L23)

$
$

28,082
302,183

34 Applicable Federal Income Tax Rate (Col. (D), L30 I Col. (C), L24) 34.00%

35
36
37

$

CALCULATION OF INTEREST SYNCHRONIZATIONs
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. WAR-16, Col. (F). L1 )
Synchronized Interest (L35 X L36) $

13,753,107
3.51%

482,734



Arizona Water Company
Docket No. W-01445A.08-0440
Test Year Ended December 31, 2007
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Page 1 of 1

RATE BASE - ORIGINAL COST

LINE
no. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$ $ $1

2

3

4

5

6
7

Plant Classification

Intangible Plant

Source of Supply Plant

Pumping Plant

Water Treatment Plant

Transmission & Distribution Plant

General Plant
Total Gross Plant in Service

(3,397,718)
(6,761)

$

3,287

5,917,390

2,266,429

1,297,124

23,674,185

1,166,200
34,324,616 $

(1,739,426)

(5,143,905) $

3,287

2,519,672

2,259,668

1 ,297,124

21 ,934,760

1,166,200
29,180,711

8
g

Accumulated Depreciation
Net Utility Plant In Service (Sum L1 & L2)

(6,146,140)
28,178,476 $

943,805
(4,200,099)

(5,202,335)
23,978,376

10 Advances In Aid Of Const. (3,651,412)

11
12
13

Contribution In Aid of Const.
Accumulated Amortization of CIAC

NET CIAC (Ls + LE)

(6,396,542)
1,279,254

(5,117,288)

(6,396,542)
1,279,254

(5,117,288)

14

15

16

17

Deferred Income Tax

Customer Deposits

Allowance for Working Capital

Net Regulatory Asset / (Liability)

228,197

(1,619,443)

(18,576)

181,450

18
19

Rounding
TOTAL RATE BASE (Sum L's s, 4, & 7 Thru 16)

$

$

$

$

$

$

s

$

$
$ 18,018,530

(3,651,412) $

$

$

(1,619,443) $

$

$

$

s
$

$

$

$

$

$

(18,576) $

(46,748) $

s

- $
(4,265,423) $ 13,753,107

References:
Column (A): Company Schedule B-1
Column (B): Schedule WAR-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sedona - Final Schedules
Schedule WAR-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
INTENTIONALLY LEFT BLANK



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sedona - Final Schedules
Schedule WAR-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE
no. DESCRIPTION AMOUNT REFERENCE

1
2
3

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment

$ 87,691
40,943

(46,748)

Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, Page 2

Line 2 - Line 1

4
5
e

$

$ 51,656
51,656

Material and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment $

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

7
8
g

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment

$ 43,468
43,468

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7$

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

$ 45,383
45,383

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See WAR-2, Column (K))

$

$ (46,748) Sum of Lines 3, 6, 9 & 12



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sedona - Final Schedules
Schedule WAR-6

Page 2 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 - CONT'D
LEADILAG DAY SUMMARY

(B) (D) (E)

LINE
no. DESCRIPTION

(A)
COMPANY
EXPENSES
AS FILED

RUCO
ADJUSTM'TS

(C)
RUCO

EXPENSES
AS ADJUSTED

(LEAD)/LAG
DAYS

DOLLAR
DAYS

$ 518,834
42,653

$ $ 518,834
29,813

30.87
14.00

$
(12,850)

16,016,406
417,380

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Properly & Liability Insurance
Workman's Compensation Insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal Current Income Taxes
State CulTent Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc. Fees
Retirement Annuities (401 k)

8,650
25,243
12,619

170,235
1,462,349

566,716
124,842
56,756
1,358

125,837
48,046
56,189

(42)
(14,083)

(296,072)
(65,221)
(2,043)

8,650
25,243
12,619

170,193
1,448,265

270,644
59,621
54,713
1,358

111,754
48,046
55,145

(18.11)
(45.27)
(46.50)
(8.92)
(9.27)
37,00
37.00
14.00
83.10

212.00
(98.83)
34.72

(156,642)
(1,142,751 )

(586,784)
(1,518,121)

(13,425,426)
10,013,837
2,205,959

765,982
112,850

23,691 ,788
(4,748,386)
1,914,639

(14,083)

(1,043)

16 Subtotal 3,220,336 (405,438) 2,814,898 33,560,730

17
18

Synchronized Interest
Dividend Payments

$ 668,291 $ (185,557)
90,576

$ 482,734
90,576

91 .25
50.63

$ 44,049,484
4,585,387

19 Subtotal $ 668,291 $ (94,981 ) $ 573,310 $ 48,634,871

20 Total $ 3,888,627 $ l500.419) $ 3,388,208 $ 82,195,601

2 1

22

2 3

2 4

2 5

26

27

2 8

Expense Lag

Revenue Lag

Net Lag

RUCO Adjusted Expenses

Cash Working Capital

Company As Filed

Difference

ADJUSTMENT

Line 17, Col. (E) / (C)

Company B-5 Schedules

Line 18 - Line 17

Col. (C), Line LB

Line 19 X Line 20 /365 Days

Co. Schedule B-6, Page 1

Line 21 - Line 22

Line 27

$

$

24.26

28.67

4.41

$ 3,388,208

40,943

87,691

(46,748)

(46,748)

References:
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule WAR-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Sedona - Final Schedules
Schedule WAR-7

Page 1 of 1

OPERATING INCOME

DESCRIPTION

COMPANY
AS

FILED
TEST YEAR

ADJM'TS
TEST YEAR
AS ADJ'TED

PROP'D
CHANGES RECOMM'D

$ 2,500,263
957.571

$ $ 2,500,263
957.571

$ 417,069
325.812

$ 2,917,332
1.283.383

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

30.758

$
26.116

3,492,558 $ $
26.716

3,492,558 $ 782,880 $

38.450
35.983

4,275,438

8
Miscellaneous

Total Operating Revenues $
28,567

3,521,124
$
$ $

28,567
3,521,124

$
$ 782,880 $

28.567
4,304,004

g
10

518.834 518.834 518.834

129.182
319.722
400.194
323.108

129.182
319.722
400.194
323.108

20

Operating Expenses
Source of Supply Expenses

Purchased Water
Other

Pumping Expenses
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense
641 .077

2,344,827
(131,202)
(131,202)

509.874
2,213,624

129.182
319.722
400.194
323.108

2
509.874

2,213,624

21 Depredation & Amortization Expenses

$

$ 731,033

$

$ (136,575)

$

$ 594,457

$

$

$

$ 594,457

22
23
24

$ $ $ 23,012 $ 247,632
54.551

$

26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes

(125,482)
(27,643)
125.837
47.845
20,557 $

148,495
32

(14,083)
(2,043)

165,080 $

111 .754
45.802

185,637 $ 302,183 $

270,644
59.621

111 .754
45.802

487,820

27
28

Total Operating Expenses
Operating Income

$
$

3,096,417
424,708

$
$

(102,697)
102,697

$
$

2,993,719
527,405

$
$

302,183
480,697

$
$

3,295,902
1 ,008,102

References
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
WAR-8, Columns (B) Thru (I)
Column (A) + Column (B)
WAR-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Sedona - Final Schedules
Schedule WAR-9

Page 1 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION RUCO DR 1.11.d

Normalize Over-Time Over 4 Years
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

12.147.6
14.633.7
19.3125
14.188.5

Total OT Hours for 2005 - 2008
Divided by 4 Years

60.282.3
4

15.070.6

19.312.5

4241.9

See NOTE

Normalized Level of OT Hours nr

OT Hours in Test Year

Amount of Abnormal TY OT Hours

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in W

3-Factor Allocator Per District

RUCO Adjustment

152.073

8j;;5%

g.IZ,z:nu)l

White Tank 2.37%
3-Factor Allocator By District
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%

25.55%
027%

Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rim rock

0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

Calculation Notes
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11 .6 to be $35.85. RUCO accepts that rate in making its payroll adjustments



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Sedona - Final Schedules
Schedule WAR-9

Page 2 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

LINE
no. DESCRIPTION

(A)
PER

RUCO DR 1.11.d

$ 152.073

8.45%

12.850$

Pavroll Tax Expense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll Tax Expense Allocator By Group:

RUCO Payroll Tax Expense Allocator by Group

RUCO Payroll Tax Expense Adjustment l¢

15.90%

lZ,U46)l

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Eu

Payroll Tax Expense Allocator By Group:
Eastern Group
Western Group
Northern Group

7.47%
11.65%
15.90%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Sedona - Final Schedules
Schedule WAR-9

Page 3 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401(K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

LINE
no.

(A)
PER

RUCO DR 1.11.d

$ 152.073

8.45%

12.850

1
2
3
4
5
6
7
8
9

10
11

$

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

DESCRIPTION

Pavroll 401 (K) ExDense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Payroll 401 (K) Expense Allocator By Group:

RUCO Payroll 401 (K) Expense Allocator by Group

RUCO Payroll 401 (K) Expense Adjustment lu

8.12%

\'l,U46)l

Payroll Tax Expense Allocator By Group:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8.12%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sedona - Final Schedules
Schedule W AR-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. s
INSURANCE EXPENSE

(B)

LINE
no.

(A)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY
RUCO

ADJUSTMENT

(C)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

Svstem

Easter Group
Superstition

Apache Junction
s 2,224 $ (137) $ 2,086

Superior
Bisbee
Sierra vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami

Subtotal

Wester Group
Casa Grande
Stanfield
While Tank
Ago
Coolidge

Subtotal

$

122
115

5
25
5
0

(338)
2,157 $

(23)
(19)
(10)
(10)

( 5 )
4

(20)
( 2 2 1 ) $

9 9
9 6

( 6 )
1 5

( 1 )
4

( 3 5 8 )
1 , 9 3 6

$

2,137
20

148
58

(127)
2,2ss $

(149)

(1)
(11)

(4)
(31)

(197) $

1,987
18

137
54

(159)
2,038

1
2
3
4
5
6
7
8
9

1 0
1 1
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3

Norther Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal $

570
507
445
199

87
1 ,809 $

(33)
(28)
(42)
(19)

(8)
(129) $

538
480
403
181

79
1 ,679

Total Company $ 6,201 $ (547) $ 5,654 (a)

REFERENCE

COLUMN (A):
COLUMN (B):
COLUMN (C):

COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY W ORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY W ORKPAPER "GROUP INSURANCE" TAB LTD

NOTES!

(a) CALCULATED AS FOLLOWS: PER
COMPANY

RUCO
ADJUSTMENT

PER
RUCO

1 Cun'ent Rate per Payroll Dollar $

2 Pm Forma Payroll Dollars $

a Pro Forma LTD - Total Company $

4 Y/E Number of Customers $

5 Pm Forma 2007 LTD - Spread $

6 Increase/ (Decrease) $

0.0036

11 ,095,569

a9,944

83,825

38,854

e,201

$ 152,073

$

$

$

$

$

$

0.0036

10,943,496

39,397

83,825

39,397

5,654

REFERENCE

COMPANY WORKPAPER . "GROUP INSURANCE" TAB LTD

COMPANY WORKPAPER . "GROUP INSURANCE)

LINE 1 x LINE 2

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER - "GROUP INSURANCE)

COMPANY WORKPAPER . "GROUP INSURANCE)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sedona - Final Schedules
Schedule WAR-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
TEST YEAR DEPRECIATION EXPENSE

LINE

no . ACCOUNT NAME

(A)
RUCO
PLANT

VALUE

(C)
TEST YEAR

DEPRECIATION

EXPENSE
$ 55

935
2,297

86,669
161,846

$

2,271 ,156
3,805

70,726
2,184,913

223

71,087

2,023
128,473

g

167,702
1,129,423

112,947
1 ,272,723

15,043,581
620,948

2,864,132
563,966

1 ,456,462

4,193
32,301

25,454
269,280
12,419
68,166
25,660
26,508

ACCO U NT
no .
301
302
303

310. 1
310 . 3
310 .4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390. 1
391
393
394
395
395
397
398

140,328
161,155
513,013
26,271

102,400
10,228
21,605

160,462
30,738

(B)
COMPANY
PROPOSED

DEP. RATES
0.00%

See Acct. 111
See Acct. 111

0.00%
0.00%

See Acct. 111
3.13%
0.00%
2.86%
5.88%
4.00%
0.00%
2.50%
2.86%
0.00%
2.00%
1.79%
2.00%
2.38%
4.55%
1.82%
0.00%
2.50%

See Acct. 108.2
6.67%
5.00%
4.00%
5.00%
6.67%
6.67%
3.33%

3,508

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping plant Land
Pumping plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop 8\ Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE

34,218
1 ,314
4,096

511
1 ,441

10,703
1 ,024

s 29,180,711 $ 722,388

AMORTIZATION OF CONTRIBUTIONS (G,396,542) 2.00%
Rounding

TOTAL DEPRECIATION EXPENSE $

(127,931)

594,458

Company As Filed
Difference $

$

731,033
(136,575)

RUCO Adjustment (See WAR-8, Column (B)) (136,575)

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54

3-Factor Allocator By District:
Superstition 24.94%
Bisbee 4.98%
Sierra Vista 2.58%
San Manuel 1.68%
Oracle 2.28%
Winkelman 0.22%
Miami 4.98%
Casa Grande 26.55%
Stanfield 0.27%

white Tank
Ago
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE

no.

g
10
11

12

13
14

7
8

1
2
3
4
5

6

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% of CWIP

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment

Calculation Of The Company's Tax Liability:

Calculation Of The Company's Full Cash Value:

Two Times Three Year Average Operating Revenues

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Company's Full Cash Value ("FCV')

DESCRIPTION

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

Sch. WAR-7, Col (C), Ln 8
Sch. WAR-7, Col (c). Ln 8
Sch. WAR-7, Col (E), Ln 8

Sum Of Lines 1, 2 & 3
Line 4 / 3

Sum Of Lines 6, 8 8< 11

Company Workpapers
Company Workpapers

Line 9 + Line 10

Company Schedule E
Line 7 X 10%

REFERENCE

House Bill 2779

Line 5 X2

$

$

$

$

Sedona - Final Schedules
Schedule WAR-12

Page 1 of 1

3,521,124
3,521,124
4,304,004

11,346,253
3,782,084

3,262,159

(A)

$

$

$

$

7,712,472

7,564,169

(B)

(177,913)

326,216

MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio
Assessed Value Line 12 X Line 13 $ 1 ,735,306

15
16
17

Company Workpapers
Company Workpapers

Line 15 + Line 16

6.44%
0.00%
6.44%

Property Tax Rates:

Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

$ 111,754

18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 111,754

19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 125,837

20 Decrease In Property Tax Expense Line 18 - Line 19 $ (14,083)

21 RUCO Adjustment (See WAR-8, Column (C)) Line 20 $ (14,083)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sedona - Final Schedules
Schedule WAR-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY
ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 8.45%

3 Sedona - Final Schedules (Line 1 X Line 2) $ 25,350

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $ 8,450

6

7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6)

$

$

14,083

(5,633)

8 RUCO Adjustment (Line 7) (See WAR-8, Column (E)) $ (5,633)

3-Factor Allocator By District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%
28.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Sedona - Final Schedules

Schedule WAR-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)

DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

Operating Income Before Taxes Sch. WAR-7, Column (C), L28 + L22 + L23 $ 555,487

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A) Line 21

Line 1 - Line 2 - Line 3 $

5,069
482,734
67,684

Federal Tax Rate
FederalIncome Tax Expense

Sch. WAR-1, Pg 2, Col. (D), L34
Line 4 X line 5 $

34.00%
23,012

STATE INCOME TAXES:

Operating Income Before Taxes Line 1 $ 555,487

Interest Expense
State Taxable Income

Note (A) Line 21
Line 7 - Line 8 $

482,734
72,753

State Tax Rate ' Tax Rate 6.97%

State Income Tax Expense Line 9 X Line 10 $ 5,069

TOTAL INCOME TAXEXPENSE:
Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

Line 6
Line 11

Line12 + Line 13

$

$

23,012
5,069

28,082

Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) (125,482)

Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31 ) (27,643)

RUCO Federal Income Tax Adjustment Line 12 - Line 15 148,495

RUCO State Income Tax Adjustment Line 13 - Line 16

is

is 32,712

$

NOTE (A)
Interest Synchronization:
Adjusted Rate Base (Sch. WAR-2, Col.(H),L17)
Weighted Cost of Debt (Sch. WAR-16 Col.(F),L1)
Interest Expense (L18 X L19) $

13,753,107
3.51 %

482,734

I
I
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

COST OF CAPITAL

Sedona - Final Schedules
Schedule WAR-15

Page 1 of 1

(C)

CAPITAL

DESCRIPTION

DOLLAR

AMOUNT

COST

RATE

(D)
WEIGHTED

COST
RATE

Short-Term Debt $ 7,300,000 4.80% 3.00% 0.14%

Long-Term Debt $ 75,000,000 49.35% 6.83% 3.37%

69.671.689 45.85% 8.33% 3.82%Common Equity

Total Capitalization $ 151,971,689 100.00%

WEIGHTED AVERAGE COST OF CAPITAL 7.33%l

References
Columns (A) Thru (D): Testimony, WAR

I





Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Pinewood System - Final Schedules

TABLE OF CONTENTS TO WAR SCHEDULES

SCH.
no.

PAGE
no. TITLE

REVENUE REQUIREMENT ANDGROSS REVENUE CONVERSIONFACTORWAR-1 1&2

WAR-2 1

WAR-3 1

WAR-4 DIRECT PLANT 1 TO 7

WAR-4 PHOENIX OFFICE 1 TO 5

WAR-4 METER SHOP 1 TO 5

WAR-5 1

TESTIMONY

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT no. 1 _ PLANT a ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 _ PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 2 _ INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 3 -

RATE BASE ADJUSTMENT no. 4 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 5 - CUSTOMER DEPOSITS

RATE BASE ADJUSTMENT no. 6 _ WORKING CAPITAL AND LEAD/LAG STUDY

OPERATING INCOME

REMOVE PLANT AND RETIREMENTS INCLUDED IN RATE APPLICATION

TESTIMONY

WAR-6

WAR-7

WAR-8

WAR-9

WAR-9

WAR-9

WAR-10

wAR-11

wAR-12

wAR-13

wAR-14

WAR-15

1 &2

1

1 SUMMARY OF OPERATING INCOME ADJUSTMENTS

1 OF 3 OPERATING INCOME ADJUSTMENT no. 1 - PAYROLL EXPENSE

2 OF 3 OPERATING INCOME ADJUSTMENT no. 2 - PAYROLL TAX EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

3 OF 3 OPERATING INCOME ADJUSTMENT no. 3 - 401(K) EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

1 OPERATING INCOME ADJUSTMENT no. 6 - INSURANCE EXPENSE

1 OPERATING INCOME ADJUSTMENT no. 7 - TEST YEAR DEPRECIATION EXPENSE

1 OPERATING INCOME ADJUSTMENT no. 8 - PROPERTY TAX COMPUTATION

1 OPERATING INCOME ADJUSTMENT no. 9 - RATE CASE EXPENSE

1 OPERATING INCOME ADJUSTMENT no. 10 - INCOME TAX EXPENSE

1 COST OF CAPITAL



$ 130,470 7,376$

Arizona Water Company

Docket No. W-01445A-08-0440

Test Year Ended December 31, 2007

Pinewood System - Final Schedules
Schedule WAR-1

Page 1 of 1

REVENUE REQUIREMENT

LINE

no . DESCRIPTION

(A)
COMPANY

OCRB/FVRB

COST

(B)
RUCO

OCRB/FVRB

COST

1 Adjusted OriginalCost/Fair Value Rate Base $ 1 ,882,836 $ 1,831,172

2 Adjusted Operating Income (Loss) $ 104,677 $ 129,696

3 Cun'entRate of Return (L2 / L1) 5.56% 7.08%

4 Required Operating Income (Ls X L1) $ 184,787 $ 134,225

5 Required Rate of Recur on Fair Value Rate Base 9.81 % 7.33%

6 Operating Income Deficiency (L4 - L2) $ 80,110 $ 4,529

7 Gross Revenue Conversion Factor (WAR-1, Page 2) 1 .6286 1 .G286

8 Required Increase in Gross Revenue Requirement (L7 X Ls)

9 Adjusted Test Year Revenue $ 1 ,047,463 $ 1 ,047,463

10 Proposed Annual Revenue (Ls+ LE) $ 1,177,933 $ 1 ,054,839

11 Required Percentage Increase in Revenue (Le I LE) 12.46% 0.70%

12 Consolidated Revenue Adjustment $ 6,107 $ 14,411

13 Required Increase in Gross Revenue Under Proposed Consolidation $ 136,993 $ 21 ,786

14 Required Revenue Under Proposed Consolidation $ 1 ,183,734 $ 1 ,069,249

15 RequiredPememage Increase in Revenue Under ProposedConsolidation 13.09% 2.08%

16 Rate of Return on Common Equity 12.40% 8.33%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule WAR-2, WAR-7, and WAR-13



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Pinewood System - Final Schedules
Schedule WAR-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
no. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (LI - L2)
Revenue Conversion Factor(L1 /Ls)

1.0000
0.8860
0.6140

1.6286 I

5
6
7
8
9

10

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable lnoome)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal And State Income Tax Rate (Le + LE)

100_0000%
6.9680%

93.0320%
34.0000%
31 .6309%
38.5989%

11
12
13

$ 134,225
129,696

Required Operating Income (Sch. WAR-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. WAR-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) $ 4,529

14
15
LG

$

17

IncomeTaxesOn Recommended Revenue (Col. (D), L31) 43,974
Income Taxes On Test Year Revenue (Col. (D), L32) 41 ,127
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

Total Required Increase In Revenue (L13 + L16)

$

$

2,847

7,376

RUCO
Recommended
$ 1,054,839

876,640
64,274

113,925
6.9680%

$

$
105,986

7,938

18
19
20
21
22
23
24
25
26
27
28
29
30
31

$
$
s
$
$
$ 36,035

CALCULATION OF INCOME TAX
Revenue (Sch. WAR-1, Pg 1, Col. (B), L12)

Operating Expense Excluding Income Tax (WAR-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L1B - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State lnoome Tax (L23 + L30)

$
$

36,035
43,974

32
33

Test Year Combined Income Tax, RUCO as Adjusted (WAR-7, Col. (C), L22 + L23)
RUCO Adjustment (L31 - L32) (See WAR-6, Col. (D), L23)

$
$

41,127
2,847

34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 34.00%

35
36
37

$

CALCULATION OF INTEREST SYNCHRONIZATIONs
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. WAR-16, Col. (F), L1)
Synchronized Interest (L35 X L36)

I

$

1,831 ,172
3.51%

64,274



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Pinewood System - Final Schedules
Schedule WAR-2

Page 1 of 1

RATE BASE - ORIGINAL COST

LINE

DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$

(13,512)
(40,464)

7

Plant Classification

Intangible Plan!

Source of Supply Plant

Pumping Plant

Water Treatment Plant

Transmission & Distribution Plant

General Plant
Total Gross Plant in Service $

863

1.146.589

471.603

32.915

3.563550

239,448
5,454,969 $

(89)

(54,065) $

863

1.133.076

431.139

32.915

3.563.461

239,448
5,400,904

8
9

Accumulated Depreciation
Net utility Plant In Service (Sum L1 & L2)

(2,349,271)
3,105,698

15,199
(38,866)

(2,334,071)
3,066,832

10 Advances in Aid Of Const. (249,075) (249,075)

11
12
13

Contribution In Aid of Const.
Accumulated Amortization of CIAC

NET CIAC (L5 + LE)

(783,751 )
296,411
(487,340)

(783,751 )
296,411
(487,340)

14

15

(565,368)

16 78,921

(565,368)

(4,330)

70,453

17

Deferred Income Tax

Customer Deposits

Allowance for Working Capital

Net Regulatory Asset / (Liability)

18
19

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$

$

$
$
$

s

$

$

s

$
$ 1,882,836

$

$

$

$

$

$

$

$

$
$

$

$

$

$

$

(4,330) $

(8,468) $

$

- s
(51,664) $ 1,831,172

References:
Column (A): Company Schedule B-1
Column (B): Schedule WAR-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Pinewood System - Final Schedules
Schedule WAR-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
INTENTIONALLY LEFT BLANK



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Pinewood System - Final Schedules
Schedule WAR-6

Page 1 of 2

EXPLANATION OF R,4TE BASE ADJUSTMENT no. 6

ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE
no. DESCRIPTION AMOUNT R E F E R E N C E

1
2
3

$ Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, Page 2

Line 2 - Line 1

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment $

24,661
16,193
(8,468)

4
5
6

$ 23,241
23,241

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

Material and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment $

7
8
g

$ 15,175
15,175

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment $

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

$ 15,844
15,844

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See wAR-2, Column (K»

$

$ (8,468) Sum of Lines 3, 6, 9 & 12



Ill mu I

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Pinewood System - Final Schedules
Schedule WAR-6

Page 2 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 . CONT'D
LEADILAG DAY SUMMARY

(B) (D) (E)

DESCRIPTION

(A)
COMPANY
EXPENSES
AS FILED

RUCO
ADJUSTM'TS

(C)
RUCO

EXPENSES
AS ADJUSTED

(LEAD)/LAG
DAYS

DOLLAR
DAYS

84,846
294,552

$ $ 84,848
290,066

30.87
14.00

$ 2,619,196
4,060,925(4,486)

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Properly & Liability Insurance
Workman's Compensation Insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, 8= Misc. Fees
Retirement Annuities (401 k)

345
8,812
4,405

76,799
218,087
59,219
13,045
19,814

474
41,350
16,774
25,349

(19)
(4,917)

(23,184)
(5,107)

(713)

345
8,812
4,405

76,780
213,170
38,035
7,938

19,101
474

38,413
16,774
24,985

(18.11 )
(45.27)
(46.50)
(8.92)
(9.27)
37.00
37.00
14.00
83.10

212.00
(98.83)
34.72

(6,248)
(398,919)
(204,833)
(684,878)

(1 ,976,088)
1,333,308

293,716
267,411
39,389

8,143,475
(1 ,657,774)

867,471

(2,937)

(364)

Subtotal 863,872 (41 ,727) 822,144 12,696,150

Synchronized Interest
Dividend Payments

69,833 $ (5,559)
31,621

$ 64,274
31,621

91.25
50.63

$ 5,865,015
1,600,816

Subtotal 69,833 $ 26,062 $ 95,895 $ 7,465,830

$ 933,705 $ (15565> $ 918,039 $ 20,161,981

21 .96Expense Lag

Revenue Lag

Line 17, Col. (E) / (C)

Company B-5 Schedules

Line 18 - Line 17

28.40

5.44Net Lag

RUCO Adjusted Expenses

Cash Working Capital

Company As Filed

$

Difference

Col. (C), Line 16

Line 19 X Line 20 / 365 Days

Co. Schedule B-6, Page 1

Line 21 Line 22 $

$ADJUSTMENT Line 27

918,039

16,193

24,661

(8,468)

(8,468)

References
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule WAR-7)
Column (C): Column (A) + (8)
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Pinewood System - Final Schedules
Schedule WAR-7

Page 1 of 1

OPERATING INCOME

LINE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROP'D

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4
5
6

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ $ $ $ $

$

1 ,015,253
22,880

507
179

1 ,784
1 ,040,604 $ $

1 ,015,253
22,880

507
179

1 ,784
1 ,040,604 $

(4,055)
10,347

(46)
721
409

7,376 $

1,011,199
33,227

460
900

2,193
1,047,980

7
8

Miscellaneous
Total Operating Revenues

$
$

6,859
1 ,047,463

$
$

$
$

6,859
1 ,047,463

$
$ 7,376

$
$

6,859
1 ,054,839

$ $ $ $ $g
10
11
12
13
14
15
16
17
18
19
20

3,239

84,846

3,239

84,846

3,239

84,846

Operating Expenses
Source of Supply Expenses:

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

To tai Operations & Maintenance Expense

56,303
33,840

173,376
133,433

1 ,188
243,746
729,970

(35,187)
(35,187)

56,303
33,840

173,376
133,433

1 ,188
208,559
694,782

56,303
33,840

173,376
133,433

1 ,188
208,559
694,782

21 Depreciation & Amortization Expenses

$

$ 132,206

$

$ (5,405)

$

$ 126,801

$

$

$

$ 126,801

22
23
24
25
26

Taxes
Federal Income Taxes
State lnoome Taxes
Property Taxes
Other

Total Taxes

$ $ $ $ 2,333
514

$

$

17,950
3,954

41,350
17,357
80,611 $

15,752
a,4'/0

(2,937)
(713)

15,572 $

33,702
7,424

38,413
16,644
96,183 $ 2,847 $

36,035
7,938

38,413
16,644
99,030

27
28

Total Operating Expenses
Operating Income

$
$

942,787
104,677

$
$

(25,020)
25,020

$
$

917,767
129,696

$
$

2,841
4,529

$
$

920,614
134,225

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
WAR-8, Columns (B) Thru (I)
Column (A) + Column (B)
WAR-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Pinewood System - Final Schedules
Schedule WAR-9

Page 1 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION RUCO DR 1.11.d

Normalize Over-Time Over 4 Years
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

12.147.6
14.633.7
19.312.5
14.188.5

Total OT Hours for 2005 - 2008
Divided bye Years

60.282.3
4

15.070.6

19.312.5

4241.9

Normalized Level of OT Hours nr

OT Hours in Test Year

Amount of Abnormal TY OT Hours

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in W

3-Factor Allocator Per District

RUC() Adjustment

See NOTE

White Tank 2.37%
3-Factor Allocator Bv District
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%

26.55%
0.27%

Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rim rock

0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

Calculation Notes
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11 .6 to be $35.85. RUCO accepts that rate in making its payroll adjustments



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total Abnormal OT Dollars inTY

3-Factor Allocator Per District

RUCO Payroll Tax Expense Allocator by Group

RUCO Allocated Payroll by District

Payroll Tax Expense Allocator Bv Group:

Payroll Tax Expense:

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

Pinewood System - Final Schedules
Schedule WAR-9

Page 2 of 3

ll Ill I I I

$

$

(A>
PER

RUCO DR 1.11.d

152,073

4,486

2

589%

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

RUCO Payroll Tax Expense Adjustment u> \rI6)l

Payroll Tax Expense Allocator By Group:
Eastern Group 7.47%
Western Group 11.65%
Northern Group 15.90%

I



Arizona Water Company
Docket No. W-01445A-08~0440
Test Year Ended December 31, 2007

LINE
no.

Total Abnormal OT Dollars in W

3-Factor Allocator Per District

RUCO Payroll 401(K) Expense Allocator by Group

RUCO Allocated Payroll by District

Payroll 401 (K) Expense Allocator Bv Group:

Payroll 401 (K) Expense:

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401(K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

Illllll I II

Pinewood System - Final Schedules
Schedule WAR-9

Page 3 of 3

$

$

(A)
PER

RUCO DR 1.11.d

152,073

4,486

8 12%

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

RUCO payroll 401 (K) Expense Adjustment =1> l~$04)|

Pavroll Tax Expense Allocator By Group:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8.12%

I
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Pinewood System - Final Schedules
Schedule WAR-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 6
INSURANCE EXPENSE

(B)(A)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY
RUCO

ADJUSTMENT

(C)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

Svstem

Eas t er  G roup
Superstition

Apache Junct ion
$ 2,224 $ (137) $ 2,086

Superior
Bisbee
Sierra Visio
San Manuel
Oracle
Saddlebrook
Winkelman
Miami

Subtotal

Wes t e r  G r oup
Casa Grande
Stanfield
White Tank
Ajo
Coolidge

Subtotal

$

122
115

5
25
5
0

(338)
2,1 so $

(23)
(19)
(10)
(10)
(5)
4

(20)
(221) $

99
96

(6)
15

(1)
4

(358)
1,936

$

2,1a7
20

148
58

(127)
2,235 $

(149)
(1)

(11)
(4)

(31 )
(197) $

1,987
18

137
54

(159)
2,038

LINE
NO.

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
2a
24
25
26
27
28
29
30
31
32
33

Nor t her  G roup
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal $

570
507
445
199
87

1 ,809 $

(33)
(28)
(42)
(19)

(8)
(129) $

538
480
403
181
79

1 ,679

Total Company 5 6,201 $ (547) $ 5 , 6 5 4  ( a )

REFERENCE

COLUMN (A):
COLUMN (B):
COLUMN (C):

COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD

NOTES!

(a) CALCULATED AS FOLLOWS: PER
COMPANY

RUCO
ADJUSTMENT

PER
RUCO

1 Current Rate per Payroll Dollar $

2 Pro Forma Payroll Dollars $

3 Pm Forma LTD - Total Company $

4 Y/E Number of Customers $

5 Pro Forma 2007 LTD - Spread $

6 Increase / (Decrease) $

0.0036

11 .095,569

39,944

83,825

38,854

6,201

$ 152,073

$

$

$

$

$

$

0.0036

10,943,496

39,397

83,825

39,397

5,654

REFERENCE

COMPANY WORKPAPER . "GROUP INSURANCE" TAB LTD

COMPANY WORKPAPER - "GROUP INSURANCE)

LINE 1 X LINE 2

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER - "GROUP INSURANCE)

COMPANY WORKPAPER - "GROUP INSURANCE)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Pinewood System - Final Schedules
Schedule WAR-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

ACCOUNT

NO ACCOUNT NAME

(A)
RUCO
PLANT

VALUE

(C)
TEST YEAR

DEPRECIATION
EXPENSE

$ 19 $

844
30,517
69,342

1,033,216
95

39,970
391,074

32,340

1 ,143
22,995

192
722

6,663
37,615

326
19,097
6,932
2,339

7,576
25,239
18,146

333,128
2,112,563

16,323
802,415
152,356
128,531

2,858
16,396
38,821

132,075
1,155

21 ,238
117

4,515
22,050

213

410

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping plant Land
Pumping Plant Structures & Imprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & Imprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture 81 Equipment
Warehouse Equipment
Tools. Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE

(B)
COMPANY

PROPOSED

DEP. RATES
0.00%

See Acct. 111
See Acct. 111

0.00%
0.00%

See Acct. 111
3.13%
0.00%
2.86%
5.88%
4.00%
0.00%
2.50%
2.86%
0.00%
2.00%
1.79%
2.00%
2.38%
4.55%
1.82%
0.00%
2.50%

See Acct. 108.2
6.67%
5.00%
4.00%
5.00%
6.67%
6.67%
3.33%

8,809
58

850
6

301
1 ,471

7

$ 5,400,904 $ 142,476

AMORTIZATION OF CONTRIBUTIONS (783,751) 2.00%
Rounding

TOTAL DEPRECIATION EXPENSE $

(15,675)

126,801

Company As Filed
Difference $

$

132,206
(5,405)

(5,405)RUCO Adjustment (SeeWAR-8, Column (B))

3-Factor Allocator Bv District:
Superstition 24.94%
Bisbee 4.98%
SierraVista 2.58%
San Manuel 1.68%
Oracle 2.28%
Winkelman 0.22%
Miami 4.98%
CasaGrande 26.55%

0.27%

WhiteTank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81%
5.27%
8.20%
3.99%
8.45%
2.95%
1 .CB%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE

no.

12

9
10
11

13
14

7
8

1

2
3
4
5

6

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% of CWIP

Calculation Of The Company's Tax Liability:

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment

Calculation Of The Company's Full Cash Value:

MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio
Assessed Value

Two Times Three Year Average Operating ReveNues

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Company's Full Cash Value ("FCV')

DESCRIPTION

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATlON

Sch. WAR-7, Col (C), Ln 8
Sch. WAR-7, Col (C), Ln 8
Sch. WAR-7, Col (E). Lm 8

Sum Of Lines 1, 2 & 3
Line 4 /3

Sum Of Lines 6, 8 & 11

Company Workpapers
Company Workpapers

Line 9 + Line 10

Company Schedule E
Line 7 X 10%

REFERENCE

House Bill 2779
Line 12 X Line 13

Line 5 X 2

Pinewood System - Final Schedules
Schedule WAR-12

Page 1 of 1

$

$

$

$

1 ,047,463
1 ,047,463
1 ,054,839
3,149,765
1 ,049,922

(A)

74,403

$

$

$

$

2,071,878

2,099,844

(B)

(35,406)

7,440

466,173

15
16

17

Company Workpapers
Company Workpapers

Line 15 + Line 16

8.24%
0.00%
8.24%

Property Tax Rates:
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

$ 38,413

18 Compar\y's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 38,413

19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 41,350

20 Decrease In Property Tax Expense Line 18 - Line 19 $ (2,937)

21 RUCO Adjustment (See WAR-8, Column (C)) Line 20 $ (2,937)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 , 2007

Pinewood System - Final Schedules
Schedule WAR-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY
ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 AllocationFactor 2.95%

3 Pinewood System - Final Schedules (Line 1 X Line 2) $ 8,850

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 /3 Years) $ 2,950

6

7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6)

$

$

4,917

(1,967)

8 RUCO Adjustment (Line 7) (See WAR-8, Column (E)) $ (1,967)

3-Factor Allocator By District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%
25.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rim rock

2.37%
0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Pinewood System - Final Schedules

Schedule WAR-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)
LINE

no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. WAR-7, Column (c), L28 + L22 + L23 $ 170,823

2

3

4

Operating Income Before Taxes
LESS:

Arizona State Tax

Interest Expense

Federal Taxable Income

Line 11

Note (A) Line 21

Line 1 - Line 2 - Line 3 $

7,424

64,274

99,124

5

6

Federal Tax Rate

Federal Income Tax Expense

Sch. WAR-1, Pg 2, Col. (D), L34
Line 4 X line 5 $

34.00%

33,702

STATE INCOME TAXES:

7 Line 1 $ 170,823

8

g

Operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Note (A) Line 21
Line 7 - Line 8 $

64,274

106,549

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 s 7,424

12

13

14

TOTAL INCOME TAXEXPENSE:

Federal Income Tax Expense

State Income Tax Expense
Total Income Tax Expense Per RUCO

Line 6

Line 11

Line12 + Line 13

$

$

33,702

7,424

41,127

15 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) 17,950

16 Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31 ) 3,954

17 RUCO Federal Income Tax Adjustment Line 12 - Line 15 15,752

18 RUCO State Income Tax Adjustment Line 13 - Line 16

l$

l$ 3,470

19

20
21

$

NOTE (A):
Interest Synchronization:
Adjusted Rate Base (Sch. WAR-2, Col.(H),L17)
Weighted Cost of Debt (Sch. WAR-16 Col.<F),LI)
Interest Expense (L18 XL19) $

1,831,172

3.51%
64,274

I
I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Pinewood System - Final Schedules
Schedule WAR-15

Page 1 of 1

COST OF CAPITAL

(A) (B) (C)

LINE
no. DESCRIPTION

DOLLAR

AMOUNT

CAPITAL

RATIO

COST

RATE

(D)
WEIGHTED

COST
RATE

1 Short-Term Debt $ 7,300,000 4.80% 3.00% 0.14%

2 Long-Term Debt $ 15,000,000 49,35% 6.83% 3.37%

3 45.85% 8.33% 3.82%

4

Common Equity

Total Capitalization

69,671,689

$ 151,971,689 100.00%

5 WEIGHTED AVERAGE COST OF CAPITAL 7.33%l

References:
Columns (A) Thru (D): Testimony, WAR

l





Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Rimrock System - Final Schedules

TABLE OF CONTENTS TO WAR SCHEDULES

SCH.
no.

PAGE
no. TITLE

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR

TESTIMONY

wAR-6

WAR-7

WAR-B

WAR-9

WAR-9

WAR-9

WAR-10

wAR-11

wAR-12

WAR-13

WAR-14

WAR-15

wAR-1 1 & 2

WAR-2 1 RATE BASE

wAR-3 1 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

WAR-4 DIRECT PLANT 1 TO 7 RATE BASE ADJUSTMENT no. 1 . PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

WAR-4 PHOENIX OFFICE 1 TO 5 RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

WAR-4 METER SHOP 1 TO 5 RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

WAR-5 1 RATE BASE ADJUSTMENT no. 2 . INTENTIONALLY LEFT BLANK

TESTIMONY RATE BASE ADJUSTMENT no. 3 .. REMOVE PLANT AND RETIREMENTS INCLUDED IN RATE APPLICATION

RATE BASE ADJUSTMENT no. 4 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 5 . CUSTOMER DEPOSITS

RATE BASE ADJUSTMENT no. 6 _ WORKING CAPITAL AND LEAD/LAG STUDY

OPERATING INCOME

1 & 2

1

1 SUMMARY OF OPERATING INCOME ADJUSTMENTS

1 OF 3 OPERATING INCOME ADJUSTMENT no. 1 - PAYROLL EXPENSE

2 OF 3 OPERATING INCOME ADJUSTMENT no. 2- PAYROLL TAXEXPENSE RELATED TO PAYROLL EXPENSE ADJ. #

3 OF 3 OPERATING INCOME ADJUSTMENT no. 3- 401 (K) EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

1 OPERATING INCOME ADJUSTMENT no. 6- INSURANCE EXPENSE

1 OPERATING INCOME ADJUSTMENT no. 7- TEST YEAR DEPRECIATION EXPENSE

1 OPERATING INCOME ADJUSTMENT no. 8- PROPERTY TAX COMPUTATION

1 OPERATING INCOME ADJUSTMENT no. 9- RATE CASE EXPENSE

1 OPERATING INCOME ADJUSTMENT no. 11 - INCOME TAX EXPENSE

1 COSTOF CAPITAL



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Rimrock System - Final Schedules
Schedule WAR-1

Page 1 of 1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB
COST

(B)
RUCO

OCRB/FVRB
COST

$

$

$

$

l$

$

$

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

Adjusted Original Cost/Fair Value Rate Base

Adjusted Operating Income (Loss)

Current Rate of Return (L2 / LI )

Required Operating Income (L5 X L1 )

Required Rate of Return on Fair Value Rate Base

Operating Income Deficiency (L4 - L2)

Gross Revenue Conversion Factor (WAR-1, Page 2)

Required Increase in Gross Revenue Requirement (L7 X LE)

Adjusted Test Year Revenue

Proposed Annual Revenue (La + LE)

Required Percentage Increase in Revenue (L8/ LE)

Consolidated Revenue Adjustment

Required Increase in Gross Revenue Under Proposed Consolidation

Required Revenue Under Proposed Consolidation

Required Percentage Increase in Revenue Under Proposed Consolidation

Rate of Return on Common Equity

$2,338,005

$ (75,247)

-3.22%

$ 229,458

9.81%

$ 304,705

1.6286

$ 496,253

$ 507,981

$1,004,234

97.69%

$ (222,992)

$ 273,068

$ 780,936

53.77%

12.40%

$

$

$

2,320,669

(59,255)

-2.55%

170,105

7.33%

229,360

1.6286

373,544 I

507,981

881,525

73.53%

(10,663)

362,881

870,862

71 .44%

8.33%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule WAR-2, WAR-7, and WAR-13

I I
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Rim rock System - Final Schedules
Schedule WAR-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
no. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (L1 -L2)
Revenue Conversion Factor(L1 / La)

1 .0000
0.3860
0.6140

5
6
7
8
9
10

CALCULATION OF EFFECTIVE TAX RATE:
Operating lnoome Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - L6)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal And State Income Tax Rate (Le + LE)

100.0000%
6.9680%

93.0320%
34.0000%
31.6309%
38.5989%

11
12
13

$ 170,105
(59,255)

Required Operating Income (Sch. WAR-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. WAR-1, Pg 1, C (B), LE)
Required increase In Operating Income (L11 - L12) $ 229,360

14
15
16

$

17

Income Taxes On Recommended Revenue (Col. (D), L31) 55,728
Income Taxes On Test Year Revenue (Col. (D), L32) (88,456)
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

Total Required Increase In Revenue (L13 + L16)

$

$

144,184

373,544

RUCO
Recommended
s 881,525

655,692
81 ,455

144,377
6.9680%

$

$
134,317

10,060

18
19
20
21
22
23
24
25
26
27
28
29
30
31

$
$
$
$
$
$ 45,668

CALCULATION OF INCOME TAX
Revenue (Sch. wAR-1, Pg 1, Col. (B), L12)

Operating Expense Excluding Income Tax (WAR-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State Income Tax (L23 + L30)

$
$

45,668
55,728

32
33

Test Year Combined Income Tax, RUCO as Adjusted (WAR-7, Col. (C), L22 + L23)
RUCO Adjustment (L81 - L32) (See WAR-6, Col. (D). L23)

$
$

(88,456)
144,184

34 Applicable Federal Income Tax Rate (Col. (D), L30 l Col. (C), L24) 34.00%

35
36
37

$

CALCULATION OF INTEREST SYNCHRONIZATIONs
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. WAR-16, Col. (F), L1 )
Synchronized Interest (L35 X L36) $

2,320,669
3.51 %

81 ,455



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Rimrock System - Final Schedules
Schedule WAR-2

Page 1 of 1

RATE BASE I ORIGINAL cosT

DESCRIPTION

COMPANY
AS FILED

OCRBlFVRB
OCRB/FVRB

ADJUSTMENTS
ADJ'TED

OCRB/FVRB

(62,097)

7

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission & Distribution Plant
General plant

Total Gross Plant in Service

597.457
419.745
372.768

3.355.961
196.495

4,942,827 $ (62,097) $

82.584

535.360
419.745
372.768

3.355.961
196.495

4.880.730

Accumulated Depreciation
Net Utility Plant In Service (Sum L1& L2)

(1 ,104,418)
3,838,409

(1 ,041 ,834)
3.838.897

10 Advances In Aid Of Const (1,080,835) (1,080,835)

Contribution In Aid of Const
Accumulated Amortization of CIAC

NET CIAC (Ls + Le)

(260,411)
GO

(191,258)

(260,411)
69.153

(191 ,258)

(283,642) (283,642)

(7,050)

44.557

Deferred Income Tax

Customer Deposits

Allowance for Working Capital

Net Regulatory Asset / (Liability)

55,331

$

$

$

$

$

$

$

$

(7,050) $

(10,774) $

$

19
Rounding

TOTAL RATE BASE (Sum L's 3, 4, a 7 Thru 16) 2,338,005 $ (17,337) $ 2.320.689

References
Column (A): Company Schedule B-1
Column (B): ScheduleWAR-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Rimrock System - Final Schedules
Schedule WAR-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT NO. 2
INTENTIONALLY LEFT BLANK



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Rim rock System - Final Schedules
Schedule WAR-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6

ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE
no. DESCRIPTION AMOUNT REFERENCE

1
2
3

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment

$ 29,652
18,878

$ (10,774)

Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, Page 2

Line 2 - Line 1

4
5
6

Material and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment

10,117
10,117

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

7
8
9

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment

7,613
7,613

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

7,949
7,949

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See WAR-2, Column (K))

$

$

$

$

$

$

$ (10,774) Sum of Lines 3, 6, 9 8< 12



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Rimrock System - Final Schedules
Schedule WAR-6

Page 2 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 I CONT"D
LEADILAG DAY SUMMARY

(LEAD)/LAG DOLLAR
DESCRIPTION

COMPANY
EXPENSES
AS FILED ADJUSTM'TS

EXPENSES
AS ADJUSTED

43,401
133.621

$ $ 43.401
131.370

30.87 $ 1,339,789
1.839.184(2,251)

2 (18.11 )
(45.27)
(46.50)
(8.92)
(9.27)

33.272
286.170
73.535

(2,467)
(27,867)
(6,139)

(358)

33.264
283.703
45,668
10.050

27.191 24.580 212.00
(98.83)

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability Insurance
Workman's Compensation insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc. Fees
Retirement Annuities (401 k) 10.982

(2,511)

(183) 10.799

(37,651)
(200,139)
(102,765)
(296,713)

(2,629,922)
1.689.709

372.228
134.164
19.778

5.232.260
(831,654)
374.933

subtotal 651 .674 (41,783) 509.891 6.903.202

Synchronized Interest
Dividend Payments

86,714 $ (5,259)
15.864

$ 81.455 91.25 $ 7,432,812
803.121

Subtotal 86,714 $ 10,606 $ 97.320 $ 8,235,933

$ 738.388 $ (31,177) $ 707,211 $ 15,139,135

Expense Lag

Revenue Lag

Line 17, Col. (E) / (C)

Company B-5 Schedules

Line 18 - Line 17

$ 707,211

18.878

Net Lag

RUCO Adjusted Expenses

Cash Working Capital

Company As Filed 29.652

Difference

Col. (C), Line 16

Line 19 X Line 20 / 365 Days

Co. Schedule B-6, Page 1

Line 21 - Line 22

ADJUSTMENT Line 27

$

$

(10,774)

(10,774)

References
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule WAR-7)
Column (C): Column (A) +
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Rim rock System - Final Schedules
Schedule WAR-7

Page 1 of 1

OPERATING INCOME

LINE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROP'D

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4
5
6

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ 471 ,523
17,845

$ $ 471,523
17,845

$ 342,956
20,332

$ 814,480
38,178

$

51
10,101

499,521 $ $

51
10,101

499,521 $

199
10,055

373,543 $

250
20,156

873,064

7
8

Miscellaneous
Total Operating Revenues

$
$

8,461
507,981

$
$

$
$

8,461
507,981

$
$ 373,543

$
$

8,461
881,525

$ $ $ $ $g
10
11
12
13
14
15
16
17
18
19
20

1,425

43,401

1 ,425

43,401

1,425

43,401

Operating Expenses
Source of Supply Expenses:

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense

24,368
201,774
73,189
61 ,306

537
118,572
524,571

(23,248)
(23,248)

24,368
201 ,774
73,189
51,306

537
95,324

501 ,323

24,368
201 ,774
73,189
61 ,306

537
95,324

501 ,323

21 Depreciation & Amortization Expenses

$

$ 124,861

$

$ (3,234)

$

$ 121,627

$

$

$

$ 121,627

22
23
24
25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes

s $ $ $ 118,155
26,028

$

$

(83,435)
(18,380)
27,191
8,420

(66,204) $

10,947
2,412

(2,511 )
(358)

10,491 $

(72,487)
(15,968)
24,680
8,062

(55,714) $ 144,184 $

45,668
10,060
24,680
8,062

88,470

27
28

Total Operating Expenses
Operating Income

$
$

583,228
(75,247)

$
$

(15,992)
15,992

s
$

567,236
(59,255)

$
$

144,184
229,360

$
$

711,420
170,105

Referenqesz
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
WAR-8, Columns (B) Thru (I)
Column (A) + Column (B)
WAR-1
Column (C) + Column (D)



l-l1l_llllllll

1-4
._|-

ID F of v Ia cm r- q n r-
N Q |-- ao F) n N N

I v_ *z I 8 r- 1- 9 LD ¢"' vs_ Q
1- FI Ifl 1- 1-

W a  3 N9*
§'Ié.'£8`N

C5on 9 m 10m4ooo<¢-- |"1 lQ
l"-U!
mono
m

Eo
0 3
Z><
*Fm

(

go ID I- 1* 1' 1' 1-on c N <c m
"Z 8 a F m_ q ql- c 4 on l~~!' 1- 0 M1 v

as 19 an as - use

I I I

r - n ala:
1- IDLD3-=v In

Q g q m o :11

Ov
61*11nEuJ\xzox'- o<Ez'-a
< as in LE in

NIAi€¢¢4§
'::"' Q
- -

as
ID

_ earn
n

' \*\""an

1 - 0 9 1 -
Q) I

305
'U 4[1-
230:
228_ 3 D .
ngF.:
LLO.cm
E
3
4
U)
xo
2
.§
no I I I I I I I I I I

4'4

r- 9| | | | 9 l I  8  9
--r

I I I I I

|-. h-
m co
on on

in in in w w w

I | a | a | I I a | | | | I l I | I

A- 4*
1- 1- I-1'
1- I' 1-1-

I Inn ' ID mun
N N ¢*IC\-r 'iv

889av-wg
E F x
88w

98
I38|-
81:(u. 09 4909 in - -en

zQHJ
0 v-,2$9

~2uJn.-»My
D8-JW( a

I I I | 8
viUr

I I I I I 88

w w w in w as in 9 ahs

lm
I I I I l I I I I I I a l I I I

'Dmcg;
Z Z

(D»-§uJ
*EDW-

8 4z in ea he

I I I I I I I I I |E303

898u.»- .3

EDM
o 1- N m ws

in vo An a as

| | | I I I I l I I I I I I I I I

! '*
Q
N
co
an
1

I I I I I I
r:
IN
w
a
1'8v 1-L8

»-za""»-<§ams:
882

> O
w em

o

an - as as as

833 38333
333 33333

33§23§§38

38333333§
m

E
"335

§§
WE§8
58

82

8?
§18 I I I I I I I I

4'
n  e t :
m  m

I F I-
\- r

I I I I a I

et: of
m co
1- 1-Q B

-22429l-¢"='l.IJ

in an

I I I I I I I I I l

:vs
ea  m

| 1 | Mp; 33
we

888~:< u.lOzv>,Z _lz0l-01.u
'§=4~<o§lu<1:L - a n in as anvs

I I I I I I

4*

| I I | I I I 93 2
Rh?*hr

I I I I I I

1- F
ID in
N m
N go

'ii
>-

.2 E

.s2 885
o

'5 4,3
LuOct:/>,_ZQz

M n - m m

-ETa 53
< as in in w i nes

3
aw' |48
1-l""*
|"*1-
-1

-

1- 1- 1-
l.n c  N

1- ID
c  m
1-

1

i n an an

1-  v *
c c  m1 Q
m  r -

I D

8 q l 8|*f\|- F'v 9 §n2nmam 8
W 8883N

m'1 wt
N
1-

4'44' 4'4IDQ1-C 8 o:r»mwuan r~<rN l- t` hw
ef>\o1-autoW1-(Nl ro-.r--v --r

e'1 IO
m |-
m

>28< _ l

8,,,
0 < an

4: -

:§
- as - - use

318;

33 as
¢.£§l§§ =8@

§s§§3 i33§

z
Q
| -
8
no
c.>
U)
Lu
o

»8$
L

m
8  E  4
• o. (D

U u•  l l
m m

§ 5
=8g.,
i s
o f

3
83

E E

£8
§<l$3
833
=§>
.§8§

3 s
@3888

| -

3
E

8 8"as
E T
b E
.Ag
E o

3
.2

8 E E
8 £88 33 8
35 -5 ~: E "§

§=4~§§§él;;§§
an
ea

8
as

82
§§
88
38l3 o

8<o»-
u.l .

v o lH z 1-ne"")wll¢»Qo r-.cn

3

91-{\ll"" II)¢I3l"$636 1-1*1'1"v-1-1-1-1-1-1-t\l N N ¢") 1 ID <9
N  N  N  N  N

r- of
N N



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total OT Hours for 2005 - 2008
Divided bye Years

Normalize Over-Time Over 4 Years:
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

See NOTE

Rimrock System - Final Schedules
Schedule WAR-9

Page 1 of 3

$

(A)
PER

RUCO DR 1.11.d

60,282.3
4

12,147.6
14,633.7
19,312.5
14,188.5

Normalized Level of OT Hours nr.

OT Hours in Test Year

Amount of Abnormal TY OT Hours

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Adjustment lu

15,070.6

19,312.5

4,241.9

35.85

152,073

Ei3L,48%

£4,40.|l|

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
3-Factor Allocator By District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%

26.55%
0.27%

0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

Calculation Notes:
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11.6 to be $35.85. RUCO accepts that rate in making its payroll adjustments.



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total Abnormal OT Dollars in W

RUCO Payroll Tax Expense Allocator by Group

3-Factor Allocator Per District

Payroll Tax Expense Allocator Bv Group:

RUCO Allocated Payroll by District

Payroll Tax Expense:

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

Rimrock System - Final Schedules
Schedule WAR-9

Page 2 of 3

$

$

(A)
PER

RUCO DR 1.11.d

152,073

15

2,251

1
2
3
4
5
6
7
8
9

1 0
11
1 2
13
14
1 5
1 6
1 7
18
1 9
2 0
21
22
2 3
2 4
2 5
2 6
2 7
2 8
2 9
30
31
32
33
3 4
3 5
3 6
37
38
39
4 0
4 1

RUCO payroll Tax Expense Adjustment w (6b6)l

Payroll Tax Expense Allocator BV GrouD:
Eastern Group
Western Group
Northern Group

7.47%
11.65%
15.90%

I

'1'""48%

99341
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Test Year Ended December 31. 2007

Rimrock System - Final Schedules
Schedule WAR-9

Page 3 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401 (K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

RUCODR 1.11.d

152.073

1;.48%

DESCRIPTION

Payroll 401(K) Expense

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Payroll 401(K) Expense Allocator By Group

RUCO Payroll401 (K) Expense Allocator by Group

RUCO payroll 401(K) Expense Adjustment l=»

8.12%

\.It$d)l

Payroll Tax Expense Allocator Bv Group
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8.12%
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Rimrock System .. Final Schedules
Schedule W AR-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 6
INSURANCE EXPENSE

(B)(A)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY
RUCO

ADJUSTMENT

(C)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

1
2
3
4

System

Easter Group
Superstition

Apache Junction
$ 2,224 $ (137) $ 2,086

Superior
Bisbee
Sierra Vista
San Manuel
Oracle
Saddlebrook
Winkeiman
Miami

Subtotal $

122
115

5
25

5
0

(338)
2,157 $

(23)
(19)
(10)
(10)
(5)
4

(20)
(221) $

99
96

(6 )
15

(1 )
4

(358)
1,936

16
17

Wester Group
Casa Grande
Stanfield
White Tank19

20
Coolidge

Subtotal $

2,137
20

148
5B

(127)
2,235 $

(149)

(1)
(11)

(4)
(31)

(197) $

1,987
18

137
54

(159)
2,038

Norther Group
Lakeside
Overgaard
Sedona
Pinewood

29 Rimrock
Subtotal

24
25
26
27

$

570
507
445
199

B7
1 ,sos $

(33)
(28)
(42)
(19)

(8)
(129) $

538
480
403
181

79
1 ,679

33 TotaICompany $ e,201 $ (547) $ 5,654 (3)

REFERENCE

COLUMN (A):
COLUMN (B):
COLUMN (c):

COMPANY W ORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD

NOTES

(a) CALCULATED AS FOLLOWS
ADJUSTMENT

PER
RUCO

$

$

$

COMPANY

0.0036

11 ,095,569 $ 152,073

1 Current Rate per Payroll Dollar

2 Pro Forma Payroll Dollars

3 Pm Forma LTD - Total Company

4 Y/E Number of Customers

5 Pro Forma 2007 LTD - Spread

6 Increase I (Decrease)

$

83.825

38.854

$ 0.0036

$ 10,943,496

$ 39,397

$ 83,825

$ 39,397

$ 5,654

REFERENCE

COMPANY WORKPAPER - "GROUP INSURANCE" TAB LTD

COMPANY WORKPAPER . "GROUP INSURANCE)

LINE 1 x LINE 2

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER - "GROUP INSURANCE)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Rimrock System - Final Schedules
Schedule WAR-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR ml=pRI=c!ATm_u EXPENSE

ACCOUNT
NO ACCOUNT NAME

(A)
RUCO
PLANT
VALUE

(C)
TEST YEAR

DEPRECIATION
EXPENSE

$ 10 s

392
14,201
13,011

13

508,148
1 ,644
4,633

413,458

15,905

133
24,312

916
9,613

36,630
336,136

3,431
206,750

2,295,620
31,516

694,652
71,768
51,223

4,135
41,109

630
16,533
3,265

932

(B)
COMPANY
PROPOSED
DEP. RATES

0.00%
See Acct. 111
See Acct. 111

0.00%
0.00%

See Acct. 111
3.13%
0.00%
2.86%
5.88%
4.00%
0.00%
2.50%
2.86%
0.00%
2.00%
1.79%
2.00%
2.38%
4.55%
1.82%
0.00%
2.50%

See Acct. 108.2
6.67%
5.00%
4.00%
5.00%
6.67%
6.67%
3.33%

1,211

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
wells
Pumping Plant Land
Pumping Plant Structures & Imprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission gt Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Wee Furniture & Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE

4,419
42

591
15

594
2,436

24

$

48,698
19,476
66,256

835
14,785

296
8,901

36,518
729

2
4,580,730 $ 126,835

AMORTIZATION OF CONTRIBUTIONS
Rounding

(280,411) 2,00%

TOTAL DEPRECIATION EXPENSE $

(5,208)

121,627

Company As Filed
Difference $

$RUCO Adjustment (See WAR-8, Column (B))

124,861
(3,234)

(3,234)

3-Factor Allocator Bv Disiricl
Superstition
Bisbee
Siena Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.88%
2.28%
0.22%
4.98%
26.55%
0.27%

While Tank
Ago
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE

no.

g
10
11

12

13
14

7

8

6

1
2
3
4
5

Calculation Of The Company's Tax Liability:

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment

MULTIPLYZ
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio

Calculation Of The Company's Full Cash Value:

Two Times Three Year Average Operating Revenues

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Assessed Value

Total Three Year Operating Revenues
Average Annual Operating Revenues

10% OfCWIP

Company's Full Cash Value ("FCV")

DESCRIPTION

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

Sch. WAR-7, Col (C), Ln 8
Sch. WAR-7, Col (C), Ln 8
Sch. WAR-7, Col (E). Ln 8

Sum Of Lines 1, 2 &3
Line 4 / 3

Sum Of Lines G, 8 & 11

Company Workpapers
Company Workpapers

Line 9 + Line 10

Company Schedule E
Line 7 X 10%

REFERENCE

House Bill 2779
Line 12 X Line 13

Line 5X 2

Rim rock System - Final Schedules
Schedule WAR-12

Page 1 of 1

$

$

$

$

$

507,981
507,981
881,525

1 ,897,487
632,496

(A)

1 ,857

$

$

$

$

1 ,249,328

1 ,264,991

(B)

(15,849)

186

15
16
17

Company Workpapers
Company Workpapers

Line 15 + Line 16

8.78%
0.00%
8.78%

Properly Tax Rates:
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

$ 24,680

18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 24,680

19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 27,191

20 Decrease In Property Tax Expense Line 18 - Line 19 $ (2,511)

21 RUCO Adjustment (See WAR-8, Column (C)) Line 20 $ (2,511)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Rimrock System - Final Schedules
Schedule WAR-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. g

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY
ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 1.48%

3 Rim rock System - Final Schedules (Line 1 X Line 2) $ 4,440

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $ 1 ,480

6

7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6)

$

$

2,467

(987)

8 Ruco Adjustment (Line 7) (See wAR-8, Column (E)) $ (987)

3-Factor Allocator Bv District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%
26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%
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Rimrock System - Final Schedules

Schedule WAR-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)
LINE
no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. WAR-7, Column (c), L28 + L22 + L23 $ (147,711)

2
3
4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A) Line 21

Line 1 - Line 2 - Line 3 $

(15,968)
81 ,455

(213,198)

5
6

Federal Tax Rate
Federal Income Tax Expense

Sch. WAR-1, Pg 2, Col. (D), L34
Line 4 X line 5 $

34.00%
(72,487)

STATE INCOME TAXES:

7 Line 1 $ (147,711)

8
g

Operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Note (A) Line 21
Line 7 - Line 8 $

81 ,455
(229,165)

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line g X Line 10 $ (15,968)

12
13
14

TOTAL INCOME TAXEXPENSE:
Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

Line 6
Line 11

Line12 + Line 13

$

$

(72,487)
(15,968)
(88,456)

15 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) (83,435)

16 (18,380)

17

Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31 )

RUCO Federal Income Tax Adjustment Line 12 - Line 15 $ 10,947

18 RUCO State Income Tax Adjustment Line 13 - Line 16 l$

I
2,412 I

19
20
21

$

NOTE (A):
Interest Synchronization:
Adjusted Rate Base (Sch. WAR-2, Col.(H),L17)
Weighted Cost of Debt (Sch. WAR-16 Col. (F), LI)
Interest Expense (L18 XL19) $

2,320,669
3.51%

81,455

I
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Page 1 of 1

COST OF CAPITAL

(C)

LINE
no. DESCRIPTION

DOLLAR

AMOUNT

CAPITAL

RATIO

COST

RATE

(D)
WEIGHTED

COST
RATE

1 Short-Term Debt $ 7,300,000 4_80% 3.00% 0.14%

2 Long-Term Debt $ 75,000,000 49.35% 6.83% 3.37%

3 59,671,689 45.85% 8.33% 3.82%

4

Common Equity

Total Capitalization $ 151,971,689

(A)

100.00%

5 WEIGHTED AVERAGE COST OF CAPITAL

(B)

7.33%l

References:
Columns (A) Thru (D): Testimony, WAR

I


